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Baker, Shevardnadze Start Talks in Houston 
OW 22) 20.24490 Bernme VINHU 4 im Enelisk 
OLIN GMT 1] Dec 90 


[Text] Washington, December [2 (XINHUA-U-S 
Secretary of Mate James A. Baker and Soviet Foreign 
Minister Shevardnadze met this morning in Houston, 
amid signs that the United States may provide certain 
torm of humanitanan assistance to the Soviet Umon 


There were also undications that Baker and Shevard- 
nadze may not be alMe to finahze the proposed strategic 
arms reduction treaty and set dates for a US.-Soviet 
summit, which is one of three primar objectives of their 
twoxday meetung. The other two topics were the US 
economuc ard to the Soviet Union and regional conflicts, 
such as the Gulf crisis 


According to reports reaching here, Shevardnadze, 


posing for pictures with Baker before the first round of 


their talks, was strarghttorward about his country’s eco- 
nomic phght 


“We would appreciate ut, probally some food supphes 
That us the most kev problem and, of course, efficrent 
economic operations,” the Soviet official said 


Raker sand that “as far as humanitanan assistance, 
medical assistance, food and that sort of thing, I know 
the President (of United States) will be forthcoming with 
respect to trying to help.” 


Meanwhile, White House Spokesman Marlin Fitzwater 
said in Washington that US. President George Bush ts 
considering to waiver the Jackson-Vanik Amendment, 
which demes the Soviets preferennal lower tanffs and 
aceess to US. credits 


However, Bush has not vet made a decision and is 
reviewing all opuions, pro and con, on suspending Jack- 
son-Vanik Amendment throughout this week, Fitzwater 
sand 


As for the neat summit meeting between Bush and Soviet 
President Mikhail Grorbachey, Fitzwater said that us 
date will be “dependent” on the progress of the strategic 
arms treaty. “We don’t plan to have one without a start 
treaty in hand,” he said 


The treaty to slash by 30 percent the overall number of 


the long-range nuclear mussiles, bombers and submannes 
of the two countnes is nearly finished, but some issues 
remain unsettled, concerning mostly comphance mea- 
sures of the treats 


Asked about the prospects of completing the start treaty, 
Baker simply said that he would know more after his 
meetings with Shevardnadze 
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The ASSOCIATED PRESS quoted an undientified US 
Official as saying that “we don’t expect the treaty to be 
wrapped up in Houston.” “Sull, we hope for compiechion 
early neat vear.” he sand 


TA KUNG PAO Views Li Peng Tour 
HA 1112043890 Hong Aone T4 AUNG PAO im Chinese 
1] Dec Wp 2 


[“Pohtecal Talk” column by Shih Chun-vu (2457 OO89 
3708) “La Peng’s Visi to Four Countnes, Including 
Malaysia and the Philippines”} 


[Teat] 
Paying a Friendly Return Visit to Four Countries 


State Council Premier Li Peng and his party left for 
Kuala Lumpur vesterday on a lOday visu to four 
countnes uncluding Malaysia, the Philippines, Laos, and 
Sm Lanka. This once again shows that China enjoys a 
good relanonship with vanous Asian countnes 


The four countnes being visited are located in Indoch- 
ina, Southeast Asia, and South Asia. Malaysian Para- 
mount Ruler Sultan Azian Shah visited China early last 
October to attend the Asian Games and us closing 
ceremony and brought with him an official invitation 
trom the Malaysian Government tor Premier Li Peng to 
vist Malaysia. During the talks, both sides were happy 
w see that fnendly cooperation between China and 
Southeast Asian countnes had been increasingly aug- 
mented. Both sides also exchanged views and achieved a 
broad consensus on such issues as the Cambodian issue 
and the Gulf situation 


Phihppine President Corazon Aquino paid a visit to 
China in April the vear before last (1988), when she first 
went to Hongnan Village in Longha: County, Zhangzhou 
City, Funan Province, to meet the relatives and their 
family members of her ancestors before she flew to 
Beying tO pay 2 national visit. This shows that the 
fnendly relationship between China and the Philippines 
goes back to ancrent mes. At that me, Li Peng was just 
appointed by the People’s Congress as the new State 
Counc:! premier. Li Peng’s return visit this ime will, on 
the basis of the existing good relationship, further 
deepen the mutual understanding between China -d 
the Philippines, and strengthen the cooperative relatious 
in all fields. 


Relationship Between China and Vietnam Is Tending 
Toward Normalization 


Prime Minister of Laos Kaysone Phomvihan visiied 
China in the first ten-day penod of October last vear 
Bordering on each other, China and Laos enjoyed a good 
relationship in the past. As a result of Vietnam's pursu- 
ance of an anti-China policy, Laos cooled its relationship 
with China at the behest of Vietnam. However, through 
his visit to China in October last vear, Kaysone took the 
lead in restoring relations between the two countnes and 


‘27 


(wo Parhies. Four documents were also signed dumng his 
visu, including the China-Laos Consular Treaty, Cul- 
tural Agreement, Intenm Agreement on Border Affairs, 
and Agreement on Mutual Exemption of Visas. In add- 
hon to being a reciprocal one, this return visit of the 
Chinese premier to Vientiane also serves to lay down a 
longer-term sohd foundanon to further step up the 
tnendly cooperation between the two neighboring 
border countnes 


At present, the relationship between China and Victnam 
iS also taking a turn tor the bevter. The participation ot 
the Vietnamese delegation led by Vo Nguyen Guap, vice 
chairman of Vietnamese Council of Ministers, in the 
opening ceremony of the Asian Games last September 
was the first of us kind since the detenoranon of 
Sino- Vietnamese relations. Previously, leaders of the 
Vietnamese Communist Party. such as Nguyen Van 
Lanh, had also made secret visits to China to hold talks 
on a peaceful resoluvion of the Cambodian situation. 
thus reopening direct dialogue between leaders of the 
Iwo CoOURnTNeS 


Because of the normahzation of Sino-Soviet relations as 
well as Gorbachev's change of policy to stop rendenng 
miliary and economic support to Vietnam's invasion of 
Cambodia, Vietnam has lost support and backing. In 
addition, since 1 1s proceeding with retorm and opening 
up. Vietnam is thus willing to resolve the Cambodian 
issue through polincal means. Therefore, the prospect 
tor a peaceful resolunon of the Cambodian issue ts 
optimistic. From a long-term point of view, Chinese 
premier’s visit to Indochina at this particular moment 
heralds the establishment of a future good relahonship 
between China and the whole Indochina region 


China Will Be on the Side of the Third World 
Countries 


Following his visit to three ASEAN countnes including 
Thailand, Indonesia, and Singapore last summer, Li 
Peng 1s now making another visit to Malaysia and the 
Philippines. This gives expression to the improved rela- 
tions between China and the ASEAN countnes 


Over the vears, the Southeast Asian countnes have 
always felt frghtened by and restless around China, 
tearing China wall support local communist activites in 
their own countnes. Convinced by facts over the past 
more than 10 vears as well as the change in the interna- 
tional situation, they now beheve China is pursuing a 
pohes of reform and opening up today which first 
requires a stable and peaceful international environ- 
ment 


The development of the Gulf situation over the past four 
months proves China is playing an important and active 
role in the United Nations to safeguard world peace 
China will speak for the Third World and will be on the 
side of the Third World on major and important issues. 
This international image has made a favorable impres- 
sion ON Various Counties 
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PRC Abstaias in UN Postponement V ote 
OW 1D 112034490 Bering VINHL A in Erelish 
0234 GMT )) Dec Ww 


[Teat] Unned Netions, December 10 (NINHU A}—The 
UN. Secumty Council tonight decided, once again Dy a 
vote of nine in favor, four against and two abstentions to 
posipone a voung on a draft resoluvion on the srtuanon 
ot the Middle East 


The mouon to postpone the voung antl 6 PM next 
Wednesday was once again made by the Soviet represen- 
alive 


This ts the second ume for the council to vote on the 
postponement. On December 8. the Soviets moved to 
postpone the voting on the draft, and the council 
adopted the monuion by a vote of nine in favor, four 
against and two abstentions 


The draft resolution. proposed by Cuba. Yemen, 
Colomma and Malaysia, call for the convening of an 
international peace conterence on the Maddie East in an 
effort to facilitate the achievement of a comprehensive 
settlement and lasting peace in the region 


The draft resolution also urges the Israch Government to 
aceept the applicability of the tourth Geneva conven- 
von, which calls for protection of crvihans im war ume, 
to all terntones occupied Dy Israel, including Jerusalem. 


As the Israel's protector in the council, the United States 
has pressed for changes in the draft. Otherwise, 11 threat- 
ened, 1 would veto the draft, which Israel opposes 


The draft was first submitted to the council on 
November 8, 1990. The U.S. has submitted a counter 
draft resolution in which, the U.S. has avonded the 
mentioning of Jerusalem as part of the occupied Arab 
lands and has deleted the paragraph calling for the 
convening of an international peace conference 


China and France abstained from voting. Cuba, Yemen, 
Colombia and Malaysia voted against 


Soon after the voting on the postponement, the council 
had consultations in a further effort to reach consensus 
on the draft 


UN Magazine Praises PRC Hydropower Development 
OW 1112018290 Beyine AINHUA in English 
013° GMT 11 Dec 90 


{Text} United Nations, December 10 (XINHUA} 
China dernves 10 per cent of its energy from small 
hydropower stations, which supply electricity to one 
third of the nation’s 2.000 counties, savs the latest issue 
of “COOPERATION SOUTH.” a pubhcation of the 
U.N. Development Program (UNDP) 


The UNDP magazine points out that, as recent events in 
the Middle East bears out, the recommendation for 
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developing countnes to lower their rehance on foreign 
oul and to speed development of hydropower has stood 
the test of ume 


“Self-rehance im energy production has once again 
emerged as an important development objective.” 


With support of the UNDP, the Chinese Government 
has established the Hangzhou Regional Training Center 
for Small Hydropower in an effort to help governments 
in the Asia and Pacific region to pursue the self-rehance 
iN energy 


Since 1983, more than 200 experts from 24 countnes 
have benefited from technical cooperatun programs of 
the center which 1s recognized as one of the foremost of 
its kind un the developing world. 


Therefore, the magazine says, China 1s well placed to 
promote technical exchanges with other countnes in 
small-scale hydropower. 


Small hydropower stations do not require the construc- 
tion of massive dams that can profoundly alter an area's 
ecosystem. They are especially useful for rural areas that 
have many nvers and he bevond the reach of the 
national electneity gnd 


Chinese, Japanese Scholars View Socialism 
OW 08120085390 Beyine BELJING REVIEW in English 
No. 48, 26 Now? Dec 90 pp 14-19 


["The Advantages and Disadvantages of Socialism— 
Chinese Scholar He Xin's Talk with Japanese Professor 
Yabuk: Susumu (11)") 


[Text] 


6. Which of the Two Systems Is Superior’ 


S: lt seems that vou do not trust the capitalist free market 
system. 


He: No, I don't. Ten years ago, however, I beheved in the 
myth that the free market cconomy was better, an idea | 
got mainly through the writings of P_A. Samuelson of the 
United States 


In the last ten vears, through an observation and com- 
parson of the economic reforms in China, Eastern 
Europe and the Soviet Umon and through a more 
in-depth theoretical study, I've become convinced that, 
on the whole, the socialist economy 1s essentially 
stronger than the capitalist economy. 


S: Qh? Why 1s that” 


He: Weil, I think Japanese economists should have some 
experience im this regard. One book, Modern Japanese 
Economy compiled by a Japanese economist, says that in 
the late 19th century, in order to quickly extricate itself 
from a backward economy, Japan introduced the “state 
socialist economic system” in which the state controlled 
the principal economic departments and made them 


directly serve state objectives. Following World War II, 
after “being foreign by vanous countnes in Western 
Europe and Aemmneca.” Japan immtroduced a policy of 
government planning and regulation which was different 
trom the free market system of Western countnes. 


Japan practises capitalism, which 1s different in pnnciple 
trom the Chinese system. If the state owenrship system 
and the planned economic system have nothing supenor, 
why did Japan imitate such a system when its economy 
WAS NOT SO strong” 


S: That's nmght. 'm famihar with the book 


He: Well. let's consider China’s current economic 
problem. As an economist you may understand the 
current problem 1s a result of an coconomic cvele. If 
China's sluggish market of 1989 had taken place in 
capitalist countnes, 1 would have led to the close of 
numerous enterpnses, banks and shops. unemployment. 
bankruptcy. the collapse of the stock market and even 
social disturbances. China, however, by reiving on the 
regulatory lever of the slate macroeconomic policy, has 
effectively resisted cnsis-onented changes, thus ensunng 
the operation of the national economy and the maunte- 
nance of social stabiliy 


If we had not rehed on socialism bul, as some people 
suggested. followed a policy of total pnvatization, hber- 
alizanon and a thorough shareholding system in our 
ecoonomic system between 1987 and 1989, the results of 
such economic cycles would have been quite different. 


7. Why Does Socialism Also Have an Economic Cycle? 


S: Why 1s there also an economic cycle in the socialist 
system” 


He: This question cannot be explained thoroughly 
without going into great detail. Socialism also practises 
the commodity economy. Moreover, both the scope and 
extent of commercial enterpnses in China have been 
expanded since the beginning of reforms. 


Mao Zedong said all commodity production should 
follow certain common economic laws. What he referred 
to at that time were chiefly laws governing prices and 
exchange. In my view, the cycle of expansion and 
shrinkage of supply and demand 1s also a universal law 
governing the commodity cconomy 


S: Then, what is there any supenorty of the socialist 
economy)” 


He: Because of its strong macrocontro! mechanism, 
socialista 1s able to control, to a certain extent, the cycle 
of the commodity economy and thus can at least reduce 
its destructive impact. 


Fundamentally, which of the two systems 1s supenor? 
Let's make a comparison. Let's rmagine an oqual contest 
between socialism and capitalism under the same cond- 
uions. 
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S: What sort of companson do you mean” 


He: Let's suppose that the Unned States or another 
capitalist countn had shut us economic doors or been 
economuicalls and technically under a blockade for ten or 
20 vears. Would us free market economic system have 
been able to survive in the ten to 20 years? Would ut sull 
have been able to maintain a high standard of living” 
Which of the two systems would develop faster under a 
blockade? Which system would more effectively resolve 
the vanous complicated social problems” 


I don’t think any Westen. ~ would staad a chance 


in such a competition 


S: Of course. ours has always been an open economy 


8. Why Does the West Blockade Socialism’ 
He: Yes. that’s yust the point 


The tact 1s that your economy has always relied on the 
world market and. in this market. the development 
opportunity for advanced and backward nations 1s lop- 
sided. The industnally and technically advanced nations 
have occupied a commanding position 


In the past decades. moreover. the West has always 
enforced a blockade against socialism and has used 
political, economic and mulitary means to cul the 
socialist countnes off from the world market under their 
control. 


The West's Mockade has forced the Chinese to live 
frugally. Between the 1950s and 1970s. 1 was ven 
difficult for China to acquire the “comparative eco- 
nomic interests” descnbed by David Ricardo through 
foreign trade and the international division of labour. In 
the past 30 vears. China had to rely on us domestic 
market to generate the finances required to develop its 
industry, science and technology. modernize uself and 
catch up with the advanced nations. 


The West, however, always mdicules China's economy as 
“an economy of shortage.” saying that our country’s 
economic difficulties are the result of our system. This ts 
extremely unfair. In fact, the West has set a difficult 
question for China and all the countnes which have 
taken the socialist road to answer. 


Only when they give up socialism will the West allow 
them to enter the world market system under its control 
and grant them such mghts as membership in the General 
Agreement on Tanffs and Trade and other world eco- 
nomic organizations and the most-favoured-nation 
status. But, if they forsake the socialist system, underde- 
veloped nations will lose their capacity for economic and 
politica! self-defence and will easily be dominated by 
developed nations through economic means (we've wit- 
nessed this already in some East European countries). In 
the end. they would, hike most developing countries, 
become peripheral economic zones depending on a few 
developed countnes and even slaves to the debt of the 
modern world economy. 
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On the other hand. if they refuse to give up socialism, the 
West will carry oul vanous economic, political. cultural 
and ideological strategies to enforce a blockade or insti- 
gate domestic turmoil to subvert them 


Just a decade or two ago. for example. the Soviet Umon 
and East European countnes were msing industna! 
nations. Today. however. some of these countnes’ ccon- 
om.2s are declining or bogged down 1n difficulties 


As a matter of fact, they have been cleverly pul to rout on 
the sdeological. economic and political fronts im the 
acute international competition in the econemic, indus- 
tnal. screntfic and technological fields 


One of the wavs the West wall try to defeat socialism ts to 
isolate avd separate the socialist economy trom the 
world market dominated by Western forces. This 1s the 
true imp/ication of the cold war 


In short. the developed nations will tn ever means to 
maintain and consolidate their own wealth and 
advanced position. They don't want to see the underde- 
veloped countries march towards prosperity and devel- 
opment. This ts the gmm reality of today’s competitive 
world 


9. Advantages of Socialism 


S: Then, even in the sense of a pure economic system. 
vou don’t believe the socialist system has defects” 


He: Of course ut has shortcomings. Why would we carr 
out reforms if there were no defects” Everything has tts 
advantages and disadvantages. In regard to socialism. 
however, one should first look at its advantages before 
talking about its drawbacks. 


S: Advantages” 


He: Deng Xiaoping said that the advantage of socialism 
1s that 1 can concentrate society's resources in order to 
attain great accomplishments. His remark 1s very pro- 
found. 


The resources he referred to were. first, manpower and. 
second, maternal strength. Public ownership allows the 
State authorities to concentrate the nation’s resources so 
thal society's most urgent needs can be tackled. This 1s 
the reason why China's achievements over the past 41 
years have been more impressive than some developing 
nations that practise a free market economy. 


S: Oh” 


He: Socialism’s other advantage lics 1m its strength in 
foreign affairs. This social system 1s able to combine the 
nation’s human and physical resources into a closely knit 
“group.” Politically it can resist external bullying and 
safeguard state interests. Economically, it can concen- 
trate the national power to defend the national economy. 
Thus, the country will have sufficient strength to resist 
the monopoly forces of international capitalism in the 
world economy 
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There ts a trend in teveloped countmes to instigate 
people living in socialist countnes to desiroy this 
socialisi “group.” I'm afraid this 1s the real motive 
behind their actions; 1 1s not because they love us or 
really care about political and democratic development 
of our society. Don’t you agree? 


S: I'm afraid there is also the question of values. 


He: The pure concept of value? If they were not con- 
cerned about rea) gains, | don’t think the developed 
Western countnes who haggle over every penny would 
invest generously im the “democracy movements” in 
socialist Countnes. 


Socialism first appeared in economically underdevel- 
oped European and Asian countnes in the 20th century. 
Now, some people say that socialism was introduced too 
early in the countries and that they replaced reality with 
a utopian idea. These people don't realize that this kind 
of economic system 1s the most suitable social system for 
developing countnes as they are transformed from a 
precapitalist society to one under going rapid industnal- 
ization (In a way, hasn't Japan's economic development 
proved this”) 


In the early 1950s, during its industnalization campaign, 
China lacked both capital and technology. Moreover, 11 
was confronted with complicated social problems. 
Under these circumstances, the country, by relying on 
the strength of the state and public ownership, was able 
to concentrate its limited social resources and achieve 
considerable development. History has proven this 1s a 
shortcut. This fact 1s accepted worldwide and 1s a source 
of pride to the Chinese people. However, it seems to 
have been forgotten by people in recent years. 


Some people are now criticizing China. It has practiced 
socialism for 40 years, they say, but, despite its supposed 
superiority, the country’s economic achievements and 
living standards are not on a par with those of the United 
States and other developed capitalist countnes. 


The response to this mdiculous statement 1s to point out 
China’s economic, political and social situation 40 years 
ago. At that ume, China was one lof the most underde- 
veloped nations in the world. Today, what 1s the gap 
between China and the developed nations? Has it wid- 
ened or narrowed? Furthermore, under what internal 
and external conditions has China succeeded in nar- 
rowing the gap? What other developing country with an 
economic level equal to China 40 years ago has sur- 
passed China economically or in international status? 


S: What about the four smail dragons of Asia? 


He: With regard to the so-called four small dragons, let 
me point out three facts: 


First, the high-speed development of their economies in 
the 1970s and 1980s was the result of special conditions. 
If these special conditions were to disappear, it 1s 
unlikely that they would be able to maintain such an 
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impressive raie of growth. If you don’t believe this, take 
note of their development in the next ten years. 


S: Whai do you mean by “special conditions™ 


He: These special conditions are related to the turth of 
New China in the East and the United States’ economic 
blockade and strategic encirclement of China in the 
1950s. Each of the four small dragons in Asia grew by 
relying on the capital. aid and technology of the United 
States. Without the exisence of New China, the United 
States would not then have given them such assistance. 
(This is perhaps one reason why the four small! dragons 
arose in Asia but not in other regions of the worid.) Their 
brilliance les in the fact that they lost no ume in 
capturing and making full use of this histoncal opportu- 
nity. 


Second, even today. the scale, strength and overall 
technical level of thir economy do not surpass China. 
They can only be proud of their per-capita GNP. This 
figerc is significant, but 1 1s not so large that people 
should be fnghtened by 1. Unfortunately, many under- 
developed countries are heavily in debt and on the brink 
of an economic collapse even though their per-capita 
GNP exceeds that of China. 


Third, this round of economic competition is sull far 
from over. Ten vears from now, if China does not have 
any more social disturbances and if its major economic 
and political development principles are correct, 11 1s 
hard to say what an economic picture Asta will present 


aaa Aims To Promote the Good and Abolish the 


S: (Laughing) You are really sharp. But, tell me, what are 
the disadvantages of the socialist system? 


He: (Laughing) Disadvantages. as Lenin might say. ae 
sometimes the improper extension of advantages. 


Socialism’s merits lie in its high degree of centralization, 
which Mao Zedong called the unity of will, steps and 
actions. Its disadvantages lie, first, in the blind swelling 
of state power, characterized by extremely ngid control 
over everything. I experienced this during the “Cultural 
Revolution.” 


Meanwhile, the abuse of state-bestowed power by offi- 
cials can easily engender a bloated bureaucracy, exces- 
sive privileges, corruption and other problems. But this 
1S NOt unique to the socialist system. It occurs in the 
political life of Japan and the United States too. Cases in 
point include any number of political scandals. 


Second, if there 1s an overemphasis on centralism and 
unity, any serious mistakes made at the highest decision- 
making level will exert an impact on all of society. This 
happened in 1958 (the “Great Leap Forward”—Tr.) and 
1966 (the “Cultural Revolution”’—Tr.) 


Third, if the public wall is improperly stressed, there will 
be a sacrifice or suppression of individuals (particularly 


intellectuals) and of the creative development of indi- 
vidual character. As a matter of fact. Mao Zedong took 
notice to this theoretically and often stressed the need for 
both democracy and ceniralism. He also noted there 
should be both a unity of will and a situation in which 
people have case of mind. Regretfully. however, the 
acute struggle during his lifetume and the vanous histor- 
ical restrictions made ut impossible for his dialectical 
theory to be embodied in policy and carned out in 
practice in its truest sense. 


The ments of socialism also find expression in ear- 
marking money and materials from mch to poor areas 
and allocating grain from areas of a bumper harvest to 
places suffering from a crop failure. All this calls for state 
macro-regulation and control. In terms of the distmbu- 
uon of social products and in terms of the difference 
between the nch and the poor, socialism 1s more reason- 
able and fair than capitalism. 


But this gives birth to the defects. When i 1s too 
reasonable and fair, there occurs equalitananism. Equal- 
itananism 18 not conducive to mobilizing people's ini- 
tuative through the means of individual interests. In 
addition to this, there are other problems but, on the 
whole. the socialist system brings more advantages than 
disadvantages to economically backward countries. 
When viewed from the angle of the world history. 
China's socialism, which embodies the special creation 
and wisdom of the Chinese people over the last 40 years. 
has been an especially successful example. I understand 
that the socialist reform initiated by Mr Deng Xiaoping 
1S aimed at promoting the advantages and abolishing the 
disadvantages of the socialist system. 


11. More Gains Than Losses in the Ten-Year Reform 


S: What is your view of foreign comments labeling you a 
neoconservative” 


He: I am not conservative. | support Deng Xiaoping’s 
policy of socialist reform without the slightest reserva- 
tion. In regard to the onentation of the reform, | am 
simply a world apart from those who have fled to the 
West. That's all. 


S: It seems to me that some of these people were your 
friends. Liu Zaifu for example. 


He: (Laughing) He was my leader and an academic 
colleague. But personal fnendship could not gloss over 
political differences. Since 1985, Liu (and others) and I 
have had differences over some important questions 
(including the so-called “modernist school” of the Chi- 
nese lnterture). Many people in academia are familiar 
with this. 


S: So. how do you evaluate China's reform of the last ten 
years” 


He: | think the most important achievement of the 
decade-long reform since 1979 is the introduction of 
enormous energy and vitality into the socialist system. 
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Anyone involved in an objective studs musi observe and 
analyse such changes with a rational mind. Personally. | 
think that in the last ten years of reform. more has been 
gained than lost 


I remember that Mao Zedong once criticized socialism 
in the Soviet ‘’mion. By retusing to accept the fact that 
there existed contradictions and drawba ks in a socialist 
society, the Soviets, Mao said. did not dare to face 
various social problems theoretically and so were unable 
to improve «nd progress. Mao's criticism was ver 
incisive 


On the other hand. China's reform over the ten sears 
between 1979 and 19/9 fully revealed the contradic- 
tuuons, drawbacks ana defects in the Chinese social 
system. lt can safely be said that the ten years of reform 
have revealed contradictions in the nation’s economic, 
political, ideological. cultural and social life. But, con- 
currently, there arose a trend of thought that negated not 
only the achievements China has made in construction 
over the last 40 years but also the national spirit and 
cultural tradition of the Chinese nation over the past 
3.000 years. Obviously. this 1s a negative aspect of the 
reform. 


12. Prospects for Socialism Around the World 


S: What's the situation in the world today” Isn't 1 true 
that socialist Countries are decreasing in number world- 
wide? 


He: As an economist, | think you realize that the debate 
over which 1s superior, the state economy or the free 
market economy, has actually been going on for a long 
tuunme. | remember. particularly. that Fnedrch List. a 
famous German economist in the 19th century and 
father of the theory on Germany's industnalization, 
criticized Adam Smith's theory on free market 


List said that. in the world market, cconomic powers 
always had special demands for free trade and a system 
of free market in order to smash the defensive capability 
of the industnally backward countries. to sacrifice those 
countnes interests. The backward countries would have 
to rely on state intervention to detend their young 
industry and national market. Otherwise. they would be 
economically plundered by the stronger cconomi 
powers. 


The socialist system 1s a social system which, first and 
foremost, can protect the national economic interests of 
the industnally underdeveloped countries. It 1s because 
of this, we see that socialism tn the 20th century 1s not an 
event but a great historical trend during which numerous 
developing countries have tned to follow the system 
economically and politically after winning indepen- 
dence. 


This trend has not come to a halt because of events in 
Eastern Europe. And the historical progress has not 
come to an end in Eastern Europe either. 
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Recently. I read an essay entitled The End of Histon, by 
an Amencan. The author said that events in Eastern 
Europe indicate that the progress of the human socie!s 
will eventually come to a halt at capitalist society. and. 
from that point on. there would be only politics. but no 
history. in the world. | have rarely read a more arrogant. 
supert. cial theory than this one 


Some people in the West believe that socialism has 
suffered an irretnevable hestonmcal loss worldwide. | 
think this conclusion 1s premature 


S: Why” 


13. A Read to Justice 


He: Recenily I have always been pondering the question 
From a global point of view. as we know. the problems 
confronting the development of human society are now 
more acute and more thorns than ever before. At the 
same trme,. moreover. the trend towards world economic 
and political integration 1s gaining Momentum al an 
unprecedented scale 


So, in regard to those grim global problems such as the 
exhaustion of natural resources. the contamination of 
environment, and the crisis 1n food and population. the 
question 1s whether they can be solved by a further 
privatization of the world resources and a laissez-faire 
global economy. Or. can they be solved under a new 
imperialist system under which the world 1s dominated 
by onc. two or three economic and military superpowers 
(a solution which would benefit on\s a small number of 
the most developed countnes)” Ov. rather. can thes be 
resolved fundamentally when the resources. labour and 
wealth of this planet are owned and shared by al! of 
mankind, through the overall regulation and co- 
operati@n of a unified plan for the world economy” 


I think the answer is evident without further explana- 
tion. Otherwise. | believe. the world will never have 
peace and stability and there will be repeateu crises. wars 
and turmoil. 


If we can agree that the increasing global problems which 
plague mankind call for an integrated solution benefiting 
all makind, then I would argue that socialism 1s inevi- 
table no matter how tortuous the road will be. and it isa 
road leading to the just history 


Even though socialism has fatled temporary in some 
countnes, its ideal and practicality will eventually be 
reunderstood by the people. | also believe that future 
socialist movement will certainly draw lessons from past 
failures and become more sophisticated and mature. this 
1S also true regarding the development of democracy 


14. The Necessity of the Open Policy 


S: It 1s contradictory for China to oppose bourgeors 
liberalization while sho \ing hands with foreign capital- 
ists and encouraging them to invest in China. Mr Hi 
what 1s your view on this” 
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He: Deng \:aoping has said that opposing liberalization 
is Of profound and direct pelitical significance in China. 
the core of which 1s the adherence to the four cardinal 
principles. Without this idea. which 1s actually an inven- 
von of Mr Deng Xiaoping. | think ( hina would emher 
dissolve or suffer other troubles 


\s a matier of fact. any state system must have a legal. 
political and ideological basis that could justify us exist- 
ence. For China. the four cardina! principics constitute 
the nation’s moral and ideological basis. It 1s on this 
basis that the current Chinese system survives 


This basis did meet with a serious challenge in the last 
few vears. which I am sure vou are well aware of. Last 
year. China narrowls escaped heing pushed onto the 
brink of nationwide turmoil and separation 


Shaking hands w:th capitalists 1s a practical continuation 
of the open policy initiated by Mr Deng. The open policy 
has proved necessan because world industrialization of 
the past 200 sears demonstrates that the development of 
industry and science and technology requires a huge 
amount of capital and that. if funds are simply raised 
from the domestic market. the accumulation of capital 
will proceed at a limited speed 


S: After the Mey Reformation. Japan accomplished the 
reform of its political system. The solution of the prob- 
lems of separatist local regimes which existed pror to the 
reform was followed by the political unification of the 
country. China. however. has practiced one-party rule 
over the last 40 vears. It os a system which blocks 
modernization 


He: Although Japan follows the muiii-party system, 11 
actually has been undr- the rule of the Liberal Demo- 
cratic party since 1954. It 1s a perio also of some 40 
years, isn't it” 


S: But the Liberal Democratic Party has many factions 
and an inner-party democracy. For example. when the 
Kakue: Tanaka faction made mistakes. another faction 
opposed and toppled it. This conforms with the principle 
of political democracy 


He: Mao Zedong once said. “Outside any party there are 
other parties, inside. there are groupings.” This 1s also 
Chinese politics 


You seem to indicate from sour question that the current 
Chinese political system 1s not as good as the system 
practised during the Mey: period. I am afraid that the 
two systems are worlds apart. For scores of vears after 
the Mei. Japan fell under the rule of militarnsts. Even by 
the Western standards. that was not a genuine political 
democratic system. This is evident. Japan completed its 
primitive stage of mdustrial accumulation under the 
para-dictatorship political system and through a war of 
economic plunder of Asia 


Why didn't the Japanese revolt” Because the Japanese 
have a strong national consciousness and the concept of 
State integration between the monarchy and its subjects. 
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With regard to the modern Chinese political system. 
although we recognize its vanou; problems which need 
to be resolved. | am afraid it cannot be placed on par 
with Japan's political system durng the Mei: penod. | 
wonder whether you have been influenced by Hong 
Kong magazines which always accuse modern China of 
engaging in “feudal politics.” | assume they don’t have a 
real understanding of the term “feudalism™ 1n histor. 
Such a cliche 1s not worthy of rebuttal 


If we were to discuss feudalism im a more serous 
manner. I would argue that the vestiges in Japan of 
imperial politics from the Mey: penod bear stronger 
traits of feudalism 


PRC Official To Chair International Qigong Federation 
OW 0412183999 Bevyine AINHLA in Eneiisn 
1459 GMT 4 Dec W 


[Text] Beying. December 4 (XINHUA}—China’s top 
sports official Wu Shaozu was elected president of the 
International Qigong Science Federation (IQSF) at us 
third council meeting beld at Xian in west China on 
Monda\ 


Wu. minister of the State Commussic sical 
Culture and Sports. was chosen bs IQS” pn =... ctives 
from 22 countries and regions incluc. « Japa. . Singa- 
pore. Malaysia. Indonesia, the Unitec ~ Britain, 
France. Argentina. Germany. Switzerlan. — uwiada, the 


Philippines. Australia. Togo. Yugoslavia, Thailand. the 
Soviet Union, South Korea, Chinese Tarpe:. Macao. 
Hong Kong and host China 


Qigong 1s also known as breathing exercise, which 1s one 
kind of Chinese ways for health keeping and bods 
strengthening 


United States & Canada 


Pentagon Warns of Continued Iraqi Buildup 
OW 1112084490 Bevyine MINHUA in Eneiish 
0742 GMT 11 Dec W 


[Text] Washington, December 10 (XINHU A}—Defense 
Secretary Richard Cheney said today Iraq’s release of 
foreign hostages in Iraq and Kuwait should not raise 
hopes for a peaceful resolution of the Persian Gulf crisis. 


The release of hostages was “obviously very good news” 
for the hostages and their families, Cheney said, but 1 
did not mean Iraq 1s backing away from tts armed 
occupation of Kuwait. 


In remarks io a defense industry group, Cheney said “in 
these past few days as he (Iraq: President Saddam 
Husayn) has released hostages he has simultaneously 
continued to build up his deployments in Kuwait, to 
enhance his fortifications and to add additional forces to 
the regions.” 


FBIS-CHI-9@-238 
11 December 1990 


“He has given us absolutely no indication whatsoever of 
any intention” of complying with U_N_ resolutions 
requizing the Iraqi withdrawal from Kuwait by Januan 
15, 1991. 


The Pentagon anrounced last week that Iraq had added 
30.000 troops in Kuwait and southern Iraq. bringing the 
total to 480,000, whiie a US. aircraft carmer USS Ranger 
was heading for the Persian Gulf and more than 7.000 
U.S. troops began arrrving in Saudi Arabia from their 
base in Germany. 


Cheney's remarks appeared aimed at counteracting ans 
positive public reaction in the United Suites to the 
arrival home of hostages held in Iraq and Kuwait since 
the Iraq: August 2 invasion. 


4 chartered Pan Am jet carrying 152 American and four 
Canadian former hostages arrived in Andrews Air Force 
Base. outside of Washington, this afternoon. 


Chenes’s comments followed those of other top-level! 
Bush administration officials who said Iraq was “playing 
games” and trying to delay the U.N. deadline by pro- 
posing a meeting between Secretary of State James Baker 
and President Husayn in Baghdad on January | 2. three 
days before Iraq is supposed to withdraw its troops from 
Kuwait. 


Baker said. in an interview with ABC-TV network on 
Sunday. that anytime later than January 3 1s “unaccept- 
able.” 


He said when he meets with President Husayn. he «il! 
not agree to an Iraqi withdrawal in exchange for giving 
Iraq a small, oil-producing region of Kuwait because “to 
say anything else would be to reward an aggressor.” 


In addition, National Security Adviser Brent Scowcroft. 
im an interview with NBC-TV network on Sunday. 
rejected any suggestion of “linkage” between efforts to 
solve the Gulf crisis and a pending U.N. Security 
Council resolution calling for an international peace 
conference to settle Israel-Palestinian problems. 


According to THE WASHINGTON POST, Iraq's 
ambassador to the United Nations yesterday signaled his 
country’s willingness to accommodate U.S. demands for 
the meeting earlier than the January |2 date Iraq had 
insisted on. 


THE POST, in today’s edition, also said a senior US. 
Administration official said that if Iraq gives way on the 
tuming of Baker's mission, the White House would be 
ready to host a visit by Iraq: Foreign Minister Tang 
‘Aziz on December 17. 


The official said Baker then would be sent to Baghdad 
between January 3 and January | 2. the paper reported. 
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Bush To Seek Billions for Gulf Deployment 
OW P22 I082 RO Rerrme VINO on Pedioh 
OLDS OMT 22 De 80 


Lloxt) Washington, December 10 (XINHUA) The 
Hush Administration will soon ask the Congress tor |. 
bithon to 20 billion dollars to cover the rising oosts of its 
Perian Galt military deployment, Congressional off 
onals said today 


The offferals, who spoke only on condition of ano 
WVON, Said Those costs Rave roughly doubled with 
Mresiddent Bush's decision last month to add up to 
*00.000 new US. troaps to the force in the Guill region 
But it would not oover the oosts of a war with Lrag, which 
would be much more expensive, reaching by bE billion to 
* bithon dollars daily 


The request reflected an estimate that the Gault operation 
could cost as much as 4L bilhon dollars in P89 tiseal 
Vear, they said 


The NEW VORA TIMES reported today that the Bush 
\dimiistration may ask the Congress to allot 16 billion 
to SO b thon dollars more when lawmakers peassemivlc in 
hanuar 


ln September, Defense Secretary Richand Cheney san 
he expected the vear’s bill for Keepeng past more than 
‘40,000 TS. troops in the Gill not to exoeed 1S bullion 
dollars. Since Bush deented last month to nearly double 
the deplovment, the administration has not publielsy 
estimated the additional ost 


Congressional aides noted they did not know where the 
Money for the Gall operation would come thom. Some 
Democrats i the Congress have said a temporary sur 

charge on reome taves night be necessary ub fighting 
Drewks Out ata COSTS Some 


The aides also said they did not know whether the 
coalition allies would be willing to contribute more 
WES 


The US Government is COUNTIAR OF PeCeHV Ing More 
than > Python dollars this vear thom allied nations 


\oconding to a list kept by the Defense Departinent, that 
iicludes: commitments of 2.8 bilhon dollars thom 
Kuwait, | dillon dollars thom the United Arab Eanirates, 
> ithow dollars from Japan. tol bithon dollars from 
Gaommany and 8S mithon dollars from South Korea 
Saudi Arata bas committed food, fuel) water lwerities 
and Transportation 


House Budget Committee Charman Leon Panetta has 
said war with Frag could cost | bithon to 2 billion dollars 
adaily 
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U.S. Professors View PRO Eoonomic Reform 
OUD OI NON Bey ny VING2E tam bmeliva 
dda W) Niky Ww 
[Teat) Shanghar December S CNTINEU AL China 


should ooncentiate on reform oat the country's priae 
stem and on the management of major state-owned 
enterprises duriag the newt decade of coomomie pehornys 


These are the views presented by noted \merecan pro 
fessors peartocupwting iw the current thin intermational 
Conference an SinoelS Cmapenation un 
Nhanghar 


CUT DD 


China's eoonomie reform over the past decade has on the 
Whole been suooesstul, deypite many tvists and turns, 
aooonding to the Vmerioan prootessors 


Leonid Hurwree. a member of the USN) National 
Academy af Sorenees. wand that © hoaa’s achrevements i 
COONOMIE Peforms over the Past ten vears ape the most 
PROMINENT Amongst sockilist counties The achieve 
ments have pushed fornvarnd Chinas agriouliure and 
mected Vigor cave the oountry ss national eoononmy 


Wut, Hurwiese said. maior state owned enterprises lapped 
bend and stowed a comparatively tow level un man 
agement ana coonomie etherenes 


John Letiche, a professor at the Eni cert, of California 
sand that China could continue its reforms na svstem 
Alice Way, but at a slightly avore rapad cate Daring the 
poriod The COUNTEY Should pay close allention fo 4 Nanges 
m the labor and capital markets: and should contol 
Hnancral budgets and ensure the relative stalyhiiy of 
CONOR Pres 


Lethe sand that china’s efforts co controling itlation 
have proven to be effective The professor alyo suggested 
that China co-operate with the US) and other countries 
iW CAPTOPIAR TS Ort resouroes: From wleh the oon 
could earn avach needed foreutn exchanme and adh 
thomal tunads to pay dels 


Professor Fan Dutta thom the Voerian Committee an 
Asian Eeoononne Studies said fe stares: Detrohe’s view 
and added that China shoul! strenathen vis ratemational 
CO-OPO TATION To Meet ihe newly developing trends in the 


World Coon 


Dutta said he beloved that eoomomie contacts between 
the UN) and Chima would be much closer curing the 
1YOs 


Terry Secular. a femate professor thom Tlarvand Univer 
SY, has Visited China on ES oooaspons and tas eon 
ducted an raedepth avestimation rate development uy 
the COUNTEN’S Hotral areas 


Sroular said that in the neat decade the Chinese Gaver 
ment Should continue to place great enportanee on the 
reform of the rural economy Ste noted that agreutural 
development also relies on reform of the pree and 
taxation systems Ste added that povernment subvidies 
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should be withdrawn gradually to ensure that the rural 
coonoms has the opportunity to compete ov an equal 
tases 


Soviet Union 


hood Offer to USSR Reportedly ‘Touched a Nerve’ 
HALLO 290 Hone Aone ARP an Brnedivh 10482 OM7 
I? dk 90 


[Ry Deni Hiault] 


| Text) Beging, Dee TL CARP) —The specter of rece ung 
tood supphes fhom China has touched a nerve among 
Soviets eager to prevent Beqing from seeking to assert 
the superiority of Chinese-stvle socialism over pere 
stoovka 


“Tt has nothing to do with any aid supplies, there vs ao 
gesture of good wall was the terse response of Soviet 
Embassy spokesman VV. Lyssenko, when asked about 
the offer 


He Was responding to recent remarks by Chinese Deputy 
boven Manister Tian Zengper, who told the German 
daily HANDELSBLATT that China would join efforts 
to provide food supphes to the Soviet Union, alread 
recenving massive food aid from Germany, but “on a 
commercnal bases and not without reciprocity” 


Mr Tian sand that food and other products would be 
delivered across the border to help meet shortages in 
some large Soviet cities thas winter 


Clearly seeking to resolve any ambiguity and thwart 
Chinese propaganda, Mr. Lysvenko sand Tuesday “I 
suppose Mr Tian Zengper meant that starting from 
January, China and the Soviet Union wall trade in hard 
currenesy. Maybe China will propose foodstulls tor sale 
on the basis of market prices.” 


He added, “There are no talks (on providing food aid) 
gop ON and there is no agreement in sight” 


A spokesman of the Ministry of Foreign Eoonomic 
Relations and Trade (MOFERT) confirmed this state: 
ment Tuesday 


Several Beging-based diplomats said however that the 
Wisunderstanding was probably not an accident 


Chinese television has smugly run footage in recent 
weeks of empty market shelves and long queues in Soviet 
Stores, While press reports have detailed the political and 
cconomic problems facing President) Mikhail Gor: 
aches 


Tuesday's GUANGMING DAILY [GUANGMING 
RIBAO), aumed at intellectuals, said Mr. Giorbachey had 
had to recognize the “serious errors committed in the 
tramework of political reforms in the Soviet Union, and 
their serious, negative and even disastrous conse: 
quences” 
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The communist leaders who emerged trom the June 
1YRX crushing of the pro-democracy Movement have 
barely concealed their aversion to perestravka, the 
Soviet restructuring program, whieh they blame tor the 
oollapsye of socialism i eastern Europe 


To them ites an ideal oooasion to point to the amply 
stocked markets and department stores of China, where 
toot —most of it heavily subsidized-—is plentitul 


Sino Soviet trade has previously been conducted on a 
barter basis or has Deen calculated in Swiss tranes. The 
volume has grown steadily, reaching an estimated value 
of 39 bilhon dollars in L989 


The total will be even greater this year, aooonding to 
Chinese predictions, despite the two countries: ideolog 
ral chvergences 


In the name of pragmatism, Beuing and Mosoow have 
been working steadily to normalize ther relations since 
the May 1989 Sino-Soviet summit, when Mr Gorbaches 
and Chinese semor leader Deng Niaoping officially 
brought an end toa VWevear nt 


LIAOWANG Views Soviet Situation, Measures 


MALI O0CO190 Hone Aome LIAOW ANG OLE RSE AS 
BINTION in Chimeve No #8) 3 Dew 80 pp 26.27 


[Daspateh by Tang Niehe (O78 1 Q208 0772) The Grim 
Situation and Emergeney Measures in the Soviet 
Union— Notes on the November Meeting of the USSR 
Supreme Soviet] 


{Text} Moscow—A meeting of the USSR Supreme 
Soviet was adjourned tor LO days during the anniversary 
of the October Revolution, Deputies to the meeting 
returned to their electoral regions and celebrated: the 
traditional festival together wath other cuvihans. When 
the Meeting was resumed on 14 November, the deputies 
requested to focus there diseussrons on the grim domestic 
situation 


This vear, the Soviet October Revolution was celebrated 
amid an acute political struggle. In Moscow and Lenin 
grad, people staged parades to express ther support for 
the October Revolution and socialim, but there were 
also demonstrations and gathermgs against the CPSU, 
Leninism, and the October Revolution. Demonstrators 
also demanded that the present government resign. tn 
Kies and Minsk, pohoe clashed with crowds who tried to 
disrupt military reviews and desecrate monuments to 
Lenin To make things stl worse, as a parade was bering 
held on the capital city, a man from Leningrad fired two 
shots at the rostrum in Red Square. Fortunately, thos did 
not lead to a bloody imerdent because public security 
personnel came to the spot promptly, The shots un Red 
Square indreate the grimness of the present situation un 
the Soviet Union 


On td November Soviet leader Gorbachev met 1.100 
military representatives from all levels. During. the 
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meeting, LO ot them expressed deep ooneoern over the 
comptes situation wa the Soviet Union and resentment 
Over aNtMtary Pomarks and acl ilies Un some PogIONs 
They pointed out the need to reconsider such questions 
as “whither the country” “whather the Armed Forces.” 
and the “prospects tor soldiers” Some representatives 
strosved they did) not need “democracy that cannot 
protect cnvihans from hunnhation and violence * Others 
pornted oul “Nimee state Power cannot protect us, 
should Wwe not protect ourselves?” 


The vonwe of these military representatives refleets polit. 
wal ustatility in the Soviet Union trom one angle 
Meanwhile Soviet deputies witnessed oases much more 
serious than they had orginally expected When the 
USSR Supreme Soviet resumed the meeting on i4 
November, many deputies stressed the need to ummede 
ately diveuss the domesite situation, uystead ot dis. 
CUuNsing and approving the “Law on Regulating Foren 
Currencies,” an agenda that had been set earher They 
expressed the following views 


“Tt returned to my electoral region and found ut was 
suffering thom famine. How oan the Supreme Soviet 
cont AE to discuss UAIMpPortant problems in disregand 
of an urgent one” 


“TOs useless to approve a law that benefits no one | 
Suggest divcussing one problem: The domestic situa 
ton” 


“TH eveh repubhe approves its own law and puts ut above 
the Soviet law, what us the use of formulating our law 
here?” 


“The situation i the country is more serous than a 
ers, Eawish to know whether there us still state power 
We have given all our powers to the president: Should we 
also give him the coats we are wearing?” 


They expressed these ideas because they are aware that 
the CPSU has given up powers in many localities but 
local Soviets are Hot pead) to aooept These powers, so the 
COUNTRY US na State of “power vacuum. Newly elected 
SOVIETS TA some localities are busy with politioal struggle 
and ignore the people's lives. Nationaliwm and sepa. 
ravism have emerged in quite a number of republics, and 
some republics are engaged ina “law war with the 
central government, thus reducing the USSR to naught 
This political instability: has seriously) affected the 
eoonomy Some deputies said that on 7 November nota 
single prece of bread was available in the whole ot 
Leningrad. In some regions, food rs not avaiable even at 
high prices! 


The caaiman presiding over the Supreme Soviet 
meeting put the deputies’ opinions to the vote, and most 
of them agreed to changing the agenda Tt was decided 
that a closed-door meeting be held on the afternoon ot 14 
November to allow evervone to am their views on the 
present situation, On TS November discussions on the 
situation continued. On 16 November President Gor 
baches attended the meeting and made a report on the 
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situation and uvited leaders thom toaderated and auton 
Omous republics to dhvouss the situation and relations 
between central and looal governments 


In his report to the Supreme Soviet meeting on 16 
November, Gortaches admitted that the prevent polit 
wal situation i the COUNTY Was compen and relations 
between nationalities were Hoooming ereroasengly acute 
He pointed out: “Some disruptive forces are hampering 
wooral unity and preventing the state Thom revolving the 
eresns, These foroes are trving to seize Political power” 
Ciordachey condemned these disruptive foroes for wan 
tonly def\ing the law opposing the Constitution, causing 
tension, controling public opumon, and undermining 
looal soviets and the Armed Forces Ther rule oon 
cerning the domestic satuati yn ys “the worve the better,” 
Ww as to achieve there political goals amd socal unrest, 
Ciorbaches added. He stressed: “The president and looal 
wov ret governments should take a hard-line attitude and 
themly oppose all Kinds of subversive activities Ow 
dtefense has reached a MauMUM, NOW ULES time to mount 
an offensive’ 


After Gorbaches finished his report, some ESO deputies 
asked to speak at the meeting. This shows that they were 
Very concerned about the grim situation 


Lithuania, which has announced its separation thom the 
USSR, did not send deputies to the meeting Deputies 
trom the remaining 14 federated ropubhes and seven 
autonomous republics spoke at the meeting Then 
speeches focused on the union treaty Three Baltic 
republics had long before this announoed ther wawitling 
Participation i the treaty. The thest deputy chauman ot 
the Georgian Counc of Ministers exphortly) announced 
his refusal to sign the warn treaty, so as to pave the way 
tor Georgia's withdrawal from the USSR. Deputies from 
Moldavia, Averbayan, and Armenia reserved then 
Stand. In principle, the Russian Federated Repubhe, the 
Ukraine, Kazakhstan, and Belorussia were ready to join 
the union treaty, but stressed that these repablies enjoy 
complete soveregnty. The four republics of U 2bekistan, 
Taykistan, Turkmenistan, and Aiea in Central Asia 
unanimously) favored the treaty and urged its: earl 
signing. The seven autonomous republics demanded that 
they youn the treaty rn the oapacit) of federated repubhes 
Asx a matter of fact, these autonomous republics have 
proclaimed themselves federated republios Thus sug 
gests the complerity of signing the union treaty 


At the meeting the deputies expressed their deep worry 
over the political and eoonomic ores un the Soviet 
Union and demanded that emergency measures be taken 
to stabilize the situation, Cotonel Alksnes, member ot the 
“Union” [Sovue] Congress members’ group, urged the 
president to rectif\ Soviet onder in 40 days, otherwise he 
would ask the president to resign, while Atanasver, one 
of the chairmen of the Tnterregional Congress members 
group, raised three proposals demanding the resignation 
of Ryzhkov and Abalkin, respectively, thom the chan 
manship and deputy charmanship of the USSR Counce 
of Ministers. He even called for the suspension of the 


1? INTERNATIONAL APRAIRS 


Nov ret Constitution. Hos radial speeok met with appo- 
sehhon Thom many deputies, who porntad out that at the 
COM Ton Was adohished, a coal war ooukd Dreak out 
the following day A people's deputy named Lostsha 
ANMOUNONT Nos withdrawal from the Tnterregronal Con, 
gross Members’ group on the very same day Atanarves 
mate The above spook 


Ow tt November Gortaohkes made an eaght-poiat pro 
posal to the USSR Supreme Sovret on unentl reforming 
anal strengthening the state power structure: TReve eat 
PINES ae as follows 


| New, esvential power should De granted to the Faater 
atAt Committee so that ut will Rave real power to 
coordinate work Between the central government and 
repadlies. A transrepaliioan oomaniittee wall Be set up to 
act as the working organ of the Pederatad Comimittec 


> The presvateanal committe will be abolished and a 
WOOUPTE COMAMTIO® Wall De set up under the president's 
rurwdhketion. Tavmedhate efforts should be made to fun: 
dlammontally roonganize central excoulive departments vo 
that they are subordinated to the president. The position 
Of Vice president should De resolved and a deomion 
should be made to guarantee the effective operation of 
hooal evooutive departments 


+ lmeahately): adjust central, repabhoan, and looal 
law protection departments, onganiatonal and per 
sonnel reshullles should be untroducoed to them so as to 
remove all uvterterenoe tho their acta ies 


4. The food supply system for covrhans should be prech 
Thad, Mattes and supervision should De umptementead 
over The food rn stock, and emergency measures should 
be Worked out to ensure food supply 


S Emphases should De lad on puarantecing rariway 
TRAP APOrtAion and energy supply 


© Retorm and preserve the Union and flemly oppose 
spitting the oowatry, territonmal division, as well as any 
Attempt to disrupt relations between the people 


*~ Pav more attention to the Armed Pores and ensure 
the social welfare of solders and their families 


NS Make all-out efforts to bring about clove coordination 
between sovrets at all levels, give ap all oonthontation 
anal Trurtloss struggles 


Many Soviet deputies supported this proposal: Bat other 
dleputies Pounted OWE TL Was ROT aN to Pul This proposal 
mt effect Aravehuk, chairman of the Ukramman 
Nupreme Soviet pat a serves of questions about the 
bederated Committee during an interview with a 
PRAVDDA reporter, such as “how to legalize the tune 


Troms of Thos committee, Row to practice equahty of 


power among Pederated Committee members, and what 
Kind of power is to be granted to them Dementey, 
charrman of the Belorussian Supreme Soviet, was wor 
rit that these propositions “will be gobbled up by the 
tive and hazy targets” 
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Crortackes Ss eaght-pornt proposal wall Rave to de 
aPpProveadd My the Congress of Poape's Deputies Detore i 
oan Do uementad. The Fourth Congress of People's 
Depatres wall be held on 17 Deooember to divouss and 
decide a sores of Maron issues 


Teas stall datfioult to pudge how the situation an the Soviet 
Union wall change The Soviet poopie are expecting a 
rapd change tor the better in the politieal and coonomic 
setaalion 


Soviet Commanist Party Pleaum Opens 
OW POL SINT 280 Boome UNC don Predivk 
ROS ONMET 20 Dew WO 


[ Text) Mosoow, December 10 (XINHUA The Soviet 
Communist Party Central Committee held a plenan 
mecuing ere today to prepare for the Fourth USSR 
Congress of People’s Deputies scheduled to open 
December 17 


Aooonding to the offal TANS NEWS AGENCY. the 
meeting, charmed )y party leader Mikhail Gorbachey 
will determine the position of the ruling Party on a new 
won Uraaty and discuss the tasks of party onganiations 
wW The QOWATTN 


The plenum will posstly decide on changes un the 
Politburo Some leaden of republican party organiza 
tons 1 Georgia and Belorassa, who were members ot 
Party governang Hodhes, lef there Posts on the eve ot the 
enum, TASS sand 


Despite a change in the Dalance of political fonoes in the 
COUNTY, Much depends on the results of today's plenum 
TANS reported 


Gorbdacher on Union Treaty 
OW 202270 SOO Begme VNU an Prelivt 
M42 GOMEE 20 Dew 90 


[ Text) Mosoow, December 10 (XINHE Ab Soviet Com, 
munist Party leader Mikhail Gorkaches called on Com. 
mMunists to support the drafl amon treaty while 
addressing the Communist Party Central Committee 
plenary session opened here today 


Ciorhaches also sand the Soviet Communit Party will 
defend and reform the union 


The party Plenary session was opened today to discuss 
the Pew uON treaty and make preparations tor the 
Fourth Congress of the People's Deputies scheduled to 
open December 17 


Giortaches sand at the plenum that the anion treaty os 
crucial to the continuation of reform and to the poles of 
WOCTATST renovation 


He said although the Soviet Communist Party has given 
WP HS Moneapoly on Power, it stl remains a political 
toree of union sale 
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Gorbachev, who ts also president of the country, said ul 
iS UMportant to fight against nahonalism and national 
hostility 


Supreme Soviet Passes Trade Union Law 
OW 10222 °S690 Beyine VINHUA in English 
IS48 GMT 10 Dee 90 


[Text] Moscow, December 10 (XINHUA)—The 
Supreme Soviet of the Soviet Union today passed a new 
law on trade umons, ending a month-long debate and 
amendments on its final draft. 


The law declares trade umons to be “independent of 
state, coonomic and political authornties,” and that they 
will also enjoy “full financial autonomy.” 


According to this law, trade umions will have the mght to 
supervise enterprise administrators to ensure their 
observance of labor codes. 


Owners can shut down enterprises or suspend their 
operations only after first informing trade unions about 
the decision at least three months in advance, They must 
also hold preluminary talks with trade umons to guar- 
antee workers’ interests, the law says. 


All-umion and republican trade umons have the mght to 
take part in the determination of compensation in case 
of price changes like inflation or currency devaluation. 
They also have the nght to monitor the enforcement of 
legally established minimum living standards, according 
to the law which was just passed. 


The trade umons law will come into effect on January | 
NEAL Vear, 


Gorbachev Congratulates Walesa on Election 


OW 1072783790 Beyine VINHUA in Enelish 
1620 GMT 10 Dec 90 


| Text) Moscow, December 10 (XINHU A}—Soviet Pres- 
ident Mikhail Gorbachev today sent his congratulations 
in a telegram to Lech Walesa on his victory in Poland's 
presidential election, 


According to the official TASS NEWS AGENCY, Gor- 
bachev said in his congratulatory telegram that he hopes 
the good-neighbourly relations between the two coun- 
tries will continue to develop. 


“This us beneficial both to the two peoples and to the 
construction of a new Europe,” Gorbachev said. 


Meanwhile, Soviet Foreign Ministry Spokesman Yuriy 
Ciremitskikh said at a press conference the Soviet Union 
hopes that, as it always was in the past, the Polish 
president will be a fhendly partner in developing rela- 
tions between the two countries. 
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Northeast Asia 


Li Ruihuan Meets KCNA Director 


OW 7122 2081890 Berune UNH A in Enelish 
OSS? GMT 11 Dec 90 


{Text} Beying, December 1) (AXTINHU A}—Li Rurhuan, 
Standing Commutice member of the Chinese Communa- 
mist Party Central Committee, met with Aim Ai-yong, 
general director of KOREAN CENTRAL NEWS 
AGENCY, and his party here today. 


They had a corhal and fnendly conversation 


Li briefed the guests on the progress in implementing the 
decade-long policy of reform and opening, and expressed 
the hope that the two countnes and their press organs 
zations would further promote relahons of tmendship 
and cooperation between them. 


Mu Qing, director-general of NINHUA NEWS 
AGENCY, was present on the occasion 


The Korean visitors armved here on December 4 as 
guests of NINHUA and left here later today 


DPRK, ROK Prepare for Prime Ministers’ Talks 


HA 221221072490 Beguine RENMIN RIBAO in Chinese 
# Dec 90 po 


ININHUA Report: “Representatives from North and 
South Korea Continue To Discuss Documents for Next 
Round of Prime Ministerial Talks”) 


{Text} Pyongyang, | Dec (NINHUA}—According to a 
KCNA report, representatives of North and South Korea 
today held a third round of meetings in Panmunjom, but 
they failed to reach agreement on the documents to be 
adopted at the third round of North-South prime minis: 
ternal talks. 


The meeting was held behind closed doors [zhe ci pre chu 
shi mi ma ju xing de 6638 2945 2234 OOS] 2508 4434 
137K SIS2 S887 4104). Pack Nam-chun, DPRK dele- 
gate, said at a press conference in Panmunjom: The 
North hoped that the “Nonaggression Declaration” and 
the “Declaration on North-South Exchanges” would be 
adopted at the third round of prime ministernal talks 
However, the South tried to imitate the “Basic Treaty” 
concluded by East and West Germany in the early 1970's 
and sign the “Basic Agreement on Improving South- 
North Relathons,” thus postpoaing indefinitely the 
signing of the “Nonaggression Declaration.” 


Pack Nam-chun said: South Korea's purpose in pro- 
posing signing the “Basic Agreement on Improving 
South-North Relations” is to perpetuate and then 
legalize the divided condition of Korea. South Korea's 
proposal to sign this agreement caused difficulties in 
contacts between representatives of the North and the 
South 
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The third round of prime ministernal talks was orginally 


scheduled to open 11 December in Seoul. The failure of 


the North and South representatives to reach agreement 
on the documents concerned at their third meeting casts 
an ominous shadow on the third round of pnme minis- 
vernal talks 


DPRK Premier Leaves for Talks 


OW 10721778490 Beyrne XINHUA in Enelish 
0YVOF GMT 10 Dec 90 


[Text] Pyongyang, December 10 (XINHUA}—Yon 
Hyong-muk, premier of the Democratic People's 
Republic of Korea (DPRK), and a delegation under his 
leadership lett here this morning by train for Seoul to 
take part un the third round of inter-Korean high-level 
talks. 


The premier and his delegation will pass through the 
truce village of Panmunjom and arnve in Seoul on 
Tuesday 


The third round of inter-Korean high-level talks us sched- 
uled to be held in Seoul on December 11-14. The South 
Korean delegation will be headed by Prme Minister 
Kang Yong-hun. 


Meanwhile, on November 21 and 27 and on December 
1, delegates trom the two sides held meetings to prepare 
documents to be approved at the high-level talks. How- 
ever, they failed to reach any agreement, Liaison officials 
trom both sides met on December 7 to arrange the 
agenda for the talks. 


The DPRK premier and the South Korean prime min- 
ister held their first round of inter-Korean high-level 
talks in Seoul on September 4-7, while the second round 
took place in Pyongyang on October 17- 18. 


Arrives in Seoul 


OW T1I2118 790 Beyinge XINHUA in Enelish 
OS38S GMT 11 Dec 90 


[Text] Pyongyang, December 11 (XINHUA)—Yon 
Hyong-muk, premier of the Democratic People's 
Republic of Korea (DPRK) passed through the truce 
Village of Panmunjom and arnved in Seoul at noon 
today, according to a report from Seoul. 


Yon is heading a DPRK delegation to take part in the 
third round of inter-Korean high-level talks beginning 
there Wednesday. 


Yon and bis delegation were greeted by South Korean 
Prime Minister Kang Yong-hun at Hotel Shilla where the 
DPRK delegation lodges during its stay in Seoul. Kang 
will head the South Korean delegation during the high- 
level talks 


Atler a short rest, Yon in the company of Kang inspected 
the hall for the talks, Yon and his delegation are sched- 
uled to see a performance in the afternoon and a recep- 
tion given by Kang in the evening. 
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It was learnt that the discussions in the talks will mainly 
involve the North-proposed “nonaggression declara- 
tion” and the South-proposed “basic agreement for the 
improvement of North-South relavions” 


Yon will not meet with South Korean President No 
Tae-u during his stay in Seoul, according to an agree- 
ment by the two sides earher 


No ROK UN Application This Year 
OW 1012162390 Beyine AINHUA in Enelish 
1809 GMT 10 Dec 90 


[Text] Pyongyang, December 10 (XINHU A)}—South 
Korean Minister of Foreign Affairs Choe Ho-chung 
indicated today that South Korea will not apply tor UN 
membership this vear 


According to radio reports trom Seoul, Choe Ho-chung 
made the remark while meeting with reporters earlier in 
the dav. 


It has been a long-term position of South Korea to join 
the United Nations as soon as possible, Choe Ho-chung 
was quoted by the reports as saying. 


However, the foreign minister added that as the perma- 
nent member countnes of the U.N. Security Council are 
focusing all their attention on the Gulf crisis, uous an 
inopportune time for South Korea to join the United 
Nations, given the circumstances. 


He also said that efforts should be made to make the 
North change its position on this matter. 


Observers here noted that Choe Ho-chung made the 
disclosure just before the opening of the third summit 
meeting between the North and South in Seoul. 


The North and South have been divided over the issue of 
U.N. membership, with the South maintaining that both 
the North and South should each join the international 
body simultaneously And if this cannot be realized, then 
each side may apply tor membership unilaterally. 


But the North insists that before the reahzation of 
Korean reunification, both sides should join the United 
Nations as one member. 


The two sides groups have tailed to come to any agree- 
ment on this issue during the first two rounds of North- 
South summit meetings. 


DPRK Trade Union Delegation Visits Liaoning 


SA 1012180690 Shenvane LIAONING RIBAO 
in Chinese 29 Oct 90 pl 


[Text] Li Guozhong, president of the provincial Trade 
Union Council, met with and hosted a banquet for the 
friendship delegation from the General Federation of 
Trade Umons of Korea led by Kim Kuk-sam, vice 
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chairman of the General Federation of Trade Unions of 
Korea, at Liaoning’s Youy: Guesthouse on the evening 
ot 28 October. 


Li Guozhong welcomed the delegation on us visit to 
Liaoning at a ime when China was commemorating the 
40th anniversary of the day the Chinese People’s Volun- 
teers entered Korea to participate in the war. During the 
meeting, both sides explained how trade umons had 
conducted their work under party leadership and played 
their role in sociahst construction. Wang Zhuan, vice 
president of the Liaoning Provincial Trade Union 
Council, was present at both the meeting and the ban- 
quel 


Li Peng Meets Japanese Delegation 30 Nov 


HA 1012141690 Beyine RENMIN RIBAO in Chinese 
1 Dec 90 p!] 


[*NINHUA Dispatch” by reporter Zhu Yunlong (2612 
OOGOL 7893): “La Peng Meets Japanese Trade Promotion 
Delegation and Says Central Leadership Collective Has 
Completed the Succession Smoothly”) 


| Text} Beying 30 Nov (NINHUA}—State Council Pre- 
mier Li Peng met this morning at Ziguangge Pavihon, 
Zhongnanhai, with all members of the visiting delega- 
tion of the Japanese Association tor the Promotion of 
International Trade, headed by Yoshio Sakurauch, 
speaker of the Japanese House of Representatives and 
president of the association, 


This was the 13th ume the association has visited China 
since 1973 


Li Peng welcomed the visit by the old and new frends 
trom Japanese economic and trade circles. 


According to a Chinese official's report, Sakurauchi said 
that various Japanese circles are concerned about 
China's 10-year program and “Eighth Five-year Plan,” 
which are being drafted currently, and that the chef 
aims of the visit were to obtain a firsthand under- 
standing of China's political and economic situation and 
to explore the possibility of further strengthening eco- 
nomic cooperation, 


During the meeting, which lasted more than an hour, Li 
Peng gave a concise briefing on China's tremendous 
achievements over the last 10 years of reform and 
opening up, and on the results representing the comple- 
tion of a stage in the improvement and rectification 
poley currently in force. He pointed out emphatically 
that facts have proved that China's present political 
situation is stable, its economy has continued to develop 
im a tavorable direction, and China ts making new 
progress in foreign relations, The collective central lead- 
ership, with Comrade Jiang Zemin as the center, has 
completed the leadership succession smoothly, This col- 
lective leadership is strong, powerful, and authoritative, 
and has long-term stability, It is, and will be resolutely 
implementing the basic political line and the policy of 
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reform aad opening up to the outside world as put 
torward by Comrade Deng \.aoping. 


Refernng to the behef held by some Westerners that 
China is too big and is suffers from unbalanced cco- 
nomic development, which inevitably will lead to the 
growth of localism and aggravate fnchions between 
regions, Li Peng said that such a belief ts incorrect, or at 
best, a misunderstanding. He sand that China ts a unified 
country with a unified market and is an integrated 
whole. The Chinese are a people with thousands of years 
of history and with strong cohesiveness. This, plus the 
fact that we have a senes of correct principles and 
policies, explains why the abovementioned situation will 
not occur, 


Li Peng also briefed the guests on the 10-year develop- 
ment program and the basic principles of the “Eighth 
Five-Year Plan.’ He pointed out that the basic concepts 
of the 10-year program have taken shape over quite some 
tume, and they are now ready to be put forward for 
discussion. 


He said: “China has been pursuing a good-neighbor 
policy and attaches great importance to relations with 
countries surrounding ut. My forthcoming visit to four 
Asian nations is precisely to further strengthen trend- 
ship and cooperation with these countnes.” 


When the subject turned to Sino-Japanese relations, Li 
Peng said that China and Japan are close neighbors. 
Japan is the country with the most solid economic and 
technological strength in Asia, and China ts a developing 
country with a large population, extensive terror, 
relatively rich resources, and great vitality. There ts great 
potential for Sino-Japanese cooperation on the basis of 
equality and mutual benefit. He maintained that devel- 
oping Sino- Japanese fnendly relations and cooperation 
will not only benefit the two countries, but also will be 
conducive to peace and stability in the Asia-Pacific 
region, He said that since its founding more than 30 
years ago, the Japanese Association for the Promotion of 
International Trade has done a great deal of positive 
work to promote Sino-Japanese fmnendship and eco- 
nomic and technological cooperation. He expressed the 
hope that friends from the Japanese association will 
continue to make contributions in this respect. 


Yoshio Sakurauch: said that the Japanese Association 
for the Promotion of International Trade was delighted 
to see that China had achieved progress in various areas, 
and that Japanese enterprise personne! who are members 
of the association will make renewed efforts to promote 
bilateral economic and technological cooperation. 


State Council Vice Premier Wu Xueqian had breakfast 
with Yoshio Sakurauchi this morning at Diaoyutai State 
Guesthouse, and the two held a fmendly talk on Sino- 
Japanese relations and on international issues of 
common concern. This afternoon, State Councilor Zou 
Jiahua also met with Sakurauchi at Diaoyutar State 
Guesthouse. 


16 INTERNATIONAL AFFAIRS 


Japan, DPRA To Hold Laks in Beijing 1S Dec 
OW lO] lo]690 Bevjine MINH 4 on Enelisn 
less aN) ‘ De 


{ Teat] Tokyo, December 10 (NINHU A}Japan and the 
Democratic People’s Republic of Korea (DPRA) will 
hold a third round of preparatory talks toward normal- 
wing diplomane relahons in Beying on Saturday, off- 
chads trom the Japanese Foreign Ministry said today 


Sakutaro Tanino, director general of the Japanese For- 
even Ministry's Asian Affairs Bureau, will head the 
Japanese delegation while his DPRA counterpart is 
expected to be Chu Chine-kuk, chet of the DPRK 
Foreign Ministry's First Bureau, oM®eials said 


The two sides will try again to work out their differences 
on the ming, location, governmental level and agenda 
tor full-scale normalization talks, thes added 


Tokyo and Pyongyang held two previous preparator 
sessions in Beying on November 3-4 and November 17 


Kaifu lc Submit Another UN Corps Bill 
OW 0127180690 Bening NINHL A in Enelish 
Lo4MV GNET 10 Dec 90 


[Text] Tokyo, December 10) (NINHU A}—Japanese 
Prime Minister Toshiki Kartu told the ordinary Diet 
(parhament) session today that Japan will continue to 
support the multinational torces in the Gulf even it war 


reaks oul there 


The government will submit another bill which calls for 
Japan s cooperation with UN. peacekeeping operations 
in the Guilt to the Diet session, KYODO NEWS SER. 
VICE quoted Kattu as saving 


Kaitu said an alternative bill to the government. 
proposed UN. Peace Cooperation Bill, which was killed 
at the extraordinary session, will be based on agreement 
between the ruling Liberal Democratic Party (LDP) and 
[Wo opposition parlies 


LDP. Komeito and the Democratic Socialist’ Party 
(DSP) agreed last month to draw up a bill to create a 
corps outside the parameters of the Selt-Detense Forces 
(SDE) to assist international peace-keeping operations 


The previous bill) which sought overseas dispatch of 


SDF personne! for the first time since the end of World 
War Two. was aborted because of objections from oppo- 
sition parties and the public 


Japan will implement its pledged measures tor the set- 
tlement of the Gulf crisis as soon as possible, Karfu said. 


The ordinary Diet session, the 120th, was covened today 
to deliberate the fiscal 19980) supplementary budget 
including an additional one billion dollars in assistance 
to the U S-dominated multinational forces in the Gulf 
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Japan has so tar pledged four billion dollars in support to 
the multinahional forces and countnes hit by UN. sanc- 
lions against Iraq 


Japan To Assume More Costs for U.S. Forces 


OW 1072180190 Beyine XINHUA in Enelish 
ISINGMT 10 Dec WO 


[Text] Tokyo, December 10 (XINHU A}—Japan plans to 
pay more of the costs for maintaining U.S. forces sta- 
vioned in the country starting with the 1991 fiscal budget 
that begins neat Apnl, a semor Detense Agency official 
said today 


Shigeru Hatayvama. chief of the Japanese Detense 
Agency's Defense Policy Bureau, made the remark while 
meeting with U.S. Deputy Assistant Secretan of State 
Desaix Anderson [name as received], according to 
KYODO NEWS SERVICE 


During their meeting, Hatayama said that Japan plans to 
shoulder new financial burdens starting with the fiscal 
1991 budget, such as the salanes of Japanese workers on 
US. bases and maintenance costs of U.S. military facil- 
ies 


The Japanese Government currently pays 440 bilhon 
ven (about 3.8 bilhon U.S. dollars) a year for the sta- 
toning of around $0,000 U.S. troops in Japan 


The United States has been calling on Japan to increase 
its host-nation support of US. forces stationed in there. 
The U.S. Congress has said ut will reduce the number of 
Amencan troops in Japan unless they pay more of 
deployment cost 


Southeast Asia & Pacific 


Reportage on Li Peng's Visit to Malaysia 


Mahathir Hosts Banquet 


OW 1072168390 Beyine NINHUA in Enelish 
1620 GMT 10 Dec 90 


{Text) Kuala Lumpur, December 10 (\INHUA} 
Malaysian Prime Minister Mahathir Mohamed hosted 
an official dinner at his residence this evening to wel- 
come Chinese Premier Li Peng. who arrived carher 
today for a four-day official goodwall visit 


Mahathir, proposing a toast on the occasion, said Li's 
visit comes “at a proprtious moment in the histone 
relationship” between Malaysia and China, since the two 
countnes have developed “sufficient confidence and 
trust in each other” to have a frank exchange of views on 
current global issues. 


In the past five vears, he said, the two countries have laid 
in place the framework to foster further expansion ot 
bilateral relations, which includes agreements on trade, 
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investment guarantees, the avoidance of double taxa- 
tion, air and maritime service regulations and Malaysia's 
removal of restnctions on visits to China 


“We are happy to see the reaffirmation of China's 
commitment to the principles of peaceful co-existence 
and non-interference in each other's internal affairs,” 
Mahathir said, calling that “a viial factor in the building 
up of confidence.” 


Li Peng, speaking of the two countries’ “long-standing 
traditional tmendship™, said im his toast that Sino- 
Malaysian relations have witnessed all-round develop- 
ment since the forging of diplomatic tres in 1974. 


In recent years particularly, he said cnat relationship has 
“leaped to a new high, with a marked increase of various 
exchanges and prominent achievements in economic 
cooperation and trade.” 


Besides, he added, China and Malaysia have enjoved 
extensive common understanding and cooperated well 
on many Major international issues. 


“The fnendly relations between China and Malaysia 1s 
bound to stand the test of ime” and develop further in 
all spheres, he said. 


The Chinese premier spoke highly of Malaysia's achieve- 
ments in developing its economy, saying China can learn 
trom its experience in this regard. 


He also voiced admiration for Malaysia's foreign policy 
of peace, neutrality and non-alignment, saying Malaysia 
has taken “energetic efforts” to promote South-South 
cooperation, to help establish a New International Eco- 
nomic Order and to protect the economic nghts and 
interests of the developing countries. 


Mahathir Toast 


OW 1112054690 Beyine XINHUA Domestic Service 
in Chinese 1700 GMT 10 Dec 90 


I(Exclusively .or RENIN RIBAQO) Prime Minister 
Mahathir’s Speech at Banquet in Honor of Premier Li 
Peng’“—XINHUA headline] 


(Text) Kuala Lumpur, 10 Dec (XINHUA}—Malaysian 
Prime Minister Mahathir made a toast at a banquet here 
this evening to welcome visiting Premier Li Peng. 


Mahathir said: “On behalf of the Malaysian Govern- 
ment and my wife, please let me extend a welcome to all 
of you, who are on a visit to my country. China and 
Malaysia are close neighbors in the Asia-Pacific region, 
and | am very happy to have this opportunity to dem- 
onstrate the fnendship and mutual respect between our 
two countries. | sincerely hope that all of you will stay in 
my country a few more days, instead of the 3 nights 
originally scheduled. However, | hope that during your 
short stay here, you will be able to see the development 
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of Malaysia and some the cultural features of us mult- 
national society, thereby understanding my country’s 
ideals and aspirations 


“Ours 18 a smal! country with a short history, whicn 1s 
fairly late in development, but we long for the realization 
of national development through education, stability, 
and rapid economic growth. To achieve this goal, we are 
prepared to work industnously and to absorb experience 
and knowledge trom economically advanced countries. 
Because no country can remain isolated, we also need to 
develop tmendly relations with our neighbors and with 
other countries of the world. Our main objective is to 
seck peace and to play a useful role im the world 
community. Malaysia and the People’s Republic of 
China share a common position in this regard.” 


He continued: “Over the past 20 vears, Malaysia has 
devoted itself with full confidence to strengthening the 
Association of Southeast Asian Nations. At the same 
ime, we also have raised the idea of peace, freedom, and 
neutrality in the region. Without the cooperation and 
understanding of its close neighbors, namely such great 
nations as the People’s Republic of China, 1 would be 
difficult for ASEAN to score achievements mn economic 
growth and regional cooperation. We are happy to see 
the reaffirmation of China’s commitment to the princt- 
ples of peaceful coexistence and noninterterence in each 
other's internal affairs. This is a vital factor in the 
building up of confidence between the People’s Republic 
of China and Malaysia.” 


Prime Minister Mahathir said that Li Peng’s visit 
“comes at the most propitious moment in the historic 
relationship between our two countnes. We now have 
developed sufficient confidence and mutual trust to 
discuss issues of the world today. | am looking forward to 
exchanging views in this regard with you and other 
members of your entourage tomorrow.” 


He stressed: “We have full confidence in the PRC's 
policy of adhering to the principle of peaceful coexist- 
ence in internatronal relations. This point is reflected by 
our taking steps to strengthen the relations between us. 
Our country’s second prime minister, Tunku Abdu 
Razak, visited Beying 16 years ago and signed a joint 
communique on the establishment of diplomatic rela- 
tions between our two countries. | was very lucky to have 
the opportunity to visit ) our country as prime minister 
in 1985S. At that time, the success of your country’s rural 
reform program led to great changes in China's eco- 
nomic structure. Urban reforms launched 1n the wake of 
the rural reform created an opportunity tor developing 
countnes hike Malaysia to invest in joint ventures in 
China. Our two countries’ relations have entered a new 
phase. In the days to come, we will see a world in which 
all countnes, great or small, are mutually dependent 
economically 


“In the past 5 vears, with the approval of both sides, we 
have laid down a foundation for promoting the further 
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development of bilateral trade. We have signed agree- 
ments On trade, investment guarantees, the avoidance of 
double taxation, and air and maritime service. Five 
months ago, we hfied the restrictions on visits by Malay- 
sian citizens to the PRC for sightseeing purposes. This 
measure, aimed al improving relations between our two 
countries, May seeM unimportant to people who do not 
understand the history of the development of relations 
between our two countries. Relations between our two 
countnes have been influenced by different ideologies, 
and as well as by the doubts and worries of small 
countries. 


“When the PRC adopted a principle of not interfering in 
the internal affairs of other countnes, 1. won the trust of 
tnends and at the same time the right to handle us own 
internal affairs. Therefore, the “4 June’ incident has not 
affected Sino- Malaysian relations, and trade between the 
two countries has continued to grow. At present, there 
are 13 Sino-Malaysian joint ventures in the PRC, with a 
total value of $500 million. In my country, seven Sino- 
Malaysian joint ventures have been approved.” 


He said: “You are mak:ng another visit to Southeast 
Asian countnes within six months. This shows that 
China attaches importance to maintaining good rela- 
tions with the countries in this region. Similarly, ASEAN 
members also will atiach importance to their relations 
with the PRC. This year, the People’s Republic of China 
has restored its diplomatic relations with Indonesia, and 
in the wake of this, has established diplomatic relations 
with Singapore. This proves that ASEAN recognizes the 
role the PRC can play in affecting the prosperity and 
stability of this region. 


“At present, ASEAN has dialogue relations with six 
countnes. Although China is not one of the dialogue 
nations, as a large nation with economic potential and as 
one of the powers in the Asia-Pacific region, 1 may 
finally become ASEAN’s dialogue partner.” 


He said: “The recent development of international polit- 
ical relations has been very encouraging. Due to the end 
of the cold war, it seems that all countries are devoting 
their efforts to their respective economic development in 
order to enable their people to enjoy a tranquil and 
happy life. 


“Unfortunately, an unhealthy tendency has emerged in 
this process, which is that some countries have allied 
together to form economic blocs. In addition to the 
integration of the European market, there ts also a 
commoi market between the United States and Canada. 
The market now includes Mexico. The United States 15 
luring Central and Latin American in an attempt to build 
closer economic ties throughout North and South 
America. 


“Another possibility is that foliowing the reunification of 
Germany, East European countries may join the Euro- 
pean Common Market in the near future 
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“On the other land, we have observed that once there are 
indications that an onental country 1s going to reach the 
Staius of an advanced country, Western countnes will 
create all kinds of obstacles to prevent 1 from reaching 
that goal.” 


Mahathir pointed out: “Malaysia does not want to see 
the emergence of economic blocs, but the reality is that 
many Western countries have jointly organized all kinds 
of economic blocs and are using the sirergth of these 
blocs to interfere with fair and free trade 


“In view of this situation, we have reexamined our 
position and are aware that if the whole world 1s to have 
a balanced economic development, various countries in 
the Asia-Pacific region must strengthen the economic 
and market ties among them, thereby organizing their 
own economic bloc to counter other economic blocs. 


“To ensure fair trade in the world, Malaysia holds that 
China should play an important role in organizing this 
bloc.” 


Li Toast Notes ‘Stable’ China 


OW 1012203390 Beyine XINHUA Domestic Service 
in Chinese 1649 GMT 10 Dec 90 


[Text] Kuala Lumpur, 10 Dec (XINHUA}—-Chinese 
Premier Li Peng proposed a toast at a banquet given in 
his honor by Malaysian Prime Minister Mahathir this 
evening. 


Premier Li Peng said: “My wife and I, as well as my 
colleagues, are very delighted to have this opportunity to 
visit your country. As soon as we arrived in beautiful 
Kuala Lumpur, we were accorded a warm welcome and 
lavish hospitality from your government and people, 
which have enabled us to personally experience the 
fnendly feelings of the Malaysian people. Your Excel- 
lency the Prime Minister and Mrs. Mahathir are hosting 
this banquet in our honor this evening. You have deliv- 
ered an ebullient and friendly speech. Please allow me to 
express heartfelt gratitude to the Prime Minister and 
Mrs. Mahathir and to the Malaysian Government and 


people.” 


The Chinese premier said: “My wife and |, and most of 
my colleagues are visiting Malaysia for the first time, but 
your beautiful and rch country is no stranger to us. The 
industrious and ingenious Malaysian people of all 
nationalities have scored gratifying achievements in 
developing the national economy and building the 
country, becoming one of the nations with the most 
vigorous economies in the Asian and Pacific Region. 
Malaysia has accumulated a great deal of experience in 
absorbing foreign capital and importing advanced tech- 
nology to accelerate the process of national industrial- 
ization. There 1s much in your experience that we can 
study and use for reference. Malaysia implements a 
peaceful, neutral, and nonaligned foreign policy, and 
upholds justice. It also 1s playing an increasingly conspic- 
uous role in international affairs. In safeguarding the 
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basic principles of the Nonaligned Movement, Malaysia 
took the lead in proposing the establishment of a peace, 
free. and neutral zone in Southeast Asia. Your country 
has actively promoted South-South cooperation and the 
establishment of a New International Economic Order, 
and defended the economic mghts and interests of the 
developing countries. Along with other members of the 
Association of Southeast Asian Nations, Malaysia has 
strived to seek a comprehensive, fair, rational political 
settiement of the Cambodian question. We express our 
admiration and appreciation for all this. We believe and 
hope that under the leadership of the government of the 
National Front headed by Prime Minister Mahathir, 
Malaysia will score even greater achievements in 
domestic construction and foreign affairs.” 


Li Peng continued: “The world today 1s undergoing 
profound changes. The old global structure 1s disinte- 
grating and a new one has not yet taken shape. Power 
politics stil! exist, while destabilizing factors are on the 
increase. The dangerous situation in the Gulf region has 
aroused grave concern among people throughout the 
world. In Southeast Asia, the more than a decade-long 
Cambodian question is heading toward a final settle- 
ment, but new obstacles and difficulties keep cropping 
up. Along with ASEAN and other countries concerned, 
China is ready to make unremitting efforts for an early, 
comprehensive, fair, and lasting settlement of the Cam- 
bodian question on the basis of UN Security Council 
Resolution 668 and within the framework of the Paris 
conference.” 


He emphasized: “The current political and social situa- 
tion in China is stable, and the national economy is 
developing in a favorable direction. China will stead- 
fastly carry out the reform and opening policy, which 
requires not only stability and unity in the country but 
also a long-term peaceful and stable international envi- 
ronment. We are willing to maintain and develop 
friendly and cooperative relations with all countries in 
the world on the basis of the five principles of peaceful 
coexistence. It is the Chinese Government's firm policy 
to develop frendly and cooperative relations with 
Malaysia and other ASEAN nations. Recently China 
resumed diplomatic relations with Indonesia and estab- 
lished formal diplomatic ties with Singapore. The 
exchange of visits between leaders of China and the 
ASEAN countries has enhanced mutual understanding 
and trust, thus enabling the relations between China and 
the ASEAN nations to enter a new phase of all-round 
development. China appreciates the ASEAN nations’ 
efforts to strengthen regional cooperation and supports 
the propositions for the neutralization of Southeast Asia 
and the establishment of a nuclear-free zone there. 
Together with all the ASEAN countries, China is willing 
to contribute to the maintenance of peace and stability in 
the region and in Asia at large.” 


In conclusion, Li Peng said: “There exists a long- 
standing, traditional friendship between China and 
Malaysia. Since the establishment of diplomatic ties in 
1974, friendly relations between the two countries have 
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developed in all fields. Bilateral relations have scaled 
new heights, exchanges in various fields have increased 
markedly, and economic and trade cooperation have 
produced fruitful results, especially in recent years. The 
two countries have extensive common understanding 
and maintain good cooperation on many major interna- 
uonal issues. The Chinese Government and people trea- 
sure the fmendship of the Malaysian Governmeni and 
people. We are convinced that through the joint efforts 
by both sides, cooperation between the two countries in 
the economic, trade, scientific-technological, cultural, 
and other fields certainly will yield even more fruitful 
results, and that Sino-Malaysian fnendly relations surely 
will withstand the test of times and be enhanced with 
each passing day.” 


Li-Mahathir Talks Begin 


OW 1112092890 Beying XINHUA in English 
0900 GMT 11 Dec 90 


[Text] Kuala Lumpur, December 11 (XINHUA}— 
Chinese Premier Li Peng said today that he expects his 
current Malaysia visit to further cement the friendship 
and cooperation between the two countries. 


He had talks this morning with Malaysian Prime Min- 
ister Mahathir Mohamed “in a sincere and friendly 
atmosphere,” according to Chinese Foreign Ministry 
sources. 


Li Peng, describing China and Malaysia as “close and 
friendly neighbors, with traditional contacts,” said bilat- 
eral relations have enjoyed “very satisfying progress” 
since the forging of diplomatic relations in 1974 and, in 
particular, after Mahathir’s visit to China in 1985. 


Now, he noted, the two governments have signed a range 
of agreements and nongovernmental exchanges are grad- 
ually increasing. 


“We are delighted and satisfied with that,” he added. 


The two countries’ different social systems and actual 
conditions should not affect their developing relations 
on the basis of the five principles of peaceful coexistence, 
Li said. 


Mahathir voiced similar satisfaction with the expansion 
of bilateral relations, saying that the relationship has 
undergone enormous changes since 1974. 


The two leaders pointed out that they were satisfied with 
the expansion of bilateral trade, saying that should be 
developed further. 


Mahathir said that since his visit to China in 1985, 
bilateral trade volume has trebled as part of the generally 
smooth development. 


The six trade agreements signed so far has prompted that 
expansion, he said. 
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Besides, Mahathir added, Malaysia has removed restric- 
tions on visits to China, and nongovernmental 
exchanges between cultural institutions has increased. 


The two sides expect their already-established airlines to 
further extend on a reciprocal basis. 


[Kuala Lumpur BERNAMA in English at 0806 GMT on 
11 December, in an earlier report on the meeting, adds: 


[“In an hour-long meeting with Prime Munister Dr. 
Mahathir Mohamed here. Premier Li also assured that 
China's current beefing up of its defence forces was 
strictly for self-defence purposes and posed no threat to 
neighbouring countries. 


[Malaysian Foreign Ministry Deputy Secretary-General 
Abdul Majid Mohamed, who briefed reporters later, said 
Li's statement was a “very clear message™ of assurance to 
countries in the region which had long feared that local 
Chinese communities would be used by China to under- 
mine national security.”’] 


In the talks, the two leaders also briefed each other on the 
economic situation and policies of their countries, and 
exchanged views On major current international issues. 


On the Cambodia issue, they hoped for an early political 
settlement based on relevant documents of the five 
permanent members of the United Nations Security 
Council, along with an early convening of the Paris 
conference. 


Mahathir voiced appreciation for China's positive role 
as a Security Council permanent member. 


In an exchange of views on the Gulf crisis, the two sides 
said they need to strengthen consultations and take joint 
efforts towards preventing war breaking out in the 
region. 


East Asian Market Discussed 


OW 1112102290 Tokyo KYODO in English 0808 GMT 
11 Dec 90 


{Text} Kuala Lumpur, Dec. 11 KYODO—Chinese Pre- 
mier Li Peng is “supportive” of Malaysian Prime Min- 
ister Mahathir Mohamed's idea of forming an East Asian 
market to counter protectionism but suggested consulta- 
tions with other countries in the region first, a Malaysian 
Foreign Ministry spokesman said. 


“He (Li) was struck by the proposal and agreed that there 
should be closer cooperation in trade between East Asian 
countries,” said Foreign Ministry Deputy Secretary Gen- 
eral Abdul Majid Mohamed. 


“China agreed to consultations (on the East Asian 
market) but initially wants to establish flexible and loose 
ties. He acknowledged a need for some kind of a mech- 
anism,” Majid said in a briefing to reporters after a 
three-hour meeting between the two prime ministers and 
their delegations. 
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Mahathir floated the idea of an East Asian trade bloc last 
week to counter a likely increase of protectionism in 
Western countnes following the failure of international 
trade talks in Brussels. 


Mahathir said the failure of the talks will lead to the 
formation of regional markets such as the Canada- 
U.S.-Mexico market and a single European market in 
1992. 


Li, who is on a four-day goodwill visit to Malaysia. 1s the 
first senior foreign official to whom Malaysia has pre- 
sented the idea. 


Mahathir also intends to lay the proposal to Japanese 
Prime Minister Toshiki Kaifu. who 1s scheduled to visit 
here next month. 


Mahathir’s proposal envisions Japan and China as 
leading members, with South Korea, Hong Kong. 
Taiwan, Vietnam, Myanmar [Burma], and the six mem- 
bers of the Association of Southeast Asian Nations 
(ASEAN}—Malaysia, Thailand Indonesia, Singapore. 
the Ptalippines, and Brunei. 


Australian Prime Minister Bob Hawke also conceded 
last Friday that a regional market is necessary in the face 
of the trade talks collapse. 


Mahathir, however, has significantly left Australia and 
New Zealand out of his East Asian market proposal. 


Mayid said both prime ministers agreed that developing 
countries were facing many kinds of protectionism from 
a Western world jealous of the rapid pace of economic 
growth in some countries. 


They both agreed that action needs to be taken im the 
long run to counter protectionism, Majid said. 


Li also assured Mahathir that China has no desire to use 
its Armed Forces to further its foreign policy objectives, 
saying that it 1s modernizing its forces mainly for 
defense. 


China has always been ccnsidered a possible threat in the 
defense strategies of Southeast Asian countries. 


In the upgrading of its forces, China ts receiving tech- 
nology from the United States and is also expanding its 
Navy. 


During the talks, Li also gave a “guarantee” that China 
will not “resort to using the Overseas Chinese commu- 
nity for its own self-interest in this part of the world,” 
Majid said. 


Li said Overseas Chinese should respect the laws of their 
land of residence, according to Majid. 


This is the first time that China has given such a clear 
message addressing the worries of many Southeast Asian 
nations with significant ethnic Chinese populations. 
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More than 30 percent of Malaysia's 16.9 milhon popu- 
lation. for imstance, 1s ethnic Chinese, the largest per- 
centage im any country aside from Singapore. 


Relations between many Southeast Asian countnes and 
China were strained for many years because Being 
backed the predominantly ethnic Chinese communist 
movements in these countnes and was accused of 
atiempting to destabilize governments in Southeast Asia. 


Indonesia and Singapore only recently normalized rela- 
ions with China. 


Malaysia and China also agreed to improve bilateral 
trade and increase airline flights between the two 
nations, Majid sad. 


Airline officials of Malaysia and China will meet on 
December 18 to discuss the expansion of their services in 
each other's countries. 


Comparison of Li Arrival 
OW 1012162790 


Beiying XINHUA Domestic Service in Chinese at 1202 
GMT on 10 December transmits a 964-character report 
on Chinese Premier Li Peng’s arnval in Kuala Lumpur 
on the afternoon of 10 December. The XINHUA 
Domestic Chinese verroon has been compared with the 
XINHUA English version published in the 10 December 
China DAILY REPORT, page 13, revealing the fol- 
lowing Variation: 


Paragraph seven, only sentence reads: “In a written 
statement issued to the press at the airport Premier Li 
Peng said: China and Malaysia are good neighbors. Since 
the establishment of diplomatic ties, especially in recent 
years, friendly and cooperative relations between the two 
countries have developed smoothly, thanks to joint 
efforts by the two sides. He expressed the hope that his 
visit wall “further enhance mutual understanding and 
trust, and will broaden cooperation in the economic, 
trade. scientific-technological, cultural and other 
fields.” (adding materia’) 


Railroad Delegation Arrives in Burma 


OW 1012155590 Beying XINHUA in English 
1440 GMT 10 Dec 9 


[Text] Yangon [Rangoon], December 10 (XINHUA}—A 
Chinese railways delegation arrived here this afternoon 
10 pay a goodwill visit to Myanmar [Burma]. 


The six-member delegation headed by Sun Yongfu, vice 
minister of the Ministry of Railways of the People’s 
Republic of China, is visiting the country at the invita- 
tion of the Myanmar Ministry of Construction. 


The Chinese guests were welcomed at Yangon ayrport by 
U Khin Maung Yin, managing director of Myanmar 
Public Works and U Khin Maung Than, director general 
of Myanmar Road Transport Administration Depart- 
ment. 


INTERNATIONAL AFFAIRS 21 


During its eight-day stay in the country, the delegation 
will also visit Mandalay. the second biggest city of the 
nation, Myanmar railway workshop and Thanlyin bridge 
site in Yangon. 


Son Sann Condemns SRV Over Cambodia Solution 


OW 1012180490 Beyine XINHUA in English 
1643 GMT 10 Dec W 


{Text! Paris, December 10 (XINHUA}—Pnme Minister 
of the Cambodian National Government Son Sann here 
today condemned Vietnam for continuing to impedi- 
ment [as received] an overall and political solution to the 
conflicts 1n Cambodia, calling on the international com- 
munity to exert pressure to force the Vietnamese Gov- 
ernment to change its stubborn stance. 


In a statement. Son said that Vietnamese troops have 
been remaining in Cambodia since its invasion of the 
country in late 1978. Now estimated 60,000 Vietnamese 
armymen. alleged as Phnom Penh forces or “experts and 
advisors”. are still staying in Cambodia. 


According to the statement. under the order of Vietnam. 
the Phnom Penh regime not only impeded the operation 
of the Supreme National Council (SNC) of Cambodia. 
but also questioned the draft agreement on United 
Natrons’ overall and political solution to the Cambodia 
issue, which accepted [as received] at the September's 
Jakaria meeting. It shows that the Phnom Penh regime 
has no sincerity to abide by the agreement. 


Recently. Hun Sen, the head of Phnom Penh regime. has 
reportedly rejected a suggestion raised by Samdech 
Norodom Sihanouk to call a four-side emergency 
meeting to discuss SNCs proposals, the statement sard, 
it indicates that the Phnom Penh side remains the 
obstacle of the peaceful process in Cambodia. 


After announcing his statement, Son told reporters that 
he condemned what, Vietnamese say, the Jakarta agree- 
ment dissent from U.N. Charter. [sentence as received] 


He pointed out that the agreement proposed by the five 
countries obtained the approval of the Security Council 
and U.N. Assembly with some relevani resolutions. 


The prime minister said that Hanoi all the time pays no 
attention to these resolutions and it has no mght to 
mention the U.N. Charter. 


What Vietnam said to maintain ‘he sovereign and inde- 
pendence of Cambodia indicates that it is just itself who 
interferes with its neighboring ccantries’ internal affairs, 
he said, Vietnam's real intention 1s to sustain the Phnom 
Penh government. 


What the Vietnamese did is aimed to put Cambodia 
under its permanent control, he added. 


Son also called for the Soviet Union and Westein coun- 
tries to Impose pressure on Vietnam. 
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Efforts To Form Thai Government Noted 


OW 1112082390 Beying XINHUA in English 
0630 GMT 11 Dec 9 


[Text] Bangkok, December |! (XINHUA}—Tha: Prime 
Minister Chatchai Chunhawan said here Monday night 
that his new government will comprise six political 
parties with an absolute majornty of 297 seats in the 
357-seat House of Representatives. 


Chatchai was quoted by the English daily BANGKOK 
POST as saying the parties which are to comprise the 
new coalition are the Chat Thai, Democrat, Social 
Action, Ratsadon, Puangchon Chaothai and Solidarity 
parties. 


Solidarity Party leader Narong Wongwan confirmed 
here Monday that Chatchai has officially invited him to 
join the coalition and that his party, the largest opposi- 
uon party in the country, has accepted the invitation. 


Despite confirmation by the premicr and the Solidarity 
Party leadership, the six-party lineup did not appear to 
be absolutely firm Monday night in the light of con- 
tinued objections by Social Action Party (SAP) leader 
Khukrit Pramot over the inclusion of Solidarity. 


Khukrit said in the northern city of Chiang Mai Monday 
that the inclusion of Solidarity in the new coalition 
government will cause a split among the coalition part- 
ners. 


He said that by doing so, there will be no need for the 
SAP to participate in the new coalition since the new 
six-party lineup will command too many votes and it will 
be inappropriate to have such a large majority. 


Meanwhile, apart from animosity between the SAP and 
Solidarity, key members of the Democrat Party are also 
reluctant to have Solidarity share the cabinet posts. 


But leaders of the prospective coalition partners met for 
the first time here Monday to discuss the formation of 
the new government and the meeting is scheduled to 
continue today, informed sources said. 


The main issue for discussion at the meeting is the 
allocation of new ministerial portfolios and cabinet 
quotas among the parties which are based on a formula 
of 297 (MPs) divided by 44 (the number of ministerial 
portfolios), the sources added. 


Banhan Sinlapa-acha, chief negotiator and secretary- 
general of the Chat Thai Party, admitted Monday night 
that haggling among the six parties to share the cabinet 
posts in the new administration will be tough. 


He said the formation of the new government is likely to 
be finished and announced next week. 


Chatchai resigned from the post of prime minister Sat- 
urday and was reappointed as the new premier the 
following day. 
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More on Canberra Embassy Protest 


OW 1112104490 Beijing XINHUA Domesuc Service 
in Chinese 0721 GMT 11 Dec 9 


[By reporter Xu Yuenai (6079 6885 0035)] 


{[Texi] Canberra, 1! Dec (XINHUA}—The Chinese 
Embassy in Australia recently issued a statement in 
conwection with a so-called resolution on human mghts 
adopted by the Australian Senate—which irrationally 
accused the Chinese Government of “wantonly tram- 
pling on human mghts” in Tibet—to express strong 
dissatisfaction over the Australian Senate's brutal! inter- 
ference in China's internal affairs. 


The statement pointed out: Tibetan affairs are China's 
internal affairs, which brook no interference by any 
foreign government, organization, or individual. While a 
handful of separatists wildly attempted to divide the 
motherland by fabricating rumors and creating distur- 
bances, their schemes have failed to succeed and will 
never succeed. “Uniortunately, some people in the 
world, who are totally ignorant of Tibet's history and 
actual situation, also have closed their eves and have 
talked irresponsibly. This is regrettable.” 


The statement listed the enormous successes Tibet has 
achieved in all areas during the last 30 years, especially 
since the adoption of the reform and open policy. It 
pointed out: “Facts prove that Tibet can continue to 
develop and thrive only when it is a member of the great 
community of the Chinese nation.” 


Regarding the Dalai Lama, the statement said: The Dalai 
is Not simply a religious person. He is an exile engaged in 
political activities in a foreign country. “We are firmly 
opposed to the Dalai Lama's words and acts, which are 
harmful to the unification of the motherland and the 
solidarity of the nation; the attempt by the Dalai Lama 
and his followers to divide the motherland with foreign 
influence cannot possibly succeed.” 


The statement pointed out: The Australian Senate's 
accusations against China in its resolution and its so- 
called three-point demands are totally groundless, and 
they constitute brutal interference in China's internal 
affairs. The Chinese Embassy in Australia categorically 
rejects the motion initiated by Senator Berne and is 
surprised at the degree of his ignorance. The statement 
said: “We welcome Australian senators to see Tibet 
themselves, and it would not be difficult for anyone 
without political prejudice to make a fair judgment of 
Tibet's historic changes after making a visit.” Pro- 
ceeding from the friendly relations between the peoples 
and parliaments of China and Australia, the Chinese 
Embassy in Australia hopes that the Australian Senate 
will refrain from doing any more such things that hurt 
the feelings of the Chinese people. 
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Philippines’ Manglapus Optimistic on Bases Accord 


OW 1022024090 Reine VINHU Ain brnelivh 
LOSS GME 10 Dew v0 


[leat] Manila, December 10 (XINHUA) —boreign 
Atlairs Secretary Raul Manglapus today expressed opti 
msm that the Philippines and the Unned States will 
overcome ther differences and finalize a new bases 
agreement ub the next round of talks un early January 
1¥¥I 


“We are still hopeful that we can accomplish the term 
Hation of the taawe neat month,” Manglapus told 
reporters i aN UAterView 


The foreign seeretary, who us also chief negotiator of the 
Philippine panel for the bases talks, said, There are sull 
some stick) Ponts that we have to overcome with regard 
tO Status of forces, that is to say force levels, the cond: 
thon under whieh United States personnel may stay 
there” 


“We hope to improve on some of the situations that have 
arisen from the rather shaky legal provisions of former 
agreements Which have not been fur to Philippine laws 
and the Philippine administration of pustice Mang: 
lapus sant 


The just concluded round of talks between the Philip 
pines and the US. remained deadlocked on the sues of 
comminal purisdietions, customs regulations, taxation and 
laritl and other base-related matters 


Manglapus sand that the issue of bases compensation will 
be chiscussed in the forthooming round of talks. But he 
declined to say how much the Philippines will ask 


“We have shown our readiness to cooperate with the 
United States in meeting ther security needs, and ther 
security objectives. We are expecting that the United 
States will also consider our own economic needs,” the 
loreign secretary stressed 


The US two largest overseas military installations in the 
Philippines (lark At Base and Subie Naval Base 
[sentence as received] The current Philippine US) mali 
tary bases agreement will expire on September 16, 1991 


Near Kast & South Asia 


Vang Shangkun Receives Special Saudl Envoy 


OW TTI IVO Regine VINE in bnedivh 
HO OME TT Dee 90 


} Text] Bequag, December TE CNTINTTULA) Ring Pahd of 
Saudi Arabia has expressed appreciation to China for its 
position on the Ciull crimes ina letter to Chinese Presi 
dent Vang Shanghun, according to the Chinese Foren 
Ministry 


The letter was handed to Vang here this morning by the 
Saud king's special envoy, Abdeal’ Avie Althonayan 
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King Fahd wrote that China's position shows that it os 
concerned with the safety of small nations, os against 
Aperession and wishes to Promote ite rmational peace 
and seourty. He said such a position us worthy of 
universal praiwe 


Vang reiterated that China always upholds that relations 
among countries should be based on the five principles 
of peacelul coevistence 


Based on these principles, he sand, China us against trag’s 
mvasion and annexation of Kuwant and holds that 
Kuwait's mdependence, sovereupnty, teritorial mtepeit, 
and legal government should be restored 


He said China understands that some nemhbornpg coun 
tries Of Traq invited foreign forees to stay oun ther 
territories for ther own security 


He sand China also holds that the crises should be solved 
through peaceful means The mtermational community 
should make every effort to seek a peacetul solution so 
long as there weven a stred of hope Hut as the danger of 
the eruption of war still extts the international commu 
nity should keep vigilant 


He added that the international community should keep 
118 Pressures on Tag on the one hand and try to create 
more chances tor peace on the other 


On Resolution 678 of the United Nations Seourty 
Council, Vang said China's position has shown that 
China stands for seeking a peacetul solution to the Gull 
CTUSIS 


Althonayan, also Saudi Aralva’s vieeminister tor fot 
en affaires, said tis country will make every effort to 
seck a fare solution to the Giull crisis. namely, trag’s 
Withdrawal from Kuwart 


Reviewing Sino Saudi Arabian velations, President Vang 
said that since the two countries established diplomat 
relations in duly this year Senior officials from both 
sides have visited each other's countey frequently, which 
shows that ther rele vons have developed to a very 
Trienally stape 


King Pate rerterated in ties letter that he has accepted an 
invitation from President Vang and will visit China atan 
appropriate tine 


The Saud: special envoy arrived in Being by special 
plane vesterday morming and held talks with Chinese 
Deputy Porewn Minister Qi Huanuan yesterday after 
noon on the Gulf crmis, Dilateral relations and other 
issues Of ComMmON concern Tle is scheduled to wind up 
his visit to China December 14 


Kuwaiti Official on Linking Gull, Palestinian Iwsues 
NO TOTOTS 2 O00 Mananta WAT in trata 
SOOM 10 De v0 


[Teat) Bening, LO Dec CWAKTE Ambassador of the 
Gull Cooperation Counc: member states met here today 


with Wan bi, chaiuman of the PRO National People's 
Congress Standing Committee, to discuss the crisis of the 
Traqgi Occupation of Kuwan 


After the meeting, Kuwait Ambassador Abd-al- tanned 
ALA ayian said that he felt that C’China’s pohev) of 
support tor Kuwait is firm because it has retterated its 
condemnation of the unjust Trag: aggression of the State 
of Kuwart He added that China and its people tiemily 
support Kuwan 


Replying to a question about reports of a linkage 
between the Middle bast uwsue and the Trad: occupation 
of Kuwait, al Bavayjan said that these are malicious 
aliempts to unvelyve the rogram in difhieult assues and in 
Vast labyrinths so as to divert attention trom the sue of 
the Trage ravasion He added) We remind those who are 
Ving to raise these matters that PLO leader Vasu 
“Aratatin the past had tred to link the Lebanese issue to 
thatot the Middle East but this resulted in the extol the 
PLO and tts forces trom Lebanon and the burdening of 
the Palestinian people with constant sutferings because 
the Palestiaian Cleadership) is occupied with political 
dreams and not forg the sstuation courageously) and 
realistically. He wenton to say Political [word indis 
tinet} have exploited the Palestinian issue for ther own 
terests. No cone has been able to help the Palestinians 
but, on the contrary, has impeded ther struggle and 
mvolved them un problems they could ako without 
Saddam Tlusaye now comes to exploit the Palestinian 
sue ONE Again, but we see nothing to prove the 
simeerty of bis conduct and ratentions 


King Husaya Calls for Arab Dialogue on Gulf 
OU OVIOINTEVO Boing VINE tain bnedlivh 
LAIVONTT 8 Dew 90 


jy Chen Ruwer] 


Lbext) Amman, December 9 ONTNEEE AY King Husava 
of Jordan today called for an Arab) Araby dialogue parallel 
to the antiopated Trage Amerean talks on the Gault 
crises. deserving the crisis as “an Arab issue whieh 
coneenns the Arabs primary” 


“The forthcoming Tage Amerean dialogue does not 
mean that the Arab states should satisty themselves with 
the role of spectators awarting results. the hing saiiina 
I4pare speech toa praduating class of the Military Stat 
Voadery 


“Pet us start a comprehensive and thank dialogue The 
Opportunity for reconciliation and accord between Araby 
will always be there” he said 


The King once again advocated the hinkape formula We 
call tor comvenimp an international peace conference on 
the Mictdle Last when implementation of Security 
Counc resolutions reparding Kuwait begins the hing 
sand 
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The task of this conference should be implementation 
without delay, of Securnty Council resoluvions pertaming 
to the Arab tsrach conthet with a clear determination 
and commitment by all he added 


At the UN) Security Counce, voting of a resolution 
critical of Israel's treatment of Palestinians is being 
delayed because the United States reyects ivclusion of an 
imternational conference on the Middle Eastin the dratl 


The convening of this conference should not be viewed 
asa favor trom anyone ora reward to anyone.” said Aine 
Husayn, apparently attempting to persuade the US) not 
to Veto a resolution calling for such a conterence 


The hing also called on the Arab leaders to mediate and 
compromise during the proposed Arab. Arab dialogue 


“We must give the Arab mediator the opportunity to 
engage both parties to the conthet mw a dialogues” the 
hing sau 


The principle of compromise should be adopted by all 
the Arab leaders during the Arabs Arab dialogue.” be 
sand 


“This principle leads ultimately to a balanced and tinal 
resolution since it allows a process of pive-and-take 
Which results in an outcome acceptable to both parties” 
he explained 


Pakistani President on Peaceful Nuclear U ses 


OW L072 2787280 Reine VINE Din bredih 
OV) GAET 10 Dew 90 


}Teat) Islamabad, December LO (NTNETU A Pakistan 
President Ghulam Ishaq Khan has asked the Interna 
tional Atomic Energy Ageney (IAB A) not to be misted by 
distortions about his country’s nuclear program 


While meeting with Normaly Bin Musthin, visiting 
deputy director general of the TARA Department of 
Technical Cooperation here on Sunday, the president 
said the: Pakistan: nuclear screntists are using thou 
knowledge and shill to develop high yielding and blight 
resisting Varieties of cotton and pulses. The nuclear 
knowledge has also been used in the Helds of medicine 
biotechnology and food preservation, he added 


During the meeting, the TARA guest assured the press 
dent that his agerney will continue to cooperate with 
Pakistan in the peaceful uses of nuclear technology 


The United States reeentl cut otf its promised SOO 
mithon US) dotlar military and economic assistance to 
Pakistan due to its: alleged development of nuclear 
devices. Talks between the two countries on this matter 
are CONTINUINE 
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Nast Europe 


Walesa Admits ‘Terribly Difficult Tasks’ Ahead 


OW 2002104490 Regine VINHU Gin Pnelivh 
MESES ONT 10 Dew 90 


[Text] Warsaw, December 9 (XINHUA Polish Presi 
dentelect Lech Walesa tonight promised that atler he 
takes office evervone will have a job 


In his Hest televised speech since winning the election, 
Walesa admitted however that “terrmbly ditfioult, tasks 
await us” and called on the populace to make a pount 
etlort and sacrifices for the nation 


Speaking about hes agenda tor ruling the country, Walesa 
said that fis government will continue political and 
econone reforms and that Poland will open further to 
Western countries 


The imitial election results show that Walesa won 78 
percent of the vote while hos rival, businessman Stan 
shaw Tvnski, gathered only 28 percent of the ballots 
wiht 


In the fest round of cleetions on November 28, Walesa 
and all tive other candidates fated to win the requisite 
SO percent of the vote, forcing a run-off? election 


Polish presidential elections are stated for every tive 
Vears. but the present race happened more than tout 
voars ahead of time because of major changes that have 
taken place in the countey's politreal situation 


\ocording to the State Pleetion Committee, 84 percent 
of the electorate cast Votes in the second round of voting, 
much lower than the predicted turnout of 70 to 80 
percent 


Polish Trade Union Delegation Visits Liaoning 


NA TOLOT RE O80 Shonvane LIWONING RIRAO 
im Chineve 28 Oct VO pl 


[beat] bt Guozhong, member of the presidium of the 
VIC hina Federation of Trade Unions, Standing Com 
Mittee member of the Liaoning Provincial CPO Com 
mittee and president of the provincial Trade Union 
Couner. met with all the members of the visiting dele 
pation from the Polish National Confederation of Trade 
U'nrons led by Woycrech Machnieki, deputy chairman ot 
the Polish Contederation of Trade Unions, at Liaoning's 
Yousr Guesthouse on 2? October 


Li Guozhong introduced the guests to the work of the 
Liwoning Provincial Trade Union Council, and extended 
a welcome to the delegation on tts visit to Liaoning. Both 
Sides cxchanped Views extensively on the work of trade 
LOWS 


\fler the meeting, Li Guozhong hosted a banquet in 
honorotthe Polish guests: Zou Huaman, vice president 
of the Liaoning Provincial Trade Union Couneil, was 
present at the meeting and the banquet 
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Bulgarian Students Split Over Strike 
OW TL POOR EVO Roving VINGE tan IVER, 
0200 GVEL TE Dew 90 


L Text) Sota, December LO ONTNEU AY Wile the stu 
dents’ strike continued at Sofia Laiversity) some of then 
number gathered at the Mlockaded main pate Chere today 
demanding that classes be resumed 


They called on National President Jhelvu a treles to take 
achon to restore normal school tite and the strikers te 
end ther protest 


The strike began on Noventer S with the demand that 
the government resipo Thos didhon Nowonber 29 but the 
PROTEST Wen On, WHER Ue stadtents save They would stan 
outuntul HOB ONS Over Learn. Nousrag ad society uy 
general had been resolved 


Last nipht, President Zhelos appealed on television tor 


the strike to be called of! 


Journal Examines Current Albanian Reform 
PIA LOLOTSSA90 Tome Aone EETOM ING OPP RSE AS 


‘ 


RIMVTION rn Chomeve No F.8D Vl ON OM 


{Article by Ta diva ceath bat Ves) \Ibani an 


Reform |} 


[Tent] Tirana tn mid November the PE hth Peapte's 
Assembly oof Albania Weld vis ciphth meeting The 
meeting passed the new “Election Paw on the Peaple's 
Asserbly called the Principle for Democratie Reform 
of the Albanian Political Svstem  Tealso adopted var 
OUS Hm portant decrees such as the Host State Vebitre 
tron Taw’ and “A\aditing baw > crated to ensure a 
SMOOTH pHaeess OF Coote reform te Law Gas 
ering the Tssue of Passports and Visas for Dravelhoap 
Abroad’) the “Law Protecting Poremn Tawestients i 
Albania’) and the “Taw Governing the Peomonie Venus 
es of Jormt Venture Eaterprises Set lp Ty) \tbaniu and 
Poreign Partners iy Albania The meoctiag also decided 
to form a special commitioe to ehiboratc on and amend 
the Constitution, headed by president of the Presidium 
of the People’s Assembly Ramis Vlas to consider sub 
stantial changes i the Constitution populations 


The new “Election Law’ las changed the past practiee 
whereby only the Democrat Pront was allowed to 
nominate candidates to serve as deputies to the Peaple's 
Assembly Teo stiulates that lawtul social amd: potitieal 
OFpAnI zations and groups suchas the Albanian Warkers 
Party. the Democratic Pront workers youths’ and 
Womens organizations. and the artists and writers: 
ASSOCHATIONS have the ripht to nominate Canebidates, that 
every citizen bas the cipht te volunteer as a candidat 
and that competition amonp candidates i elections will 
be practiced 


The changes in the Constitution involve three aypects 
The regulation saving that the Albani Workers Party 
iS the sole directing political power i state and sacrety 


Was changed to one stating that itis the basic guarantor 
tor poospernty and advancement in the country. on the 
premise That no politioal conditions are attached, and no 
har os meant to the Albaman people and the state's 
SOVOPOIRATY, Lonegn loans can be accepted to set ap pount 
Ventibe CALOPPHiyes OF OFpaTzations With foregn ooun 
tries, and (he Dan on peligious activities has been litled 
\ha sand at the Assembly meeting: “The party's leader 
Shap es dot won by law of deere, but is guaranteed by its 
poles The party's newspaper, ZERE ET POPULLE 
[Voie at the People}, alyo pounted out that such changes 
did not mean the party would give up its leadership 
Position on Peduece its leaderstap pole 


The meeting signified a new and unportant step taken by 
\lbanid toward economic reform, legal construction, 
and Political restructuring, pooviding the country witha 
opal guarantee for further promoting reforms i various 
Helis in the future 


Ty recent Vears, ander the leadership of the Albanian 
Workers Party. Albania has adopted many measures to 
change vs backward economy and eliminate Various 
SHOTTOOMIIARS TATES @Coonomie, Pohtical, and administra 
Live svatems. Th has steadily adjusted the policies con 
cored, Dased on the country’s practeal situation of 
Political, economie, and cultural development and on 
ihe changes un the international environment The 
country has changed profoundly and iw continualls 
changing 


Tn the past, Albania only practioed planned economy and 
ihe Management method eharactenzed by centralization 
of power whieh affecting the enthusiasm in the localities 
and enterprises as well as eoonomie development to 
castott the ditlieult situation, Albania started economn 
reform in the seeond halt ot the 1980's, beginning the 
campaign in the rural areas. Based on a decision made in 
Sepromber L986 by the Albanian Workers Party Political 
urea, some agricultural collectives began the exper 
Ment oof expanding self-determination rights, score 
yoo results in terms of arousing enthusiam for produ 

thon Tn TY. some production and research units began 
Trying the method of rndependent auditing, while foreign 
trade departments alyo started tral umplemecatation of 
lowing. payment by urstalliments, and compensation 
trade 


This year Albania bas preath adjusted its economn 
Pohhoes and opted tor Coverall and substantive improve 
ment in the economic system. tn danuary, the Ninth 
Plenary Session ot the Albanian Workers Party clearly 
vinounced vo would give up using administrative means 
ty) Watage the economy and, vistead, Would use eco 
Homie means and levers. The plenary session proposed a 
dozen measures for economic reform, such as expansion 
OF seh determination rights among enterprises, rmprove 
ment ot the style tor organizing labor, practicing inde 
pendent auditing, perfection of the distribution and 
rice systems, and soon tn April the party's bon 
plenum further afliemed and elaborated on the meas ot 
econonie reform proposed by the math plenum. Un earl 
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May. the People’s Assembly approved the overall plan 
tor eoonomie reform sabantted by the Couneil ot Min 
ters. The plan was based on the “new coonomic mech 
anism as the mainstay, as proposed by the spirit of the 
TW) PIONATY Sesto. 


The core of The new coonomie mMechanim comprised 
PApawnsion of selledetermination rghts concermnag plan 
Ning. Production, and operhon among enterprises 
LOLATIN independent auditing and financing among enter 
prsves. and adoption of remuneration styles such as 
CONTRACTING. FAng quotas, and counting preees. The new 
Coon Meochanim S viewed as bering “in acoot 
dance with the needs of oovelopment of continual inten 
sification af the ee ooo and as iyecting certain 
clements of market eoonemsy into Albanma’s plhinned 
economy which has a dominant position [twas thus 
benehicial to “developing the eagerness and creatiity 
among enterprises and the laboring masses” The new 
coomomie Mechanism alvo strengthened the bank's role 
YO SUPervising. Populating, and oontrotling various coo 
HOME ACHIOS along enterprises. implemented the 
Dbankeuptes svstem among enterprises, changed the old 
and ropa cule ot fined priwe. and permitted Noating 
Prioes for same commodiics Starting | January 1991 
the new ecoonomre meehaniwm will be practiced un all 
enterprises Throughout the country 


In addition, Albania also announced a series of impor 
Lant Measures for coonomie reform, such as correcting 
the error ot excessive pubhe ownership, reducing the size 
of apgrrcultural collectives, allowing members of agricul 
tural collectives to have private plots and animals 
permuthing and enoouraging agricultural collectives and 
ther members to sell surplus: produces themselves 
adoitiing that the promotion of state ownership had 
been too rapid in the past, allowing undisuduals to engage 
WW handeratl production and operation and in service 
WUStries again, relaxing the excessively controlled cu 
culation channel and: allowing: enterprises to market 
some products thenmse!ves, correcting the past concept of 
AttAchINg Hportanee only to peaduction and not to 
Markel, Paving attention to the lives of the masses and to 
Market supply. encouraging and protecting the agricul 
tural market. and breaking through the confinement of 
the regulations concerned i the Constituaon, so as to 
decept forewn tavestments and loans and provide legal 
PROTOCTION For TOPeIRA TVeSstments 


\longside the continuous deepening of economn 
reform, un the political fleld) Albania continued to 
uphold social and party leadership and actively pro 
Moted the process of “democratization of national lite™ 
and improved the political system. Chinking thal this was 
the “determining factor which guarantees the healthy 
development of sacreconomie lite in the whole coun 
try bor this purpose, the Albanian Workers Party and 
the state adopted a series of measures, whieh tncluded 


Stressing the separation between party and govern 
ment and abandoning the practice of substituting the 


FRIS-CHIL-90- 2.38 
11 December 1990 


government with the party, suggesting that party lead- 
ership ts in the political and ideological fields 


—Attaching importance to strengthening legal construc- 
tion, Aha stressed “a state ruled by law” at the recent 
People’s Assembly meeting, This year, the Assembly 
has promulgated more than 10 decrees such as the 
“Enterprise Law.” “Price Law.” “Banking Law,” 
“Passport Law,” “Law on Procession and Gathering,” 
and the “Law Protecting Foreign Investments in Alba- 
mia,” in addition to the amendments to the “Criminal 
Law,” “Election Law,” and the “constitution.” The 


judicial department must be rebuilt and a system of 


lawyers established. 


—Changing the cadre system. Abolish life-long tenure 
tor cadres, practice limited term of office, improve the 
system of cadre appointment, introduce Competitive 
mechanism, stipulate that some grass-roots leaders 
should be directly elected by the grass-roots units 
concerned, allow nonparty persons to take office at 
various levels, and streamline administration, 


—Improving the masses’ consciousness for participating 
in government, giving them more rights to take part in 
administering the state, bringing closer ties between 
the party and government on the one hand and the 
people on the other, adjusting relations between the 
Democratic Front and the mass organizations, such as 
workers’, youths’, and women's groups on the one 
hand and party and state on the other 


—Opposing bureaucracy, practicing more effective 
supervision by the workers and the masses, and prac- 
ticing the system of open mectings of grass-roots party 
OFRANS. 
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—Amending the regulation banning religious activities 
stipulated in the Constitution and nermitting freedom 
of rehgious behef. 


The economic reform has scored some initial results 
Last year, economic growth was six percent, agricultural 
growth was nine percent, and foreign ‘rade volume 
reatly increased by 2§ percent over the previous year 
‘he YS enterprises which have implemented the new 
economic mechanism on a tral basis since July have 
earned an additional 14 milhon leke (10 leke equal $1 
within three months. Supphes un the urban and rural 
markets, especially meat, cags, milk, vegetables and 
other daily necessities and small commodities have 
markedly improved. The economic departments have 
signed more than 10 agreements and letters of intent on 
economic cooperation with foreign businesses 


At the same time, Albamia still faces many unresolved 
major problems and conflicts: The conflict between the 
target of speeding up economic development and lack of 
funds and technology is becoming acute; the conflict 
between the people's demand for upgrading the stan- 
dards of their maternal and cultural lives as soon as 
possible and the slow speed of economic development is 
also conspicuous, the relations between state organs and 
economic departments, and between planning and 
market, have not been properly handled; while many 
economic relations have not yet been straightened out, 
In addition, implementation of the reform policy has 
met continuous interference from the “old and conser- 
vative concept’ and from people secking quick results 
instead of looking at the country's situation, It has faced 
anarchism and liberalization waged by those who have a 
one-sided view of the reform and democratization of 
national life, Responding to this, Alia said at the party's 
recent 12th plenum, that: “We should not be afraid to 
discuss these problems” adding that it was necessary to 
overcome the difficulties and solve the problems through 
further deepening of the reform 
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State Council Appointments, Removals Announced 


HAI1127102290 Beying NINHUA in Enelish 
OYSY GMT 11 Dec 90 


[Text] Beying, December 11 (XINHUA}—The State 
Council, China's highest governing body, has appointed 
Liu Jiang and Wang Chunzheng vice-ministers in charge 
of the State Planning Commission. 


Other recent personnel changes: 


Ma Zhongchen was appointed vice-minister of agricul- 
ture, Chang Jie was made director of the councillors’ 
office under the State Council and Guo Ji became 
director of the bureau of government office administra- 
tion under the State Council, 


Chang Jie was removed from his concurrent posts of 


deputy secretary general of the State Council and 
director of the bureau of government office administra- 


tion of the State Council; Li Boyong from his office of 
vice-minister of labour, Niu Maosheng from his office of 


vice-minister of water conservancy; Liu Jiang from his 
concurrent office of vice-minister of agriculture, Pan 
Yao trom his office of vice-minister of commerce, and 
Wu Qingtong trom his office of director of the council: 
lors’ office under the State Council, 


NPC Chairman Wan Li's Resignation Rejected 


HALL12073390 Hone Kone CHING PAO in Chinese 
No 161, 10 Dec 90 p SO 


[Article by Meng Lin (1322 3829): “Jiang Zemin Does 
Not Accept Wan Li's Resignation” } 


[Text] In the middle 10 days of November, after the 
Chinese Government announced the information that as 
Wan Li, chairman of the National People's Congress 
INPC] Standing Committee, did not feel well, he had put 
off his visit to Britain, conjecture about whether Wan Li 
had a “political illness” or not appeared immediately 
abroad. 


This writer learned from Beying: Wan Li, 74 years old, is 
really atl and his doctor advised him to take a rest for 
some time, When Wan Li gets well, he will still visit 
Britain. This was clearly and definitely declared by Tian 
Zengper, China's vice minister of foreign affairs, during 
his visit to Britain, 


What was unexpected was that Wan Li “requested 
resignation” from CPC General Secretary Jang Zemin 
not long ago. In his letter of resignation, Wan Li said that 
a leadership collective with Jiang Zemin as the core has 
been formed and as he is advanced in years, he requests 
that the central authorities grant his resignation from the 
post of chairman after his visit to Britain. He also 
recommended that Wu Nueqian be appointed acting 
chairman betore the re-clection of the NPC. He also 
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hoped that the high-level leaders would happily retire 
when they reach the specified age limit, 


Jiang Zemin received Wan Li's letter of resignation 
before he went to south China, He had a talk with Wan 
Li after he returned to Beying from Zhuhai. He sincerely 
told Wan Lu The party needs you, the people need you, 
and you cannot leave 


Certain authoritative figures in Beying said that Jiang 
Zemin handled this matter well. Although Wan Li sin- 
cerely requested resignation, he could not leave. 


Rumors of Deng's Health Spread Abroad Again 


HAL112042590 Hone Kone CHING PAO in Chinese 
No 161, 10 Dec 90 p 43 


{Article by Ming Ping (2494 $493): “Deng Says That 
Marx Is Reluctant To Send Him an Invitation’ } 


{Text} Over a period of time, rumors in Hong Kong and 
abroad have said that Deng Niaoping ts seriously ill, 
admitted into a hospital, us critically ul, and even is dead: 
and a China Foreign Affairs Ministry spokesman 
announces that such news ts purely rumor and empha- 
sizes that Deng Xiaoping is in good health. In the 
beginning of November, Deng Niaoping’s daughter and 
son, mm Japan and Beying respectively, talked about 
Deng Xiaoping’s good health and normal life and also 
pointed out at the same time that it was likely that some 
people intentionally started such rumors in an attempt to 
reap profits from the stock market. Hardly has one wave 
subsided when another rises. By the last 10 days of 
November, it was rumored that Deng Xiaoping had been 
dead tor many days. A leading Japanese newspaper even 
printed an extra, but its publication was cancelled at the 
last minute. A Chinese Government spokesman. sol- 
emnly pointed out again that such news was completely 
fabricated. While attending a 21 November cocktail 
party to mark the 90th anniversary of the Chinese 
Chamber of Commerce's founding, Zhou Nan, director 
of the XINHUA NEWS AGENCY's Hong Kong Branch, 
was surrounded by a group of reporters and was asked to 
verity whether Deng Xiaoping was dead or not. Zhou 
Nan clearly and definitely answered: This ts sheer non- 
sense and must not be believed. The writer has also 
learned from rehable channels that Deng Niaoping ts in 
good health and leads a normal life. 


Being authorities are vexed at the frequent distortion of 
Deng Niaoping’s state of health and at the fabricated 
reports. They feel awkward at the same time. Since his 
resignation from the CPC Central Committee Military 
Commission chairmanship last year, Deng Xiaoping 
declared to the outside world: In future, | shall generally 
not meet leaders and important persons of political 
circles who come to visit China and shall not openly 
issue Statements. Thus, Deng Niaoping appears on 
public occasions very rarely. As Deng ts still an impor- 
tant decision maker ia China's political circles, if he does 
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not appear for a long tame, the media certainly will 
conjecture, From this angle, it is hard to be overcritical 
of the media. 


Leaders Must Understand Conditions at the Lower 
Levels 


It was disclosed that on the morning of 20 November, 
Deng \iaoping played bridge with Yang Shangkun, Wan 
Li, and Bo Yibo. In the afternoon, Standing Committee 
members, including Jiang Zemin, Li Peng, and Li 
Ruthuan, came to Deng’s house to report to Deng on that 
month's inspection of provinces, Having listened to the 
reports, Deng Xiaoping stated his views: This ts very 
good. Being able to frequently go to other places to see 
and listen, grasping first-hand data, undersianding the 
situation in local development and relations between the 
cadres and the people in the localities, whether or not 
local people's enthusiasm ts fully aroused, and what local 
problems need solving, play a part in guaranteeing the 
correctness of the principles and policies to be formu- 
lated by us leaders and avoiding and overcoming bureau- 
cratusm at the same time. 


Mary Has Not Sent Me an Invitation 


While dwelling on all sorts of foreign reports of his state 
of health, Deng Xiaoping said: “It has recently been 
reported that | am seriously ill and have died. Such 
reperts seem to be periodic.” Deng also humorously 
said: “How can a man revive after death? Lam 86 years 
old. It is not bad to have such health at such an age, my 
memory is sul okay, and I cannot be considered mud- 
dicheaded. It appears that Marx ts reluctant to send me 
an invitation. The invitation wall not be sent to me until 
after | go to Hong Kong to have a look.” 


Deng Develops Mao Party-Building Thought 
HA 1012152990 Beyine RENMIN RIBAO in Chinese 
*Dec Wps 


“Pen Talk” under the heading “Only Socialism Can 
Develop China” by Wang Hongmu (3769 3163 2875): 
“Comrade Deng \iaoping’s Tremendous Contributions 
Toward Mao Zedong Thought on Party Building During 
the New Pernod” ] 


| Text} Since the smashing of the “gang of four,’ partic. 
ularly since the Third Plenary Session of the [lth CPC 
Central Committee, our country has entered a new 
period of historical development and the building of the 
CPC itself has also entered a new stage. In the great 
practice of carrying forward the socialist cause and 
forging ahead into the future in the new period, the party 
has encountered and solved many new problems. 
Accordingly, many new characteristics and new contents 
have emerged in the theory and principle of party 
building. To sum up, the party Central Committee with 
Comrade Deng Xiaoping as the core has encountered 
and solved three big problems of party building in the 
previous 10-odd years: 1) It has enabled the party to get 
out of the predicament of the “great cultural revolution” 
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and to step onto the road of healthy development, 2) ut 
has made the party become a strong leadership core in 
modernization construction, reform, and opening up; 3) 
it has enabled the party to become a mainstay in the 
Struggle against bourgeois liberalization and peacetul 
evoluuion, Centered on the solution of these three big 
problems, the theory and principle of party building put 
forth by Deng Xiaoping also have new characteristics in 
three aspects. They are expressed in: 


1. In the Course of Bringing Order Out of Chaos, the 
Scientific Principle of Mao Zedong Thought on Party 
Building Is Resumed and the Inheritance of Mao 
Zedong Thought on Party Building Is Embodied 


The victory in smashing the “gang of four” in October 
1976 allowed our country to enter a new historical 
period, Where could we start bringing order out of chaos 
to make the party's cause take the road of healthy 
development in the face of the situation in which every- 
thing had been neglected” The revolutionanes of the 
older generation with Comrade Deng Niaoping as the 
core maintained: The torce at the core that leads our 
cause is the CPC and it is necessary to begin with party 
leadership and party building. So long as the harm 
caused by Lin Biao’s and the “gang of tour's” sabotage of 
party leadership and party building was removed and 
incorrect “left interference was eliminated, the party 
and socialist cause could be made to take the broad road. 
It was the Third Plenary Session of the | ith CPC Central 
Committee, initiated and held by old revolutionaries 
including Comrade Deng Xiaoping, that played a great 
part in solving this problem. In the period from the 
smashing of the “gang of four” to the Third Plenary 
Session of the Eith CPC Central Commitice and the 
12th CPC National Congress, Comrade Deng \iaoping 
was devoted to the strengthening and improvement of 
party leadership over the socialist cause in the course of 
bringing order out of chaos and he put forward many 
important theses on party building. 


First, with a view to overcoming the confusion in the 
party's guiding ideology caused by Lin Biao, the “gang of 
four,’ and “two whatevers” and re-establishing the 
guiding role of Mao Zedong Thought in the whole party, 
Comrade Deng Xiaoping first put forth the necessity of 
“completely and correctly understanding Mao Zedong 
Thought" (“Selected Works of Deng Xiaoping’—1975 
to 1982, p 39), the necessity of “holding aloft the banner 
of Mao Zedong Thought and adhering to the principle of 
secking truth from facts” (Ibid, p 121), the necessity of 
“emancipating thinking, seeking truth from facts, and 
uniting one to look forward” (Ibid, p 130), the 
“necessity of correctly appraising Mao Zedong Thought 
and scientifically establishing the guiding role of Mao 
Zedong Thought” (Ibid, p 256), and so on, This led the 
party to bring order out of chaos in ideological and 
theoretical building 


Second, to correct the leftist mistake of continuously 
“taking class struggle as the key link” after the funda- 
mental completion of the socialist transformation of 
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private ownership of the means of production and cor- 
rect the party's political line, while inspecting work in 
northeast China in September 1978, Comrade Deng 
Xiaoping put forward the necessity of timely shifting the 
focal point of the work of the whole party onto socialist 
modernization construction. Subsequently, in his speech 
while receiving all comrades attending an enlarged 
meeting of the Navy Party Committee Standing Com- 
mittee in July 1979, he pointed out again: “It is our 
political line to embark on socialist modernization con- 
struction. The ‘gang of four’ put forth that ‘they would 
rather have poor socialism than rich capitalism.’ If 
socialism is always poor, it cannot stand on its feet.” 
(Ibid, p 176) This led the whole party to bring order out 
of chaos in the party's political line. 


Third, to resume the party's organizational principle of 
democratic centralism sabotaged during the period of 
the “cultural revolution,” in his speech on “emancipat- 
ing thinking, seeking truth from facts, and uniting as one 
to look forward,”* Comrade Deng Xiaoping emphatically 
pointed out: “An extremely important condition for 
emancipating thinking and using brains is to really 
pursue proletarian democratic centralism. We need cen- 
tralized and unified leadership but can only achieve 
correct centralism if we have full democracy.’ He also 
said: “In the present period, we especially need to stress 
democracy. It was because in a fairly long period in the 
past, democratic centralism was not really pursued, 
stress was laid on centralism without democracy, democ- 
racy was too little... How can we ask everyone to eman- 
cipate thinking and use brains if such a situation is not 
altered? How can the four modernizations be achieved?” 
(Ibid, p 134) This led the whole party to bring order out 
of chaos in the organizational principle. 


Fourth, with the view of restoring the excellent traditions 
and style of work of the party, in his closing speech at the 
Lith CPC National Congress, Comrade Deng Xiaoping 
also pointed out: We must restore and carry forward the 
mass line established by Mao Zedong for our party and 
the excellent traditions and style of work of seeking truth 
from facts, conducting criticism and self; criticism, being 
modest and prudent, shunning complacency and impet- 
uosity, and struggling hard and wholeheartedly serve the 
Chinese people and the peoples of the world, This led the 
whole party to bring order out of chaos in the building of 
the style of work. 


Comrade Deng Xiaoping has made unremitting efforts 
in the aspect of restoring and carrying forward the 
scientific principle of Mao Zedong's doctrine on party 
building. The above-mentioned important ideas of his 
have been adopted by the party Central Committee since 
the Third Plenary Session of the 11th CPC Central 
Committee and accepted by the whole party, thus 
guiding our party to quickly get md of the serious 
influence of the “cultural revolution” and strongly 
leading the people to effect a great change from the 
predicament of the “great cultural revolution” to the 
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new situation in socialist modernization construction, 
reform, and opening up. The party's work also presen s a 
scene of vitality. 


2. In the Course of Modernization Construction, 
Reform, and Opening Up, New Viewpoints and New 
Theory of Party Building Are Proposed and New 
Contributions Toward Mao Zedong Thought on Party 
Building Are Made 


Party building in the new period not only was carried out 
to bring order out of chaos but also is carned out in 
modernization construction, reform, and opening up. To 
suit the new situation, Comrade Deng Xiaoping led the 
whole party to practically and realistically change certain 
previous party-building principles like “taking class 
Struggle as the key link.” He clearly and definitely 
proposed that the party should be built from the needs of 
leading modernization construction, reform, and 
Opening up so that the party not only can lead the class 
struggle but also can shoulder the important historical 
duty of leading socialist modernization construction, 
reform, and opening up. He has successively published 
several dozen expositions to expound his new viewpoints 
and opinions. 


First, in the party's ideological and theoretical building, 
he put forward the theory of building socialism with 
Chinese characteristics as the general guiding ideology 
for the party to lead modernization construction, reform, 
and opening up in the new period so as to add new 
contents to Mao Zedong Thought. This new theory ts 
constituted from a series of scientific theories and view- 
points, which include: The viewpoint that it is necessary 
to base the building of socialism on the national condi- 
tions of our country and to take our own road; the 
viewpoint that a very long initial stage is needed for 
building socialism under the backward economic and 
cultural conditions; the viewpoint that the basic task of 
the socialist society is to develop the productive forces 
and to concentrate forces to achieve modernization; the 
viewpoint that the socialist economy ts the planned 
commodity economy; the viewpoint that reform is an 
important impetus to the development of the socialist 
society and opening to the outside world is an essential 
condition for achieving socialist modernization, the 
viewpoint that socialist democratic politics and socialist 
spiritual civilization are the important characteristics 
and viewpoint of socialism, the viewpoint that the two 
basic points—adhering to the four cardinal principles 
and adhering to reform and opening up—are mutually 
integrated with none of them dispensed with; the view- 
point that state reunification is achieved with “one 
country, two systems"; the viewpoint that the party style 
of the ruling party has a bearing on the destiny of the 
party; the viewpoint that relations with the communist 
party and the other political parties of foreign countres 
are developed on the basis of the principles of main- 
taining independence and keeping the initiative in one's 
own hands, complete egalitarianism, mutual respect, and 
noninterference in each other's internal affairs; the view- 
point that peace and development are the subject of the 
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contemporary world, and so on. These viewpoints con- 
Sutute a theoretical outhne for building socialism with 
Chinese characteristics, give initial answers to the basic 
questions of the stage and tasks of, impetus to, condi- 
tions for, layout of, and international environment for 
socialist construction of our country, and plan the scien- 
tific track for us to advance. Obviously, this is a theoret- 
ical weapon that our party must possess in leading 
socialist modernization construction, reform, and 
opening up. Without this weapon, our party will become 
a blind rather than a sober-minded leader, with this 
weapon, our party can control this socialist ship of China 
sO as to bypass hidden reefs and dangerous shoais, and 
successfully attain the desired aim. People often say that 
the theory and principles on party building put forward 
by Comrade Deng Xiaoping in the new period are a 
component part ot Mao Zedong Thought on party 
building: this 1s correct. They are not, however, a general 
component part but an important component part that 
reflects a new historical stage. They constitute a rela- 
tively independent ideological system, the theoretical 
pillar ot which 1s to build the party into the socialist 
leadership core with Chinese characteristics and which 
leads to a series of new questions and new viewpoints 
and develops Mao Zedong’s doctrine on party buiiding 


Second, in the target of struggle for party building in the 
new period, he put forth that “we must build our party 
into a Marxist political party with combat effectiveness 
and into a strong core to lead the people of the whole 
country to engage in the building of socialist material 
civihzation and spiritual civilization.” (Revised and 
enlarged edition of “Building Socialism with Chinese 
Characteristics,” pp 25-26) Building the party into a 
Marxist political party with combat effectiveness 1s the 
common target that our party must adhere to in all 
different historical periods, whereas making the party 
into a strong core to lead the building of socialist 
material civilization and spiritual civilization is the new 
content of the target of party building 1n the new period 
and reflects the characteristics of the times 


Third, on the issue of organizational building, Deng 
\iaoping stressed the need to complete and perfect 
democratic centralism, the realization of cadres being 
more revolutionary, younger in average age, better edu- 
cated, and more professionally competent, the abolition 
of the de facto life tenure of cadres in leading posts, and 
so forth. Based on the objective requirements of the 
heavy tasks of construction and reform in the new 
historical period, Comrade Deng Xiaoping believed that 
only by building a party with complete and pertect 
democratic ceniralism will it be possible to guarantee the 
party leadership's correctness and party organizations’ 
combat strength. He stressed, “What we need 1s central- 
ized and unified leadership; however, only ample 
democracy 1s capable of achieving correct centralism.” 
(“Selected Works of Deng Xiaoping” (1975-1982) p 
134.) Again, he stressed, “Organizations ai all levels and 
every party member must submit to a superior organi- 
zation’s decision in all actions as stipulated in the party 
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consttuuion, especially they must maintain politica! 
unanimity with the Central Commuttee™ (Ibid, p 326.) 
“Should a party allow speeches and actions of its mem- 
bers on their free wall, the unified will and combat 
Strength of this party would be out of the question, nor 
would the party smoothly fulfill us tasks” (Ibid, p 235.) 
Repeatedly, he explained the relationship between 
democracy and centralism is one of dialectical unity: 
neither can be neglected. The neglect of either will lead 
to deviation in the party organization and organizationa! 
building, and result in the party's loss of 1s combat 
Strength. He believed that democratic centralism reflects 
the dialectical law governing inner-party democratic 
building. The principle of cadres being more revolu- 
tionary, younger im average age, better educated, and 
more professionally competent was an original decision 
Comrade Deng Xiaoping has provided for the party. In 
the “four transformations” of the cadres’ contingent. 
being more revolutionary is basic. Without being revo- 
lutionary, their knowledge would not help the people 
any. However, under the prerequisite of being more 
revolutionary, being younger in average age. better edu- 
cated, and more professionally competent can be ver 
important. This 1s because the problems of ag:ng. poor 
educational background, and professional incompetence 
made themselves keenly felt in the wake of the party's 
work focus shifting to socialist modernization. Just as 
Comrade Deng Xiaoping put it: “The problem con- 
fronting us today ts the lack of a number of cadres that 
are competent professionals in their prime. The four 
modernizations would be out of the question without 
them.” (Ibid, p 193.) In addition, he said: “If we fai! to 
conduct this revolution, with the aged and the sick 
getting in the way of those cadres who are comparativels 
younger, energetic, and competent, the four moderniza- 
tions would be hopeless; moreover, 1t would involve the 
end of the party and the state.” (Ibid, p 352.) In connec- 
tion with the “four transformations” of the cadre con- 
tingent, Comrade Deng Xiaoping also proposed the 
gradual abolition of life tenure for cadres in leading 
posts. His two starting points were: First, to establish a 
retirement system for old cadres and the selection and 
recommendation of new cadres, and to implement the 
replacement and cooperation between old and new 
cadres, proceeding from the continurty of the party's 
cause. And second, to take into consideration over- 
coming bureaucratism in leading work and improving 
the party leadership. 


Fourth, on party style building, aside from continuing to 
require the play of the party's fine traditions and style, he 
stressed that according to the new problems surtacing 
under the conditions of the party being in office, reform 
and opening, the important topics of opposing such 
unhealthy tendencies as bureaucratism and power- 
abusing as well as opposing corruption, while mobilizing 
the whole party's strength to find the solutions. On the 
main contents in inner-party ideological education, he 
Stressed the need to conduct education in communist 
ideals, ethics, and discipline, in the party's line, princi- 
ples, and policies, in serving the people heart and soul, 
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plain living and hard work, while guiding the whole party 
to resist the attacks of money worship characterized by 
the Wesiern bourgeoisie and other decadent ideas. 


And fitth, on building the party leadership system, he 
proposed the need to retorm the party leadership system, 
10 guarantee the party leadership's correctness and party 
Organizauions combat strength. In his important speech, 
entitled “On the Reform of the System of Party and State 
Leadership.” he required elimination of malpractices in 
the specific institutions concerning party leadership, 
including the phenomena of buraucratism, excessive 
power centralization, patnarchal system, life tenure for 
cadres in leading posts, and special privileges of every 
descnption. In this speech, he discussed six major poh- 
cies and measures tor reforming the leadership system of 
the party and statc. and provided a basic program for 
completing and perfecting the leadership system of the 
Party and state 


The points mentioned above do not include the host of 
contents in party-building thought that Comrade Deng 
Miaoping has proposed based on the new situation of 
modernization, retorm, and opening. But trom what 1s 
cited above, we can very well sce the great significance of 
the party-building theory and principles Comrade Deng 
M1aoping has proposed during the new historical pernod. 
Ever since the Third Plenary Session of the 1 ith CPC 
Central Committee, there have been mistakes in the 
work of our party leadership (for example, the urge for 
immediate successes in construction and reform, and the 
weakness in the tight against bourgeotrs liberalization for 
atime). But speaking as a whole, our party has learned 
rather quickly the correct leadership of the undertakings 
of modernization, reform, and opening. As a result, the 
GNP enjoved an annual growth rate of approximately 10 
percent between 1979 and 1988, ranking top of the world 
during that period. The stability of social order and the 
universal improvement in living standards have been in 
one of the best periods since the PRC's founding. All this 
iS INseparable trom the correct party-building theory and 
principles Comrade Deng Niaoping has proposed. 


3 In the Fight Against Bourgeois Liberalization, He 
Has Stressed Party Leadership’s Role, Which 
Embodies His Firmness in Defense of Mao Zedong’s 
Doctrine on Party Building 


Based on the new conditions and tasks contronting the 
party, Comrade Deng Niaoping, while tocusing on 
building the party into a staunch core, stressed the need 
tO pay attention to the exrstence of class struggle within 
certain realms. He has continued to admonish the whole 
party that it is imperative to adhere te the four cardinal 
principles. and to fight against elements hostile to 
China's socialist system as well as the ideological trends 
of bourgeors liberalization. In his March 1979 speech 
entitled “Uphold the Four Cardinal Principles,” deliv- 
ered when a handtul of people spread speeches 
expressing doubts or opposing the four cardinal princi- 
ples under the pretext of emancipating the minds shortl, 
after the convocation of the Third Plenary Session of the 
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Lith CPC Central Committee with some support trom 
individual comrades inside the party. he pointed out 
accordingly: To realize the four modernizations, we 
must keep to the socialist road, we must uphold the 
dictatorship of the proletariat, we must uphold the 
leadership of the Communist Party, and we must uphold 
Marxism-Leninism and Mao Zedong Thought. No party 
member and, needless to say, no party ideological and 
theoretical worker, must waver 1n the slightest on this 
basic stand. To undermine any of the four cardinal 
principles is to undermine the whole cause of socialism 
in China, the whole cause of modernization. In his May 
1985 speech, entitled “Pursuing Bourgeois Liberaliza- 
tion Means Taking the Capitalist Road” delivered at a 
tume when there was a comeback of the ideological 
trends of bourgeois liberalization between 1985 and 
1986, he stated: The Third Plenary Session of the | 1th 
CPC Central Committee decided to implement the 
opening policy, while requiring to halt the tendencies of 
bourgeois liberalization. The ideology of bourgeois lib- 
eralization exists today, not only in society but also 
inside the Communist Party. To pursue the four mod- 
ernizations, and to implement the opening policy, we 
must refrain from pursuing bourgeois liberalization. The 
development of the ideological tendencies of liberaliza- 
tion will simply foul up our undertakings. 


In his December 1986 speech on “Opposing Bourgeois 
Liberalization With a Clear-Cut Stand.” Deng stated: 
The trouble started by students was of no consequence: 
however, viewing the matter’s nature, that can be quite a 
big incident. Wherever there were troubles, invariably 
that was because of the infirm attitude of the leadership, 
and the absence of a clear-cut stand. He added that 
opposing bourgeors liberalization will at least continue 
for scores of years, while democracy can only be devel- 
oped step by step. We must refrain from copying 
Western practices intact, otherwise, 1 would spell tur- 
moil. 


At the turn of spring and summer last year, turmoil and 
counterrevolutionary rebelhon took place, which had 
been unprecedented in the 40 years since the PRC's 
founding. Our party stood an utterly severe test. Facts 
showed that speaking as a whole, the party organizations 
and party members are fine, and our party is staunch and 
invincible before whatever hostile forces. Serious prob- 
lems inside our party, however, have been exposed. Over 
the years, especially when Comrade Zhao Ziyang was in 
charge of the Central Committee, inner-party ideological 
contusion had been aggravated and the party's combat 
Strength reduced because of his tolerance and support of 
bourgeois liberalization. What accounted for the capa- 
bilities of hostile forces at home and overseas for starting 
trouble and even creating turmoil and the eventual 
counterrevolutionary rebellion were chiefly inner-party 
proolems. The convocation of the Fourth Plenary Ses- 
sion of the 13th CPC Central Committee symbolized the 
party's decisive victory in this struggle that meant the 
party's life or death. We must earnestly learn from the 
experiences and lessons of that storm, to have a full 
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understanding of the importance of augmenting party 
building. From now on, party committees at all levels 
must be determined to do a good job of resolving the 
pressing problems in party building; otherwise there will 
be hidden dangers. Since the Fourth Plenary Session of 
the 13th CPC Central Committee, the Central Com- 
mittee with Comrade Jiang Zemin as the core has 
correctly implemented the aforesaid thinking of Com- 
rade Deng Xiaoping, iaken a firm grasp of party 
building, and succeeded in the party's political, ideolog- 
ical and organizational consolidation, social stability, 
while new progress has been made in the socialist mod- 
ernization, reform and opening under the party leader- 
ship. Linking to the complications in the development of 
international communism, we deeply see the extreme 
importance of Comrade Deng Xiaoping’s repeated 
admonition on adhering to the four cardinal principles, 
and opposing bourgeois liberalization. 


To sum up, Comrade Deng Xiaoping’s party-building 
theory and principles during the new historical period 
are the carrying forward of Mao Zedong party-building 
thought. Many of their new characteristics came into 
being in resolving new problems surfacing in the new 
period, while pushing Mao Zedong doctrine on party 
building up «oO a higher plane and a new level, and 
becoming the theoretical basis of the party's basic line. 
We must earnestly study and master Mao Zedong party- 
building thought and Comrade Deng Xiaoping’s new 
contributions as the party’s precious wealth, and do a 
still better job in applying them to party-building work 
today and in the future. 


Seminar Studies Deng Xiaoping’s Theoretical Ideas 


1K10121584490 Beijing RENMIN RIBAO in Chinese 
3 Dec Wp Ss 


{Article by staff reporter Jiang Yingguang (5592 2503 
0342): “Study Theories on Socialism with Chinese Char- 
acterisics—Roundup of Seminar on Theoretical Works 
by Comrade Deng Xiaoping”) 


{Text} A seminar on the theoretical works of Comrade 
Deng Xiaoping was held under the joint auspices of the 
editorial committee of the “Study on the Life and 
Ideology of Deng Xiaoping” collection, the China Peo- 
ple’s University, the theoretical departments of 
RENMIN RIBAO and GUANGMING RIBAO, and the 
Liaoning People’s Publication House in Guangan 
County, Sichuan Province, in late October. Attending 
the seminar were some 50 experts and scholars from 
around the country and concerned, responsible com- 
rades from the CPC Central Committee’s Propaganda 
Department, the CPC Central Committee's Party Liter- 
ature Research Center, the People’s Publication House, 
the Sichuan Provincial CPC Committee's Propaganda 
Department, the Chongqing City CPC Committee's Pro- 
paganda Department, and the propaganda departments 
of the Nanchong Prefecture CPC Committee and all 
county party committees under Nanchong Prefecture. A 
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paper was also sent over by the responsible comrade 
from the Chengdu Military Region. 


The seminar participants held that the theoretical works 
of Comrade Deng Xiaoping featured striking elements of 
Strategy, principle. creativity, and flexibility. In 
addressing departmental problems Comrade Deng 
Xiaoping always took into account the overall situation, 
and in dealing with pressing issues, he always thought of 
the long term. In upholding the four cardinal principles, 
Comrade Deng Niaoping also upheld the close integra- 
tion of the popular truths of Marxism with China's 
concrete realities. He persisted in the strategic direction 
of socialist development, vet in the process of implemen- 
tation and in accordance with practical needs, he also 
proposed guidelines and principles adapted to concrete 
conditions. The materialism, dialectics, and historical 
materialism of Marxism runs through the theorectical 
works of Comrade Deng Xiaoping. They form not only 
an important component of Mao Zedong Thought but 
also enrich and develop it during the new period. Under 
the current domestic and international environments, 
study of the theoretical works of Comrade Deng 
Xiaoping takes on a particularly important realistic 
meaning of farreaching historical significance. 


The participants also believed that in studying Comrade 
Deng Xiaoping’s theoretical works, special emphasis 
should be given to the study of his theories and experi- 
ence related to the building of socialism with Chinese 
characteristics. Under the new historical period, Com- 
rade Deng Xiaoping summed up the expenence and 
lesson in our country’s socialisi construction and 
endeavoured to shift the focus of the party's work. He 
stressed that poverty does not equate with socialism and 
that the fundamental task of socialism 1s to develop the 
forces of production. In accordance with the real condi- 
tions in our country, he proposed the strategic concept of 
“three steps” in our country’s economic development. 
To realize the strategic goal of these “three steps”, 
Comrade Deng Xiaoping outlined a series of guidelines 
and measures on reform and opening up. Reform 
included reform of the economic structure, the political 
Structure, education, science and technology, and other 
aspects. Opening up meant opening up to the outside 
world as well as to the hinterland. To realize the peaceful 
reunification of the motherland, Comrade Deng 
Xiaoping proposed the concept of “one country, two 
systems”. He held that this concept conformed with the 
idea of “joint development” and could also be applied to 
the solution of certain problems in the relations between 
states. To ensure the healthy development of reforms 
and of opening up, Comrade Deng Xiaoping stressed the 
need to consistently uphold the four cardinal principles 
and take a clear-cut stand in opposing bourgeors liberal- 
ization. He emphasized that reforms and opening up 
should adhere to the socialist direction and that our 
country’s modernization was socialist modernization. 
He stressed that the socialist system of public ownership 
should be the main feature in our country’s economic 
system, with other economic elements serving only as 
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necessary supplements. He stressed that the develop- 
ment of a socialist economy should allow some regions 
and some people to prosper first on the basis of honest 
labor but that common prosperity should be realized and 
polarization avoided. The abovementioned ideas of 
Comrade Deng Xiaoping were founded on the basis of 
the following: The theory on planned commodity 
economy based on the public ownership system and the 
theory of the initial stage of socialsm. They were syn- 
thesized to form a body of theories on building socialism 
with Chinese characteristics. This is the prominent new 
contribution of Comrade Deng Xiaoping to Marxism- 
Leninism-Mao Zedong Thought 


Comrades who spoke at the seminar held that in 
studying Comrade Deng Xiaoping’s theories on party 
building, special attention should be given to the ruling 
position of the CPC. Consolidation of the CPC's ruling 
position and its leadership 1s the fundamental issue in 
the party building in the CPC. It 1s necessary to study 
Comrade Deng Xiaoping’s thinking .1 upholding and 
improving the party's leadership. It 1s imperative to 
Strengthen and improve the party's leadership, uphold 
the party’s political, organizational, and ideological 
lines, always maintain close ties between the party and 
the masses, select and train successors to the cause of the 
socialist revolution and construction, raise the quality of 
cadres. correctly and effectively exercise the power in 
one’s hands, and ensure that party and state leadership 
rests in the hands of people loyal to Marxism. 


Comrades who addressed the seminar maintained that 
in studying Comrade Deng XAiaoping’s theories on the 
building of democracy and legal system, the unique 
features tn the prevailing classes and class struggle in our 
country should be correctly analyzed and understood. 
Following the basic compleuon of the socialist transfor- 
mation of the system of private ownership of the means 
of production, the large-scale, tempestuous class struggle 
of the past has ended, but class struggle still exists within 
a certain scope. In summing up the historical experience 
of the past, it 1s imperative not to expand class struggle 
but also not to believe that class struggle 1s over. There- 
fore, the function of the dictatorship in socialist coun- 
tries should continue to be enforced. At the same time, it 
is necessary to step up the building of socialist democ- 
racy and legal system in order to institutionalize and 
legalize democracy, give full play to the socialist initia- 
tive of the people, and ensure that our country has a 
social environment of stability and unity in its endeav- 
ours toward socialist modernization. 


Speakers at the seminar also maintained that in studying 
Comrade Deng Xiaoping’s theoretical works, the study 
of his philosophical ideas and mode of thinking should 
be given special attention. They held that an important 
feature and striking element of Comrade Deng Xiaop- 
ing’s philosophical ideas and mode of thinking was his 
inheriting, reviving, and developing Comrade Mao 
Zedong’s idea on seeking truth from facts. Comrade 
Deng Xiaoping clearly and fully expounded the party's 
ideological line and persisted in seeking truth from facts, 
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proceeding always from facts, integrating theory with 
practice, and insisting on practice being the sole yard- 
stick for truth. The participants to the seminar stressed 
ihat Comrade Deng Xiaping is a model in upholding and 
fostering the party's ideological line of seeking truth 
from facts. By relying on the mode of thinking of seeking 
truth from facts and always proceeding from facts, he 
answered and solved a series of new conditions and 
problems which appeared in our country during the new 
period. But he did not make any conclusions on his own 
theories, leaving us huge amounts of room to study his 
ideas as well as the practical problems in China. In 
studying Comrade Deng Xiaoping’s theoretical works, 
we should also abide by his philosophical ideas and 
mode of thinking. 


Participating comrades maintained that in studying and 
propagating Comrade Deng Xiaoping’s ideas and theo- 
ries, it 1s necessary first of all to seriously read his works 
and speeches and to fully and correctly understand his 
relevant expositions. Speakers at the seminar also 
stressed that in studying Comrade Deng Xiaoping's 
ideas and theories, it 1s imperative to study very well not 
only his speeches and works, but also the party's impor- 
tant decisions and literature and the speeches and works 
of other party and state leaders. It 1s also necessary to 
integrate them closely with reality, sum up the experi- 
ences in reform and opening up since the Third Plenary 
Session of the 11th CPC Central Committee. and con- 
tinue writing this great article on “building socialism 
with Chinese characteristics”. 


When preparations were being made for this seminar last 
winter and early this spring, experts and scholars from 
the CPC Central Committee's Propaganda Department, 
CPC Central Committee's Party Literature Research 
Center, the China People’s University, and other units 
formed the editorial committee on the “Study on the 
Life and Ideology of Deng Xiaoping” collection with 
Yuan Baohua, Wang Renzhi, and Wang Chonglu as 
advisers and Jin Yu as editor-in-chief. The plan was to 
publish several kinds of books in the next few years. At 
the seminar, the Liaoning People’s Publication House 
presented an initial batch of four works including “Study 
on the Propaganda Ideology of Deng Xiaoping” by Liu 
Jianming and “The Philosophical Mode of Thinking of 
China's Second Generation Leaders” by Chen Zhihang 
and others. Other works from the “Study on the Life and 
Ideology of Deng Xiaoping” collection to be compiled 
and edited by this publication house will be published 
subsequently. 


Theses presented by seminar participants on the study of 
Comrade Deng Xiaoping’s ideas and theories will be 
published by the People’s Publication House. 


Li Peng Hails Jilin Gas Well Discovery 


OW 0912144390 Beivyine XINHUA in Enelish 

1207 GMT 9 Dec 90 

{Text} Beijing, December 9 (XINHUA}—Chinese Pre- 
mier Li Peng congratulated geological workers for their 


discovery of a high-yield natural gas well in Jilin Prov- 
ince, northeast China. 
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The well, capable of producing 700,000 cubic meters of 
natural gas (700 tons of crude o:l) a day, was discovered 
80 kilometers from changchun, the capital of jilin prov- 
ince. 


Premier Li hopes geologists continue to work hard to 
verify the reserves as soon as possible and to make a 
greater contribution to the development of the Jilin oil 
field. 


Li Peng Writes Inscription for Examination System 
SK1012014290 Beijing BEIJING RIBAO in Chinese 
310a Wp! 


[By reporter Mao Jing (3029 0079): “Our Municipality's 
College Equivalency Examination for People Engaged in 
Independent Study Has Been Established for 10 Years, 
and Has Yielded Splendid Results”] 


[Text] People who attended a meeting on 30 October in 
celebration of the 10th anniversary of Beijing's establish- 
ment of the system of college equivalency examination 
for people engaged in independent study held that the 
new educational system provided a way for the great 
number of people engaged in independent study to 
become useful, and selected a great number of trained 
personnel for the modernization drive of the capital. 


Comrade Li Peng wrote an inscription to mark the 10th 
anniversary of the examination system: “The college 
equivalency examination for people engaged in indepen- 
dent study has been successful as a system for examining 
academic attainments to encourage people to become 
useful through independent study. We should fully 
affirm it. Establishment of this system is not an expe- 
dient measure, and the system should persist on a 
long-term basis.” 


Many people who passed the examination attended the 
meeting. Some of them were winners of the | May labor 
award and the Communist Youth League 4 May award, 
and others have become plant directors, college teachers, 
disirict party committee secretaries, and district heads. 
Since 1980 when our municipality took the lead in the 
country to practice the system, more than 360,000 
people have passed the examinations in certain subjects 
to win certificates of quality, more than 16,000 penple 
have won diplomas for completing specialized co.'ege 
courses, and more than 200 people have won diplomas 
for completing regular college course. 


Xu Weicheng, Wang Jialiu, Lu Yucheng, Guan Shixiong 
and other leading comrades attended the meeting to 
extend congratulations. They praised the examination as 
a brand-new educational system with Chinese character- 
istics emerging in the educational reform, and urged 
efforts to promote the system in line with the principle of 
making the examination open and flexible to meet the 
people's needs in sparetime study, maintain the strict- 
ness of the examination, manage it in a scientific 
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manner, hold examinations according to needs, and rely 
on the experts and professors of regular universities to 
strictly check the quality. 


A building for holding the examination built with the 
investment of the municipal government was also inau- 
gurated on 30 October. The 60,000-square-meter 
building consists of examination halls, rooms for making 
examination papers, reading rooms and computer pro- 
cessing rooms. The general office of the municipal com- 
mittee for the college equivalency examination for 
people engaged in independent study held in the building 
an “exhibition on achievements in the |! 0-year system of 
college equivalency examination for people engaged in 
independent study.” 


Li Peng Signs State Council Decree No 66 


OW 1012115190 Beying XINHUA Domestic Service 
in Chinese 0225 GUT 10 Dec 90 


[Text] Beying, 10 Dec (XINHUA}—Decree No. 66 of 
the State Council of the People’s Republic of China: 


The “Administrative Regulations for Enterprises 
Engaged in Labor Employment Services” are hereby 
promulgated: the regulations come into force upon pro- 
mulgation. 


[Signed] Premier Li Peng 
[Dated] 22 November 1990 


State Gives New Employment Agencies Tax Break 


OW 1012115590 Beying XINHUA Domestic Service 
in Chinese 0224 GMT 10 Dec 90 


[Text] Beijing, 10 Dec (XINHUA) —The State Council 
recently promulgated the “Administrative Regulations 
for Enterprises Engaged in Labor Employment Services” 
which are the first administrative regulations governing 
labor employment service enterprises. 


The regulations ascertain the state policy of supporting 
enterprises engaged in labor employment services by 
encouraging all aspects of society to support various 
enterprises engaged in labor employment services. 
Newly established enterprises engaged in labor employ- 
ment services will be exempt from income taxes for 2 to 
3 years. 


Reportage on ‘December 9th’ Movement Anniversary 


Students Visit Veterans 


OW 1012212690 Beyine XINHUA Domestic Service 
in Chinese 1440 GMT 7 Dec 90 


[Text] Beijing, 7 Dec (XINHUA}—On the eve of the 
5Sth anniversary of the “December 9th” movement, the 
All-China Students’ Federation organized student repre- 
sentatives of some colleges and universities in the capital 
to separately call on veteran Comrades Duan Junyi, 
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Yuan Baohua, Liu Daosheng. and others who partici- 
pated in the “December 9th™ movement back in 1935. 
Listening to the history of the “December 9th” move- 
ment as told by the veteran comrades and their ardent 
expectations of the young students of our tumes served to 
clarify for them the heavy responsibilities imposed upon 
their shoulders by history and strengthened their confi- 
dence in socialist modernization under the party's lead- 
ership. 


Duan Junyi, Standing Committee member of the Central 
Advisory Commussion, gladly received the student rep- 
resentatives in his office. He recalled the history of the 
“December 9th” movement. carned out by patriotic 
young students under the leadership of the CPC, when a 
national crisis had deteriorated further under Japanese 
imperialist aggression against northern China and the 
high tide occasioned by the movement to resist that 
aggression and save China from subjugation; expounded 
on the process of decades of socialist construction: and 
analyzed the current international and domestic situa- 
tions. Duan Juny: pointed out that the socialist road 1s 
an historical choice taken by the Chinese people and ts a 
guarantee for the Chinese nation to move toward pros- 
perity. He exhorted young studenis to guard against the 
plot hatched by capitalism to bring about peaceful evo- 
lution and to conscientiously uphold political, economic, 
and social stability. He said that socialist construction 
cannot be accomplished stupidly but that we must rely 
on scientific and cultural knowledge to carry out the 
modernizations. Duan Junyi gave sincere and earnest 
advice to the young students in his office: The vast 
numbers of young students must be patriotic and deter- 
mined to dedicate themselves to the service of the 
country. The 21st century belongs to you. You have a 
good opportunity. There is ample scope for a hero to 
turn his abilities to good use 


Yuan Baohua, member of the Central Advisory Com- 
mission, told the student representatives: The main 
reason the “December 9th” movement succeeded was 
the persistence of the party's leadership. It 1s an impor- 
tant experience as borne out by the practices of socialist 
revolution and construction. He urgeu the younger gen- 
eration to carry forward the excellent tradition and work 
style of the “December 9th” movement, keep up the 
spirit of patriotism, persist im rebuilding our own 
country through self-reliance, maintain the spirit of plain 
living and hard struggle, adhere to the policy of carrying 
out reform and opening to the outside world, learn from 
the advanced science and technology of foreign countries 
as well as their management experiences, unite as one, 
work in full cooperation and with unity of purpose to 
make our country strong, and make contributions to 
carrying Out socialist modernization. 


Liu Daosheng, member of the National Committee of 
the Chinese People’s Political Consultative Conference, 
cited his own experiences im revolutionary work to 
explain that only by integrating themselves with workers 
and peasants can intellectuals accomplish something and 
make greater contributions to socrety. He pointed out 
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with emphasis that 1 is necessary for young students to 
cherish the spirit of dedication, display the Yanan spirit 
of seeking truth from facts as well as plain living and 
hard struggle, and take a resolute step forward on the 
road of integrating themselves with workers and peas- 
ants to become qualified personnel that are truly useful 
for socialist modernization. 


Beijing Students’ Mood Noted 
HK1012095890 Hone Kong WEN WEI PO in Chinese 
10 Dec W fl 


[Newsletter From Beying.” by reporter Chen Chien- 
ping (7115 1696 1627): “Visiting Universities and Col- 
leges in Beijing on the Anniversary of the ‘December 9th’ 
Movement”] 


[Text] Besing, 9 December—Today is the anniversary of 
the “December 9th Movement,” a traditional day to 
commemorate the Chinese student movement. This 
reporter has just paid visits to several major u.:iversities 
and colleges in Beiying only to find that the campuses are 
calm and quiet. Bicycles are packed in front of libraries. 
When night falls, many universities and colleges hold 
parties and balls with large numbers of participants. 


College Students Are Industrious in Their Studies 


“Is it? Is today “December 9th?" I would have forgotten 
it if you had not reminded me.” This was the answer to 
questions asking what they thought on this cay during 
interviews with several students strolling on the campus. 
This reporter has the impression that they have now 
concentrated more attention on the future, following 
their graduation. Therefore, the graduating students 
from various universities and colleges are busy preparing 
their graduation papers, concern themselves with the 
distribution plan, and inquire about various future 
opportunities. 


According to officials in some universities and colleges 
in charge of the ideological work of students, the over- 
whelming majority of students in universities and col- 
leges in Beijing have, on the whole, basicaily shaken off 
the effect of last year's “disturbance” on their sentiments 
and behavior and have entered a normal state of study 
and life with stable ideological sentiments. They gave 
some examples to support this appraisal: First, students’ 
enthusiasm for study has been evidently raised. The rate 
of students’ timely return from this term's vacation was 
better than that of last year, while the rate of timely 
return in some universities and colleges in Beijing 
reached 99 percent. Moreover, the teaching order has 
taken a turn for the better with less phenomena such as 
being late for class, leaving class early, and cutting 
classes. These officials consider that the reason for the 
rise in students’ enthusiasm for study is that, with the 
lapse of time, the effect of last year's “disturbance” on 
students has been gradually diluted. On the other hand. 
students are paying more and more attention to their 
future, knowing that they should rely on real ability and 
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then own learning whether they want to go abroad, 
become graduate students, or find themselves good jobs 


b atreme Sentiments Have Been Gradually Alleviated 


Second, both the extreme and passive sentiments of 
students have been alleviated) They say that now stu 
dents are more objective in analyzing problems. Por 
instance, in the past, when analyzing some social phe- 
Homena, students tended to discover reasons related to 
the soci system and its leaders in a one-sided way 
Now, they can analyze effects on social development in 
an objective way, such as natural conditions, current 
state of communications, and the utilization level of 
sclence and technology. In another example, also upon 
objective analysis, they have adopted favorable attitudes 
toward the country’s current policies and measures on 
some international and domestic issues. They quoted 
some students as commenting on national affairs 
Although some cadres go deep down to grass-root units 
asa mere formality, they do go down, This us better than 
Hot pomp down atall” This view by students represents 
# change from ther past attitude of negating everything 


\fter talking with these officials in charge of the ideo- 
logical work of college students, this reporter also sensed 
that they stl felt anxious about how to continue to do a 
good job in stabilizing the tdeological sentiments of 
students: They hold that the stability of the ideological 
sentiments of students is attributable, to a large extent, 
to the change tn soctal environment. In particular, the 
successtul hosting of the Asian Games, students’ social 
practice during vacations, and the Gullincident, have all 
served to divert the attention of students from the 
domestic economic situation and the current situation in 
Paster burope The current economic situation, whieh 
is faced, however, with many problems and difficulties, 
remains a fundamental issue which perpleses students 


Sill at low bbb 


On the other hand, some offictals feel that amid the 
current stability of students, some phenomena have 
crerged whereby students have become estranged from 
and show indifference to polities. This is not good 
because birst, these students do not say what they really 
think in ther hearts, making it impossible for the off 
cials to give them guidance because they do not know 
what the students are really thinking, second, some 
students are indifferent to the future of the country, 
totally taking the road of self-profit, Judging from this, 
although tooan be said that it has taken e favorable turn, 
the current ideological sentiments of students still 
romain ata low ebb) Only with coordination from 
various sides can a good job be done in the work of 
consolidating the current results 


Democracy Assoctation Congress Plenum Cloves 
CONE 707210090900 Heine MINTO in bnelish 
1499 OMT 10 Dew 90 


Fheat) Bening, December LO (XINHUA) The Third 
Mlenary Session of the Eighth Party Congress of the 
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China Association for Promoting Democracy (CAPD) 
one of the eight non-communist parties in China 
closed today in Being 


The sixeday session examined and approved the work 
report delivered by Let Jieqiong, chairwoman of the 
CAPD Central Committee, drafted a development pro 
gram for the neat two years, and decided to change the 
date for the seventh national party congress 


Lei Jieqiong, in her work report, said that her party will 
arrange its work around the tasks set for China's bighth 
Five-Year Plan which begins neat year, and will play a 
positive role in all areas of the socialist modernization 
adiive 


A resolution adopted at today’s closing session urged all 
party members and organizations at all levels to accept 
the leadership of the Communist Party of China, sate 
guard the political situation tf stability and unity, and to 
make new contributions to perfecting the socialist legal 
system and realizing the reunification of China 


All-China Women's Federation Meeting Opens 


Greater Development Urged 


OWOTT ITIL I9O Regine MINTED in banelish 
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Nay Heijing, December 7 (XINHUA) —The AIL-China 

omen's Federation today called on women organiza 

tions across the country to mobilize all women to make 
reater contributions to China's development during the 
‘ighth Five-Year Plan period (1991-1995) 


The call was made at a meeting of the federation’s 
executive committee which opened here today 


To enhance the quality of women, the federation will 
mobilize three million women to take part in an ante 
illiteracy campaign each year starting 1991. In addition, 
the organization will take measures to standardize the 
education and training of rural women, as well as the 
system to assess their technical proficiency 


The federation also urged rural women to master new 
agro-techniques as they develop Tt will organize more 
than 10 million rural women cach year to study and 
master over one kind of practical agro-technique Now 
there are over BO million rural women who have a 
working understanding of the training concerned with 
practical agro-technology. Some of them have become 
the backbone of the scientific and technological contin 
gents in the rural areas 


At the same time, urban women, including government 
employees, intellectuals and industrial workers, were 
urged to excel in their own work in order to make more 
contributions to the nation 
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At present, China has 18,870 women committees at or 
above the county level, and 2,825 women clubs, These 
Organizations are playing important roles in promoting 
the protection of women 


It was announced today that beginning in 1992, China 
will commend 100 outstanding women and 40 advanced 
leading groups in the urban areas, along with their 
counterparts from the rural areas, on international 
women's day each year 


New Vice Chairmen Elected 


OW 1072181090 Reine NINHUA in Eenelish 
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Ley Heiying, December 10 (NINHUA)—Zhao Di and 
‘ang Yanyin were elected vice-chairmen of the All- 
China Women's Federation at an executive committee 
meeting here today 


Zhao Di was deputy secretary of the Henan Provincial 
Committee of the Chinese Communist Party, and Yang 
Yanyin was head of the Shandong Provincial Women's 
Pederation 


Reform Improves Public Health Undertakings 


OW 0612180490 Bejing NINHUA in English 
1614 GMT 6 Dec 90 


| Text) Beijing, December 6 (XINHUA)—C? ina intensi- 
Hed the capacity of its public health departments at all 
levels during the Seventh Five-Year Plan period (1986- 
90) by deepening the reform in the feld 


The state, collectives and individuals have contributed 
to the development of public health, 


According to the State Statistics Bureau, by the end of 
1989 medical personnel practicing on their own totalled 
164,000-—an increase of 40.6 percent compared with 
19K5 


In addition, 75§4,000 doctors and health care personne! 
working in the rural areas had passed examinations 
administered by county authorities and received quali- 
Heaton certifications, an increase of 110,000 over 1985, 


Alw, during the period, China initiated health insur- 
ance, children’s planned immunization insurance, safety 
insurance for mother and infant, and prevention and 
health care contracts 


Eighty percent of the rural children in Hebei and Henan 
Provinces took part in planned immunizaiion insurance, 
thereby increasing the immunization rate for target 
liscases Which strike children 


Al the same time, various responsibility systems have 
been introduced to hospitals at all levels, improving the 
use rate of hospital beds, quality of treatment and 
outpatient services provided by specialists 
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Funds to develop public health have been collected from 
all sectors, including local governments, township enter- 
prises and communities. Between 1986 and 1989, a total 
of 8.67 billion yuan thus collected was spent on projects 
to improving drinking water for rural residents 


Public health departments in the country also adopted a 
set of reform measures during the period aimed at 
promoting the traiming of rural medical personnel, 
speeding public health legislation and developing inter- 
national co-operation and contacts 


Article Urges Preserving Worthwhile Traditions 


HA1012141990 Beying RENMUN RIBAO in Chinese 
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{Article by Shao Bo (6740 2672): “What Is No Longer 
Around Is Thought To Be Precious” 


[Text] In 1840, Goethe mentioned the French literary 
revolution in a conversation with Aikeman [1947 0444 
2581). He pointed out: During this literary revolution, 
what was required in the beginning was only a compar: 
atively free form but subsequently the traditional con- 
tents and form were all discarded, Therefore, the expres. 
sion of the fine and the lofty was given the cold shoulder 
and the depiction of the wicked and the vicious came 
into vogue, Goethe likened this literary era to an “illness 
with a high fever” and clearly and definitely negated it, 
On the other hand, he said firmly: “The truly pure and 
lofty things that are discarded temporarily now will be 
pursued enthusiastically by the spectators in the future.” 
(“Quotations from Goethe” pp 207-208) 


Although what is stated here was a literary phenomenon 
one and a half centuries ago, the dialectical factor 
revealed in Gioethe's thought can «till impart entighten- 
ment to later generations in terms of the theory of 
knowledge 


The pure and lofty things are offen pursued by the people 
more enthusiastically afler they have been discarded. It 
is just like what is shown by the experience of many 
people: “What is no longer around is thought to be 
precious.” A reasen is implied here: People offen can 
know the significance and value of the fine things more 
deeply only after comparison. For example, it goes 
without saying that eyes are important but people may 
not necessarily take great care to protect their eyesight, 
The blind people who have lost their eyesight will deeply 
know that the eyes are really very precious because they 
have personal experience in the strong contrast between 
brightness and darkness, A similar situation also exists in 
the ideological, moral, and cultura! aspects. A large 
amount of the true, the good, and the beautiful in life 
should be treasured but people are accustomed to them 
and take no notice of them, “People do not admire 
fragrances afier being in a room full of fragrant orchids 
for a long time.” Once these good things are no longet 
around, people immediately feel their real preciousness 
and are aroused to a more enthusiastic pursuit of them 
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This is the chalectios of life itself and also reflects the 
dhalectics of the development of understanding 


lis the general trend of historical development that 
soviet) heads for progress in civilization, but the specitic 
course is tortuous, Due to given conditions and reasons, 
things that have positive significance and value are 
treated coldly for a moment and are even blasphemed 
This isa manifestation of its tortuous nature Thos must 
be paid for and will bring about losses and produce 
Hegative effects on socrety, i wall lead to bitter results 
that will alert people and make them draw a lesson trom 
a bitter experience so that they will doubly treasure and 
safeguard the things that should not orginally have been 
discarded. Let us leave aside, for the moment, the things 
that occurred long ago While the trend of bourgeors 
hiberalization thought was running rampant several years 
ago, some people had an “illness with a high fever” and 
“Ler beng spirit’ was deseribed as “loss of subjectivity” 
and “hard struggle” as an “outworn concept Mean 
While, the idea of me first and the desire © material 
goods were the values chosen by some people and 
seriously contaminated the general mood of society 
Having learned through their personal bitter experience 
more and more people have come to understand that 
such contusion and even reversal of right and wrong and 
of the beautiful and the ugly basically deviate from the 
soctalist principle and run counter to the masses’ desires 
and interests: Ttois because of this that the spiritual 
“precious deposits” once treated coldly in society are 
treated increasingly warmly and unusually enthusiast 
cally) The cight glittering names——Let beng, Jiao Yulu 
Daqing, and Good bipghth Company —-are heard again on 
the vast Divine Land. This shows that the good things 
that truly conform to social progress and the masses’ 
interests will, after all, take root again on the fertile soul 
of the people's life and grow up into a dense forest and 
beautiful flowers through a tortuous road, though likely 
to be discarded temporarily, Tn the socialist system 
under the leadership of the Communist Party, things are 
especially so 
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There was a view that an emphasis on traditions is 
generally described as “nostalpa for the past’ and 
reform os tneompatible with traditions, Such a viewpoint 
needs clarification. Traditions are a collective name, the 
contents and forms of traditions must be analyzed dia 
lectically, and one must not “throw the baby out with the 
bath water This the orpinal meaning of “nostalgia tor 
the past” that the traditional backward and outmoded 
things are recalled with nostalgia and ideology cannot 
keep pace with the times. No doubt, we must oppose 
this) Treasuring the traditional progressive things with 
Vitality notonly should not be ridiculed as “nostalgia tor 
the past” but should be initiated and pramwed) OF course, 
dhalectics contains both affirmative and negative under 
standing of things. That is to say that pood traditions do 
Hot remain unchanged but keep on blazing new trails and 
developing in conjunction with changing realities: When 
we embark on reform, we are, ina sense, devoted to the 
correct integration of history and realities according to 
the objective law of social development and reform the 
old and create the new in the course of carrying forward 
the cause and foring ahead into the future. Thos histor 
ical nihilism when traditions, regardless of the pood and 
the bad, are totally negated in an attempt to go in tor the 
so-called “blazing new trails’ and “reform™’ onan 
eapanse of wild land. Tt and Marxism have nothing in 
common at all and pursuing itis extremely harmntul 


Gioethe was nota Marxist and could not have thorough 
dhalectioal thought, But he could deeply think over the 
results of civilization accumulated by mankind ina sort 
of chalectical way and distinctly affiem the outstanding 
literary traditions since the period of the Renamsance 
He could draw a clear demarcation tine between them 
and the trend of Hterary thought of “ullraromantionm,” 
namely decadentismo, which came into vogue at the 
carher stage of the 19th century and whieh totally 
negated traditions This was where Cioethe was preat 
Does i not set people thinking in carefully considering 
such historical data ot the history of Puropean litera 
ture’! 
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Military 


Alr Defense Construction Meeting Opens in Tianjin 


NAO71 090490 Liannn City Service in Mandarin 
S200 OMT 6 Dee 90 


Lleat) A meeting for north China areas to exchange 
experiences inh the combination of civil aim detense 
construction with urban construction opened im out 
Municipality on 6 December Major tasks of the meeting 
are to introduce the experiences in the combination of 
civil aie defense construction with urban construction 
pained in the Seventh Five Year Plan period, to study 
and probe ite the poliores and measures tor north China 
areas to develop civil ai defense construction ins the 
future, and to make arrangements for current work so as 
to raise north China's work to combine civil an defense 
construction with urban construction to a vew level 


Attending the opening ceremony were Lieutenant Gen- 
oral Wang Chengbia, commander of the Beqing Military 
Region, Lieutenant General Zou Yoo, deputy com 
ander of the Hering Military Region, Major General 
(Kur bulin), director of the State Civil Ai Detense 
Oifice, and leading persons of the General Stall Depart 
ment, Ministry of Construction, organs of the Being 
Military Region, and governments and military depart 
ments of the five provinces and municipalities of north 
China Also attending were party, government and Army 
leaders of Tian Municipality, including Nie Mieha, 
Yang Zhihua and bi Zhendong 


On behalbol the municipal party committee and povern 
ment) Municipal Mayor Nie Hichu extended hearttelt 
welcome to [words indistinct], At the 6 December ses 
ston, Heaing, Tianjin, [words mdistinet) introduced they 
CAPE TIenees 


Henan's Hou Zongbin Sees Army Opera Troupe 


HAOOI OT YO Zhonechouw Henan Provincial Service 
im Mandarin 200 GME & Dee 90 


HP acerpts} In the Henan People’s Auditorium yesterday 
evening, the Opera Troupe of the People's Liberation 
Army [PLA] General Political Department staged: tts 
fist performance since its arrivalin Henan as an expres 
sion of appreciation 


More than 3.000) people, including provincial party, 
government, and military leaders, leaders of the troops 
stationed in Zhengzhou. and leaders of the Zhengehou 
based military academies, such as tow Zongbin, bi 
Changehun, (Wo dichuan), (ht Ming), (Zhu Chao), Guo 
Peiun, (le Junaid), (Zhang Sain), (Ciao Yuanke), (Wang 
Liang), (Qi Livong), OXStong tied, (Wang Guryuan), and 
others, as well as people of all walks of tile ine the 
provincial capital, officers and soldiers, and armed 
police forces stationed in| Zhengzhou, watched the pet 
formance. [passage omitted] 


When it was finished, Hou Zongbin, bt Changehun, (Wu 
Hichuan), (Zhu Chao), and other leading comrades went 
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up to the stage, cordially shook hands with the actors and 
actresses, and extended congratulations and apprecia 
tion for ther successful performance, and had a group 
photo taken with them 


The Opera Troupe of the PLA General Political Depart 
ment will go to various prefectures and cities of ou 
province to stage special performances as an expression 
of appreciation to the local governments and the locally 
stationed troops 


Technology of Guided Missile Systems Enhanced 


OW OT 2082790 Reine Domestic Service 
im Mandarin 2280 GAEL 6 Dew 90 


[Prom the “News and Press Review” program] 


[ Teat] This reporter has learned from the Second Arul 
lery that the technological guarantive system whieh signs 
fies the complete formation of combat power of our 
country’s strategic guided missile units has been estab 
lished. In order to transform the operation and manage 
ment of guided missile weapons from a system based on 
experience to one based on science, units at various 
levels of the Second Artillery, through eipht years of hard 
eflorts, have formed multilevel technological entities [shu 
ti} with the chief engineer as the core, As a result, the 
storage, Management and operation of guided missile 
weapons have been integrated in an organic manner [you 
i} with technological work, whieh effectively runs 
throughout the entire guided missile weapons system 
including Management and operation. Te has been tested 
in some LOO major technological operations and nearly 
10 actual firing practioes 


Economie & Agricultural 


Wang Bingglan Views Continuation of Austerity 


HIATTIOTA 990 Reyne RENMUIN RIBRAO in Chinese 
* Deco 90 )) / 


[Report by Yan Jianjun (7446 1696 6511) “Wang Bing 
qian Puts Forth Main Principles for Revenue, Expendi 
ture Plan for 1991 at National Financial Work Contes 
ence’ | 


Tent] Meqing, 4 Dee (RENMIN RIBAQO)— The national 
fim ial work conference opened today in Being. At 
the conference, State Councillor and Minister of Finance 
Wang Bingqian put forward the main principles for nest 
year's revenue and expenditure plan of the state) Lap 
ping the potentialities of enterprives, improving eco 
nome eMcieney, opening up financial sources, and 
ensuring @ steady growth of revenue, continuing to 
pursue the austerity program and restructuring expendi 
ture, reducing financial burden while carrying out 
pricing reform, maintaining overall balance and control 
ling defen 


Wang Binggian said: The state budgetary plan for this 
vear has not been executed in the most rdéeal manner due 
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lo a variety of factors, such as the sluggish market and 
the tinancial strains of enterprises. The poor economic 
ethorency ts an important factor that accounts for the 
stunted growth of revenue and financial difficulties 
Therefore, financial departments must devote more 
energy to restructuring the economy and raising eco- 
nomic efficiency neat year, 


—~Make energetic efforts to tighten enterprise manage- 
ment. Next year is the “year of quality, variety, and 
ethicreney,”” which requires that the budgetary deple- 
tion of material in state-run enterprises be reduced by 
Iwo to three percent compared with this year. Work- 
Shop expenses, enterprise Management expenses, and 
commodity circulation expenses of industrial, trans. 
portation, and commercial enterprises, with the 
expense of wages, interests, and depreciation factored 
in, must be lowered by five percent compared with 
this year. Operational losses in industrial and com- 
mercial enterprises must be lowered 50 percent, losses 
incurred through policy-making must also be rigor- 
ously controlled under the preset limits, Enterprises 
where wages are linked to efficiency should follow 
closely the relevant regulations of the state: If there ts 
no improvement in efficiency, efficrency-related pay- 
ment cannot be increased, if efficiency has dropped, 
ethiciency-related payment should be reduced accord- 
ingly 


AOpen up financial sources and increase tax revenue 
Neat year, we should do a good job in collecting 
industrial, commercial, and agricultural taxes. We 
should continue the effort in sorting out defaults of tax 
and profit payments by enterprises, settling the old 
and striving to avoid new defaults. We should mgor- 


ously control tax relief, preventing ultra vires grants of 


tax relict, and further the effort in tax collection from 
individual and private economic establishments, col- 
lecting all that should be collected 


Continue to pursue the austerity program, The budget 
for neat year’s expenditure should embody the spirit 
of austerity, but flexibility should be seen in such 
austerity and some projects are to be fostered while 
others disapproved. In light of the requirements for 
maintaining social and political stability and pro- 
moting economic development and according to the 
industrial policy of the state, the expenditures for all 
items will basically remain the same as this year, 
except that investments in) major construction 
projects, agriculture, national defense, and educa- 
honal and scientific undertakings will be expanded 
and the debt service by the state will be guaranteed 
Some projects will have to shrink, It is necessary to 
continue to control the purchasing power of social 
groups 


Deepen financial and taxation reform. The Ministry 
of Finance will select some provinces and municipal: 
ities Where caperiments on separation of tax and profit 
payments and contractual system of tax distribution 
will be conducted 
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Wang Bingqian said: The economic situation will con- 
tinue to improve neat year, but the state will sull be faced 
with many contradictions in finance. We should remain 
sober-minded, be innovative and enterprising, overcome 
difficulties, make steadtast, painstaking efforts, increase 
income and decrease expenditure, and strive to accom. 
plish the budgetary targets of revenue and expenditure 
lor neat year 


Economist Zhao Niaodi Discusses Market Mechanism 


HAONST208 1090 Reyine CHINA DAILY in Enelish 
NS Dec Wi pd 


[By Zhao Niaodi, Economist with the China Council for 
the Promotion of International Trade] 


[Text] The market mechanism has exerted its magic on 
the Chinese economy since the initiation of economic 
reform in 1978 


Businessmen from government-owned enterprises have 
held “the invisible hand’ —the market, since being 
divorced trom the overly-centralized planned economy 


lronically, the wounds which overly-centralized govern- 
ment planning left on the economy have spurred the 
growth of the market economy 


As the cornerstone of the country’s market mechanism, 
the commodity market has sprung up during the last 
decade 


Consumer goods have followed market forces instead of 
government planning. Chinese housewives are free to 
choose their favourites on the store shelves 


Meanwhile, independent retailers in the country applaud 
the termination of the State monopoly on the purchasing 
and marketing of Consumer goods 


It is estimated that the number of independent retailers 
across the country climbed to & 41 millton in 1989 from 
LOS million in 1978 


Chinese free markets have closely followed retailers 
Their number leaped to 72.130 1n 1989 trom 40,809 in 
}YRO 


Statistics show that the 1989 turnover on the tree mar- 
kets stood at more than 197.4 bilhon yuan ($47.9 bil- 
hon), accounting for 24.4 percent of the country’s total 
retail sales of over 810 billion yuan ($156 billion) 


Witnessing the free markets’ Nourishing in the country, 
the authorities have opened the door for raw industrial 
materials to follow a market economy during economic 
reform 


Inevitably, the view that raw industrial materials are not 
commodities has been knocked on the head 


Government-owned businesses urge their salesmen to 
send their materials outside of the state plan to the 
national market 
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Sometimes, even the materials allocated by the govern- 
ment find their way into the market. 


Accordingly, the markets for industrial materials such as 
the metal materials market and the timber market have 
cropped up all over the country. 


It is clear that funds are the lifeline of the national 
economy, and the country should enhance the efficiency 
of funds. 


Establishing a money market could add new channels for 
raising funds. As a result, the circulation of capital in the 
country would be accelerated. 


The establishment of the first securities market in the 
city of Shenyang, the capital of Liaoning Province, in 
August 1986 paved the way for the growth of its coun- 
ierparts in Shanghai, Xian, Shenzhen, and other cities 


By the end of 1989, the floated negotiable notes totalled 
145 billion yuan ($27.9 billion). 


The volume of business on the Chinese securities market 
in the first six months of this year jumped to more than 
4.3 bilhon yuan ($8,260 million), registering a 310 
percent rise over the same period last year. 


It is estimated that the total volume of business will peak 
at about 7 billion yuan ($1.35 billion) this year. 


As the main body of the financial market system, the 
country’s interbank market has fluctuated dramatically 
in recent years. 


The turnover on the country’s inter-bank market swelled 
to §20 billion yuan ($100 billion) in 1988 from 30 billion 
yuan ($8.77 billion) in 1986, but unfortunately, ut 
dropped to 290 billion yuan ($55.8 billion) in 1989 


Economists surmised that the weakness of the 1989 
inter-bank market was a product of the tight market was 
a product of the tight credit policy launched in 1988, but 
that the recession would be transient, 


They predicted that the interbank market would pick up 
quickly 


As an ingredient of the country’s financial system, the 
11-year-old insurance industry was enjoyed especially 
grcal progress in recent years. Statistics reveal that 
insurance premiums sprang to 12.3 billion yuan ($2.37 
billion). 


Compared with the insurance industry, the Chinese 
international exchange markets are much younger. The 
first international exchange market was established in 
the Shenzhen Special Economic Zone in Guangdong 
Province in 1985 


The volume of business on the country’s international 
exchange market reached $8.6 billion in 1989, rising 
36.8 percent from 1988. 
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The government has implemented labour system reform 
since 1986. Consequently, service markets have mush- 
roomed and more than 8,000 service markets had 
appeared across the country by 1988. This has allowed 
skilled workers to choose their jobs and Icts managers 
fire incompetent employees. Keeping in step with the 
service markets, over 1,000 centres for employment 
information have been set up. 


During economic reform, government-owned real estaic 
shouldered its way on to the national market 


Under the rule of separation of property and use, coastal 
cities have pioneered the renting of government-owned 
land. 


Al present, not only domestic, but also foreign investors 
can lease land for commercial purposes 


The volume of business on the real estate market reached 
§ billion yuan ($961.5 million) in 1989. Chinese market- 
oriented housing reform is also gaining ground) The 
government sold houses worth 10 billion yuan ($1.92 
billion) to individuals in 1989 


Economists have prophesied that the fledgling real estate 
market will grow rapidly in the years to come. 


Since the government triggered the reform of the science 
and technology research base in 1985S, the national 
technology market has expanded, and the application of 
new technology has been increased. 


The technology trade volume swelled to & billion yuan 
($1.54 billion) in 1989 from $0 million yuan ($9.6 
million) in 1983. Some technology has entered the inter- 
national market 


The Chinese information market has also kept pace with 
the technology market, and the national information 
industry has flourished during the economic reforms 


Commentator Urges Smooth Commodity Circulation 


HKO7T12148490 Beyine RENMIN RIBAO in Chinese 
30 Nov Wp Tt 


[(Commentator’s article: “Remove Barriers, Ensure a 
Smooth Circulation of Commodities] 


[Text] Recently, the State Council issued a circular on 
removing regional barriers to further enliven commod- 
ties circulation, This circular is of great importance to 
promoting economic development and deepening 
reforms 


Commodity production and exchange should both be 
promoted in the vast market. This is common knowl 
edge. Just as the saying goes: Do not worry about not 
knowing much about the goods, just compare and you 
will see which 18 better. A specific kind of commodity ts 
produced in various areas and various factories. Only 
those with high quality, low price, beautiful packaging, 
and good service can sell well in the vast market. Its this 
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kind of market competition on an equal basis that 
promotes the technological and economic progress in 
enterprises and society. Blocking the market by means of 
administrative orders and measures may have some 
advantages for the moment. But judging from a long- 
term point of view, it can only protect backwardness and 
obstruct local economic development. 


Recently, the phenomenon of regional market blockade 
has developed to a certain extent. Many areas have set 
up barriers along their regional boundaries to obstruct 
the normal circulation of commodities. Some areas have 
even raised the standards for inspecting the commodities 
from other areas under all sorts of names, such as 
checking false and inferior commodities, trying to pre- 
vent the entry of those commodities. In other areas, the 
banks restrict loans or increase loan interest to enter- 
prises selling commodities produced in other areas, and 
the price department has intentionally reduced or 
increased the differences between wholesale and retail 
prices and the differences between purchase and mar- 
keting prices of the commodities produced in other 
areas. Other areas have even increased the taxes levied 
on enterprises dealing in commodities produced in other 
areas and demanded them to sell local commodities 
while selling those from other areas. All these practices 
have damaged the market's normal operation. As a 
result, a situation that “there are no commodities from 
other areas on sale, while locally produced commodities 
are unmarketable” has appeared, which not only harms 
the consumers’ interests but also obstructs economic 
development. This is also harmful to the current eco- 
nomic improvement and rectification, the in-depth 
reforms; and the implementation of the policy of 
ensuring the national economy's sustained, steady, and 
harmonious development. The consumers demand more 
brandname, superior, special, and new products and 
more varieties to choose from. This is a normal phenom- 
enon in the commodity economy. In reality, the circula- 
tion of commodities cannot be blocked. If anyone really 
wants to impose a regional blockade on this circulation, 
the people will only be forced to adopt a countermeasure 
and let their “purchase power flow to other areas.” Once 
a certain province prohibited the selling of color televi- 
sion sets produced in other areas. The consumers trans- 
ported, however, about 60-70 color television sets to the 
provincial capital by airplane every day. On the con- 
trary, some areas had opened their doors wide and their 
markets were brisk. Some 15 cities and prefectures in the 
juncture area of Shanxi, Hebei, Shandong, and Hebei 
organized a “common market” and, through their joint 
efforts in marketing, their total trade volume reached 1.5 
billion yuan, This shows that the practice of substituting 
the administrative regional boundaries for economic 
regional boundaries and restricting commodity circula- 
tion by administrative means is entirely wrong. 


Regional market blockade is harmful to the socialized 
grand production demanded by the commodity 
economy, because it severs the state's unified market. It 
also results in the serious waste of natural resources and 
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obstructs the optimization of major production ele- 
ments. It protects backward enterprises, making eco- 
nomic returns slide, runs counter to the will of con- 
sumers, and violates their rights. It also runs counter to 
the purpose of socialist production. 


When organizing and leading the commodity economy 
in a planned way, all localities and departments must 
make great efforts to readjust the industrial structure and 
product mix. They must work hard to increase the 
management level of enterprises; strengthen their ability 
to meet an emergency, reduce costs, and improve the 
quality of their products; and improve the workers’ 
political, cultural, and technological quality. They must 
act in accordance with the State Council's circular and, 
in accordance with the relevant state policies and regu- 
lations, allow the enterprises and various departments to 
sell their own products, select the commodities they 
need, and remove all barriers which obstruct the normal 
circulation of commodities and block the market. 


To sum up, removing barriers and ensuring a smooth 
circulation of commodities is a positive policy, a policy 
for promoting the market and developing economy, and 
a policy for deepening reforms. All localities must gain a 
profound and overall understanding of this and effec- 
tively implement this policy. 


Commentator on Running Integrated Enterprises 


1KO812071790 Bevine RENMIN RIBAO in Chinese 
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[{Commentator’s Article: “Continue To Do a Good Job 
in Running Enterprises That Integrate Agriculture, 
Industry, and Commerce™’] 


[Text] Running agricultural-industrial-commercial inte- 
grated enterprises and integrating agriculture, industry, 
and commerce as well as production, supply, and mar- 
keting is an important aspect of reform in the reclama- 
tion system [nong ken xi tong 6593 1083 4762 4827). 
Practice in the last 10 years showed that the reform in 
this respect was very successful. Now, an important task 
for the reclamation system is to firmly advance along 
this road and strive to make more brilliant achievements 
in the next 10 years. 


The success of the agricultural-industrial-commercial 
integration lies in the points that the state farms which 
were merely engaged in reclamation and farming pro- 
duction in the past have now been brought into a new 
domain of modern commodity production, that the 
spirit of hard struggle is organically combined with 
modern commodity production, and that production 
and circulation are integrated. This has created unprec- 
edented broad room for major economic development in 
the reclamation system. In the last 10 years since the 
founding of the agricultural-industrial-commercial inte- 
grated enterprises, internal and external economic com- 
bination has been effected in the reclamation system; 
commercial networks and points have extended from the 
countryside to cities; the quantity of commodities has 
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increased substantially; and prototypes of aa industrial 
system mainly processing arable and livestock farming 
products, some export bases with the export-oriented 
enterprises as the backbone force, and a commercial 
information network centered at the (rade institutions of 
the reclamation system in various localities have 
appeared. From 1980 to the present, the reclamation 
system continued to make profits in 10 consecutive 
years, and the total amount of profits and taxes exceeded 
17 billion yuan, During this period, the output of such 
major farm products as food grain, cotton, cooking oil, 
meat, and milk increased by big margins, and some 
commodities enjoyed a substantial share of the local 
markets. For example, in Beying Municipality, the agri- 
cultural-industral-commercial enterprises supplied 600 
million to 700 million kilograms of milk each year, and 
their milk supply accounted for over 90 percent of the 
total quantity consumed in the city. Facts have proved 
that the agricultural-industrial-commercial enterprises 
have grown into a major force for ensuring supply and 
stabilizing the economic life in many localities. 


An important reason why they could bring vigor and 
dynamism to the economy of the reclamation system was 
that the market mechanisms were introduced to the 
reclamation enterprises, and the state farms were thus 
converted to relatively independent producers and com- 
modity handlers, which developed production according 
to both the state plans and the market demand or social 
needs. The closed door was thus opened, and they greatly 
strengthened relations with the external communities. 
Elementary resources could thus be processed into more 
sophisticated products; labor resources could be brought 
into better use; and the labor productivity and the 
economic results were also raised substantially. 


Effecting the organic combination of the planned 
economy with market regulation was an important point 
in the successful experience of the agricultural- 
industrial-commercial enterprises in the last 10 years. In 
the last decade, the reclamation system never forgot its 
mission and always consciously subjected itself to the 
arrangement and guidance of the state plans. Under the 
premise of guaranteeing the fulfillment of the state plans, 
it actively broadened its market and sought development 
in light of the needs in society. This rather soundly 
typified the principle of combining planning with 
market, and ensured its sustained and stable develop- 
ment without undergoing violent ups and downs. 
Another important point in its successful experience was 
the combination of the spirit of hard struggle with 
commodity production. In the last decade, in the course 
of developing the commodity economy, the agricultural- 
industrial-commercial enterprises have always main- 
tained the tradition of hard struggle that the state farms 
kept for many years, and have carried forward this spirit. 
The spirit of hard struggle expanded the fruitful results 
of commodity production, and commodity production 
in turn also added new contents with contemporary 
characteristics to the spirit of hard struggle. This suc- 
cessful experience is of universal significance. 
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Since the agricultural-industrial-commercial enterprises 
are worth being fully affirmed, we must further help 
them and support their development. For various rea- 
sons, the agricultural- industrial-commercial enterprises 
still face many difficulties in their production and com- 
mercial business. All departments concerned should 
understand them and give all possible assistance to them. 
The agricultural-industrial-commercial enterprises 
should also continuously summarize their work experi- 
ence, perfect their management mechanisms; enhance 
their quality; better coordinate the relationship between 
agriculture, industry, and commerce, improve the man- 
agement contract responsibility systems in various 
fields; and strive to make greater achievements. 


Experts Urge End to Regional Protectionism 


HK1012040690 Beyine CHINA DAILY (BUSINESS 
WEEKLY) in English 10 Dec 90 p 4 


{By staff reporter] 


[Text] Some experts are urging local authorities to end 
regional blockades and open up their doors to help the 
formation of a national market. 


The problem of regional protectionism has become so 
rampant that it prompted Premier Li Peng last week to 
warn local protectionists of the “ultimate harm” they 
would bring upon themselves. 


The premier noted that protectionism helped protect 
backward local industries and hampered trade. 


For 14 months, in the face of the sluggish market, more 
and more local authorities had been turning to protec- 
tionism, barring the in-flow of products from other areas 
and the out-flow of financial and material resources, he 
said. 


The experts say local protectionism wall divide the single 
national market and obstruct the normal flow of finan- 
cial and material resources across the nation. 


Statistics show that since 1983, Shenyang, capital of 
Liaoning Province, had spent at least an extra 4 billion 
yuan ($760 million) for raw materials that used to be 
allocated at government-set prices. 


Local protectionism was also hindering the nation’s 
economic development as it enables the different areas 
to dodge competition, thus protecting backward indus- 
tries at the expense of advanced industries in other parts 
of the country, the experts say. 


Government officials have admitted that structural 
adjustment of the industrial sector and an improvement 
of its product mix, which 1s the goal of the austerity 
programme, have not met expectations. 


Decentralization of the nation’s financial and invest- 
ment decision began around 1984. 
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This gave local authorities greater incentive to develop 
their own industries in order to earn quick profits. To 
support their fledgling industries, local authorities 
tended to block the entrance of competitive products 
from other regions. 


They also connived at the deliberate default of out- 
standing obligations that businesses in their own regions 
owe enterprises in other regions. 


So tar, China's central bank has approved more than 30 
billion yuan ($5.76 billion) in loans to enterprises for the 
clearance of such debts valued at about 100 billion yuan 
($19.2 billion). 


Experts say debt-defaults will rise again if local protec- 
tionism is not curbed, because laws and regulations 
dealing with the problem will not work in the face of 
local obstruction. 


Last week, the mayors of 55 cities in five provinces and 
autonomous regions in Southwest China gathered to 
discuss ways of pulling down trade barriers between the 
cilies. 


Prospects for Foreign Debt Repayment Said Bright 


HK1012035290 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 10 Dec 90 p 1 


[By statf reporter Da Kan] 


[Text] A leading Chinese banking expert says China is 
not facing a debt crisis even though it has entered the 
peak period of foreign debt repayments which are now 
running as high as $45.4 billion. 


Professor Wu Nianlu, director of the Institute of Inter- 
national Finance under the Bank of China, said three 
things had led him to reach this conclusion. 


First, he said, China's external borrowing by the end of 
last year were worth 83 per cent of the year's foreign 
exchange earnings through exports, or 9.7 per cent of the 
gross national product. And the country used 8.1 per 
cent of the foreign exchange it earned through export last 
year in order to repay debts. All these figures were below 
international debt service ratios, he said. 


Second, China's foreign debt structure, with long-term or 
medium-term repayment periods accounting for 90 per 
cent, was rational. 


Third, he said, between 70 and 80 per cent of Chinese 
foreign debts were denominated in U.S. dollars, Japa- 
nese yen and German markets, which were the main 
foreign currencies that China earned through export. 


In an interview with the ECONOMIC DAILY news- 
paper, Wu urged China to borrow more money to roll 
over its existing debts. 


He said this was a “normal and necessary means of using 
and managing external borrowings.” 
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But he stressed, “The borrowing of new loans to repay 
existing debts must be used together with increases in 
foreign exchange earnings through exports.” 


China had acquired a total of $45.4 billion in foreign 
debts by the end of June this year, he said. This was $4.1 
billion up on the figure recorded at the end of last year, 
according to an official with the State Administration of 
Foreign Exchange Control. 


China's foreign debt grew at an average annual rate of 36 
per cent between 1985 and 1988, the official said, adding 
that the country had repaid $17 billion in foreign debts 
this year, most of which were in the form of short-term 
loans. 


He said China's credit-standing had improved because 
of the slow down in the growth of borrowing, its rational 
debt structure and the fact that exports were increasing 
rapidly. 


The official said his administration had strengthened 
management and restricted the taking out of medium- 
term and long-term commercial loans since the begin- 
ning of this year. 


It had also begun to restrict the growth of short-term 
loans by setting limits on borrowing by banks and other 
financial institutions. 


He said more than 80 per cent of China's existing foreign 
debts involved long-term repayment periods. 


Official Discusses Repayment of Foreign Debts 


HK1112110390 Beijing CEl Database in English 
11 Dec 90 


[Text] Beijing (CEI}—China has signed agreements with 
foreign creditors over the reorganization of most of its 
over-due foreign debts which amount to about 150 
million U.S. dollars [as received], an official said here 
recently. 


The official, who is in charge of the State Administration 
of Exchange Control, said that difficulties in individual 
cases do not affect the repayment efforts as the scale of 
foreign debt has been controlled within the country's 
servicing capabilities, the official said. 


He said China's foreign debts totalled 45.4 billion dollars 
by the end of last June, up 4.1 billion dollars from the 
41.3 billion dollars at the end of 1989. The growth speed 
was 10 percent, obviously lower than the average yearly 
increase of 36 percent between 1985 and 1988. 


In 1989, China repaid some 17 billion dollars of foreign 
debts, which included a majority of short term debt for 
that year and some medium-and long term official 
preferential debt and non-preferential commercial 
credit. 


The official said that China's repayment rate and debt 
rate, which were below 10 percent and 82 percent 
respectively in 1989, are rational. 
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Foreign Economic Ties in 1990's Viewed 
HK2111074190 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 15 Nov 90 p 2 


(“Special commentary” by Zhang Yuan (1728 6678): 
“China's Foreign Economic Relations in the Nineties”’] 


[Text] In today’s world, the economies of all countries 
are closely linked with the world economy. 


The 90's will be a critical period for the Chinese national 
economy to realize its strategic goal of quadrupling the 
total output value of its industry and agriculture and for 
living standards to attain a level of comparative comfort. 
After smoothly achieving the preset objective of 
improving the economic environment and rectifying the 
economic order, the national economy will see sustained, 
stable and harmonious growth as it advances along the 
path of continuing reform and opening up. The quality 
and level of its growth will undoubtedly be determined 
primarily by the implementation of domestic economic 
policies. But to a certair degree, it will also depend on 
the development of the world economy, as well as on the 
essence and content of China's participation in the 
international division of labor and in international 
exchanges. It may be predicted that the impact of the 
development of China's foreign economic relations on 
the growth of the national economy in the nineties will 
be greater than at any time since the founding of the 
PRC. Owing to the relative backwardness of China's 
economy, its effect on the development of the world 
economy is limited. Hence, the strategic focus of China's 
endeavors to strengthen and expand international eco- 
nomic exchanges and to adapt to changes in the interna- 
tional economic environment should be rooted in under- 
standing, coordinating and coping with all kinds of 
foreign economic relations. 


1. The Relationship Between Deepening of Reforms and 
Widening the Opening Up to the Outside World 


Postwar economic development of all countries in the 
world has shown that reform of the socialist economy 
grew out of an inherent demand for self-development. 
Among socialist countries, China was the first to carry 
out economic reforms and open up to the outside world, 
and thus vigorously propelled the advance of the Chinese 
national economy. This driving force continues to exist 
in the nineties and will have to be boosted further. In 
fact, the deepening of reforms and expansion of the 
opening up to the outside world are the two main factors 
determining the advance of China's economic develop- 
ment in the nineties. 


First of all, the accomplishments of 11 years of reforms 
and opening up should be consolidated, developed and 
perfected through deepening of reforms, second, the 
underlying problems in the national economy cannot be 
resolved fundamentally by efforts for improvement and 
rectification, but can only be effectively dealt with by 
relying on the deeper reforms, third, in so far as the 
present economic situation is concerned, development 
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of the national economy ts at a stage where reform has to 
promote harmony. The criteria for the deepening of 
reforms should be the liberation and development of the 
forces of social production; the deepening of reforms 
should lead to the creation and perfection of an excellent 
economic operating mechanism integrating planned 
management and market coordination. A rational distri- 
bution of resources should be promoted on the basis of 
the objective laws of economic development. The sus- 
tained, stable and harmonious development of the 
national economy should be maintained with the objec- 
tive of raising the people's standard of living. 


Widening the opening up to the outside world is in itself 
an organic part of the deepening of reforms as well as 
part of China's efforts to adapt to the development and 
changes in the international economic situation and 
meet the challenge of the new technological revolution 
within the world sphere. It also provides an excellent 
opportunity for the Chinese economy to adjust its inter- 
national position as the center of the world economy 
shifts to the Asia- Pacific region. At the same time, the 
transition period Curing which both Hong Kong and 
Macao are returned to the motherland will, objectively 
speaking, present the demand and responsibility for 
widening the opening up to the outside world. The 
widening of the opening up to the outside world in the 
nineties should be rooted in the development of China's 
national economy within the world economic system. On 
the one hand, iechnology, capital and advanced manage- 
ment methods should be imported to supplement the 
industrialization process so that the gap with developed 
countries may be narrowed and vitality injected into the 
national economy; on the other hand, the international 
competitiveness of China's economy should be 
enhanced, and the depth and breadth of China's partic- 
ipation in the international division of labor and inter- 
national exchanges boosted and expanded in order to 
adapt to the integration process of the world economy. 


The deepening of reforms and widening of the opening 
up to the outside world complement each other and 
cannot do without each other. The deepening of reforms 
is the basis which serves as the fundamental guarantee 
for widening the opening up to te outside world; the 
widening of the opening up to the outside world is the 
condition which wi'!l promote the process for the deep- 
ening of reforms. 


Al present, a few developed capitalist countries have 
imposed varying degrees of economic sanctions against 
China, causing a relative deterioration in the interna- 
tional economic environment confronting the country 
and bringing new problems in the deepening of reforms 
and widening of the opening up to the outside world. 
Therefore, in the nineties, China should, on the one 
hand, be rooted in self-reliance and hard struggle and 
make plans and arrangements for a relatively indepen- 
dent development of the national economy; on the other 
hand, it should seek out various ways to gain partners for 
international economic cooperation and expand interna- 
tional economic exchanges, vigorously develop the 
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national economy, and endeavor to expand and 
strengthen the depth and breadth for opening up to the 
outside world. 


2. The Relationship Between the New International 
Economic Order and Our Country's Position and Role 


Owing to historical reasons, as well as the sustained 
economic growth of developed countries and the sluggish 
economic growth of developing countries as a whole, the 
irrationality and unfairness of the international eco- 
nomic order has not improved but, instead, has taken a 
turn for the worst. 


In the nineties, China must vigorously advocate that 
restoration of the economic growth and development of 
developing countries be made the primary objective of 
international economic cooperation and firmly support 
all just struggles by developing countries and all interna- 
tional economic organizations for changes to the irra- 
tional and unfair international economic order. It should 
endeavor to improve North-South relations, promote 
South-South cooperation and narrow the “gap between 
the wealthy and the poor” in the world sphere. 


China has to vigorously promote its relations with inter- 
national and regional economic organizations, as well as 
play its proper role as a member state, prevent a handful 
of countries from controlling, maneuvering and harming 
the interests of member states, and support and assist 
international and regional economic organizations in the 
implementation of their aid projects and development 
plans in underdeveloped countries, low :.ncome coun- 
tries as well as developing countries suffering from 
disadvantageous geographical conditions or natural 
disasters. 


The regional integration of the world economy is the 
principal trend in the development of international 
economic relations in the nineties. This will lead to 
mutual promotion of economic development among 
countries and increase vitality. On the other hand, 
regional integration based on interests will lead to a 
readjustment of international economic relations and 
bring an increasingly communitarian flavor to interna- 
tional economic exchanges. 


China should voluntarily submit itself to this worldwide 
trend and not relegate itself to the “sidelines” as an 
outsider. It is necessary to handle and coordinate 
China's economic relations with each regional organiza- 
tion, and, on the basis of maintaining economic cooper- 
ation with the member states of the regional organiza- 
tions, expand and strengthen economic exchanges with 
the entire regional organizations; on the basis of 
adhering to fundamental political and diplomatic prin- 
ciples, and taking into consideration interests, responsi- 
bilities and obligations, China should actively take part 
in the deliberations, preparations and formations of 
certain economic groups in the Asia-Pacific region. 
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As in the past, China should uphold the Five Principles 
of Peaceful Coexistence in strengthening and developing 
multilateral economic cooperation and international 
exchanges. 


3. The Relationship Between International Division of 
Labor and Readjustment of the Industrial Structure 


The rationalization of the industrial structure ts the core 
in the formulation of a long-term economic development 
Strategy. The readjustment of China's industrial struc- 
ture in the nineties, as well as the process and result of its 
promotion will directly affect the development of the 
national economy in future decades. Undoubtedly, for 
China, whose position in the international division of 
labor is rising gradually and whose international depen- 
dence is growing increasingly, the readjustment and 
promotion of its industrial structure should be guided 
and boosted by an export-oriented economic develop- 
ment strategy. The economic development of developing 
countries has shown, however, that development of an 
export-oriented economy is conditional and that devel- 
opment of exports does not necessarily bring about 
normal growth of the economy. Nor does it follow that 
all exportable commodities can break into the interna- 
tional markets. If the export of certain commodities 
means the consistent sacrifice of domestic profits, then 
expansion of such exports will only suppress the devel- 
opment of related industries. 


For an export-oriented economy to effectively bring 
about and promote national economic growth, the key 
lies in the following: a rational industrial structure 
should not only provide for harmony between the export 
structure and domestic industrial structure, but also 
organically link up with the world industrial structure. In 
the nineties, the development of an export-oriented 
economy in China, as well as the readjustment and 
promotion of the industrial structure will be confronted 
by a difficult dual task. Because a flexible link-up mech- 
anism among various industries is more important than 
the numerical value of the industrial structure itself, it is 
necessary to seize the opportunity provided by the 
reorganization in the global industrial structures and, on 
the basis of exploiting the comparative advantages 
existing among different industries and regions in the 
country and creating an excellent mechanism for 
domestic industries to adapt to the foreign environment, 
to realize a benevolent cycle whereby the domestic 
industrial structure complements the export structure, 
which in turn complements the global industrial struc- 
ture, and thus achieve comparatively good results in an 
export-oriented economy. 


In the nineties, the development of China's export- 
oriented economy will continue to be determined by the 
essence and content of the international division of labor 
and international exchanges in which China takes part. 
Its main theme should be the comprehensive implemen- 
tation of export incentives and impo, -ubstitution. That 
is, Mature domestic industry with a cerain degree of 
international competitiveness will rece. ve sucentives for 
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exports, while a protectionist policy of import substitu- 
tion will be implemented vis-a-vis newly emerging indus- 
tries which still have a long way to go in the international 
market. 


In the nineties, aside from strengthening and perfecting 
the traditional methods and channels for foreign coop- 
eration and exchanges, China should also vigorously 
develop the export of labor and exploit its comparative 
advantage in human resources; even as it continues to 
create the conditions for the import of foreign capital 
and technology, it should also move out into the world 
and, using the comparative advantages in our tech- 
nology, manpower and certain industries, establish some 
multinational companies built around Chinese capital or 
Chinese technology in order to bring about the interna- 
tionalization of related industries in the country. 


The principal subject in the development of interna- 
tional economic relations 1s the multinational company. 
In the end, China's foreign economic cooperation and 
exchanges are mostly linked to the cooperation and 
exchanges between domestic enterprises and multina- 
tional companies. 


In the nineties, the process for integration of China's 
enterprises will primarily be determined by the depth 
and breadth of the reforms. For China's economy to 
move comprehensively into the world in the next cen- 
tury, the expansion of large and medium-sized enter- 
prises, notably their power to decide on foreign cco- 
nomic and foreign trade matters, and the creation of the 
conditions for these enterprises to grow and develop 
through international competition should be designated 
as one of the key points in the reform of enterprises. 


Beneficial Results of Foreign Investment Seen 


1K 1012042690 Beyine CHINA DAILY (BUSINESS 
WEEKLY) in Enelish 10 Dec 90 p 3 


[By staff reporter Xiang Wei] 


[Text] Foreign- funded firms are outperforming the lack- 
lusire Chinese State-owned enterprises. 


The country’s 10,000-plus foreign-funded enterprises, 
along with the private and collectively-owned firms, 
account! for 1.3 percent of the total industrial growth 
rate of 3.1 percent recorded in the first nine months of 
this year, the statistics show. 


“This underlines the increasingly important role played 
by foreign-funded and other non-State enterprises in the 
Chinese economy,” said one economist who declined to 
be named. 


He said the rapid growth rate achieved by the foreign- 
funded enterprises and their impact on the Chinese 
economy had surprised government officials and econo- 
mists. 
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The government >a meted out a series of perks to 
attract foreign capiia! over the last decade including tax 
breaks and low landfees, the economist pointed out. 


According to the Ministry of Foreign Economic Rela- 
tions and Trade (Mofert), foreign investors had launched 
26,568 ventures in China by the end of September. 


And more than 10,000 of the enterprises which had 
already started operation were achieving satisfactory 
results, according to ministry officials. 


The latest statistics show that in the first 10 months of 
this year, the country’s foreign-funded enterprises and 
other non-State-owned firms recorded a 44.7 percent 
increase in production output value to 66.22 billion yuan 
($12.71 billion) over the same period last year. 


Meanwhile, the State-owned enterprises, the country’s 
mainstay, have yet to pull themselves out of the dol- 
drums. 


The statistics show that in the first nine months of this 
year, State-owned enterprises reported an increase of just 
0.7 percent over the same period last year. 


Economists say the rapid growth in industrial output 
value of the foreign-funded enterprises has resulied 
mainly from the introduction by the government of 
preferential measures such as tax breaks. 


They say such enterprises usually perform better than 
State-owned ones because they are allowed to make their 
own decisions and they employ Western-style manage- 
ment techniques. 


The fact that they have easy access to the international 
market also enables such enterprises to escape the worst 
efects of the sluggish market currently affecting China. 


Ferzign Funds To Help Expand Steel Production 


HK03 12032090 Beijing CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 3 Dec 9p 1 


(By staff reporter Ren Kan] 


[Text] China, the world’s fourth largest steel producer, 1s 
planning to use more foreign loans to expand its steel 
production over the coming five years. 


Four Japanese banks last month signed an agreement to 
extend $20 million in commercial loans to the China 
International iron and Steel Investment Corporation 
(CSI), which concentrates on absorbing foreign capital 
for the country’s metallurgical investment. 


T . which must be repaid within eight years, was 
‘ by the Dai-ichi Kangyo Bank, the Fuji Bank, 
th. ivtitsui Taryo Kobe Bank Ltd and the Sanwa Bank. 
said an official with the CSI. 


The official, who declined to be named, said the loan will 
be used to buy second-hand equipment from Belgium to 
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produce cold rolled steel strips at the Benxi Iron and 
Steel Corporation in Liaoning Province. 


The import of the equipment, which will be able to 
produce 700,000 tons of rolled steel strips a year, is only 
part of Benxi’s expansion prox tt. 


The corporation plans to build a cold rolling mill within 
three years to compliment its current hot rolled steel 
production. 


To support the firm's expansion plan, CSI is seeking 
other commercial loans and export credits. 


Besides the Benxi project, the official said, the govern- 
ment has approved the use of foreign loans by another 
three projects. 


Although she declined to give the specific figure of the 
expected loans, the official said hundreds of millions of 
U.S. dollars wall be needed for these projects. 


Feasibility studies on the three projects have been com- 
picted, the official said. 


Although steel output has already surpassed 60 million 
tons a year, the industry has a long way to go to keep pace 
with the country’s economic development, and has set a 
target of 80 milhon tons a year by 1995. 


In the past two vears, CSI has borrowed $93.5 million in 
syndicated loans from overseas banks for the Chengdu 
Seamless Steel Pipe Factory and the Chongqing Special 
Steels Factory. both mn Sichuan Province. 


The four projects are expected to increase China's steel 
production capacity by at least four million tons a year 
and help alleviate China's steel product shortage. 


One of the four projects 1s the expansion of the Meishan 
Metallurgical Corporation in Jiangsu Province. 


The corporation will build a hot rolling mill capable of 
producing 1.2 million tons of steel a year after the first 
phase of construction 1s complete. 


Two syndicated loans totalling $36 million from Japa- 
nese banks were granted to Meishan through CSI earlier 
this year to buy a second-hand hot-rolling mill from the 
Nippon Steel Corporation of Japan. 


Meishan'’s expansion programme also includes a new 
steel plant with an annual production capacity of 2 
millon tons of steel. The corporation now produces 1.5 
million tons of 1ron every year for use by stee! producers 
in Shangha 


The second project 1s the expansion of the Wuhan Iron 
and Steel Corporation, one of China's top 10 steel 
producers. The company is in Hubei Province. 


Lnder the scheme, the company plans to construct its 
No. 3 steel plant. 1s new equipment include converters 
and continuous casting machines 
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The new project will increase Wuhan'’s annual steel 
output to 7 million tons from us present 5 million tons. 


The Wuhan corporation 1s also planning to increase the 
production capacity of 1s silicon steel plant. The plant's 
annual output 1s expected to increase by 60,000 tons. 


The Lamu Iron and Steel Corporation in Shandong 
Province will raise its steel output to 700,000 tons from 
the current 400.000 tons with the help of foreign loans. 


The official said that CSI has already been im contact 
with the Asian Development Bank to support the Laiwu 
expansion project. 


Price Increases in 1990 Lower Than Expected 


HKI012134190 Hone Kone VEN WE] PO in Chinese 
3 Dec Wp 2 


[“Dispatch™ from Being by staff reporter: “State 
Administration of Commodity Prices Predicts That the 
Margin of Price Increases for the Whole Year Will Be 
Three Percent’} 


[Text] Being. 2 Dec (WEN WEI PO}—The State 
Administration of Commodity Prices has recently made 
a prediction of the overall level of commodity prices for 
the entire year. The preliminary estimate of the margin 
of price increase for the entire year will be around three 
percent, significantly lower than the | 4-percent increase 
rate which was set at the beginning of this year as the 
limit. [It 1s estumated that the market will remain stable 
by the end of this year. 


According to some sources, the State Administration of 
Commodity Prices offered an estimate of the basic 
changes in the price level of the whole country in the first 
nine months in light of some relevant data: From Jan- 
vary to March. the absolute chain index of price level 
showed an upsurge. from April to June, mt slightly 
dropped: starting from July. with the national economy 
gradually rising from the rock bottom and the activation 
of the market. the absolute prices also picked up. But the 
rate of this pickup was small, normally fluctuating 
between 0.2 percent to 0.5 percent 


The State Administration of Commodity Prices holds 
that inflation has been brought under control since the 
beginning of this year. In the first three quarters. the 
general retail price index of the whole country increased 
by 2.2 percent over the same period last year, of which 
the retail price index of consumer goods increased by 1.7 
percent over the same period last year and that of 
agricultural production means increased by 6.6 percent. 
In terms of consumer goods, the retail price index of 
foods basically held level with last year. with a mere 
increase of 0.2 percent. that of garments increased 7.4 
percent. the general price level of industrial goods for 
daily use increased by 1.9 percent: that of civil-use fuels 
registered a remarkable increase rate of 7.4 percent 
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It is learned that up tll now, the repricing projects that 
the state planned to push through at the beginning of the 
year have now almost all been implemented. In terms of 
this year’s pricing adjustment and reform, big steps have 
been taken. The general official assessment of the entire 
pricing adjustment is: “Numerous projects and big 
strides.” Here is a summary of the major repricing 
projects: In January, the purchasing prices of sugar were 
raised by 13 percent; in March, the purchasing prices of 
six edible veeetable oils were raised by 28 percent, the 
ex-factory prices of crude o:l and some finished oil 
products were raised by 30 yuan per metric ton and 10 
percent on average respectively, railway cargo carriage 
and river freight were raised 29 percent, in April, six 
commodities including soda ash and caustic soda that 
had been imported by the state with foreign exchange 
were repriced with override added; in May, temporary 
prices were fixed for the iron and steel products of the 
nine major iron and steel companies. rates of increase 
being 13 to 30 percent; in July, the prices of soap and 
washing powder were raised by 30 percent, in Sep- 
tember, a 27-percent increase was given to the pur- 
chasing prices of new cotton, and postage and telecom- 
munications charges were also raised; in October, the 
prices of alternative coal and some cotton fabrics were 
raised; in November the sales price of sugar was raised 
by around 40 percent. Besides, the State Councii 
approved the repricing projects in some localities, 
allowing them to: stop selling grain at rolled-back prices 
and turn to negotiated prices; raise the retail prices of 
milk; raise the prices of textbooks (including exercise 
books) and sundry charges at primary and middle 
schools; raise bus fares, town water rates, and public bath 
charges. 


Some relevant experts maintain that these repricing 
projects pushed through by the state this year have 
decreased the cases of pumping up prices of non-local 
products and reduced the price disparity under the 
dual-track pricing system. At preseat, the market 
remains stable. However, much of the chain reaction 
resulting from the repricing projec.s conducted in the 
fourth quarter of this year will not show up until next 
year. Moreover, even though the state's power of macro- 
reguiation and macro-control over commodity prices 
will not undergo any significant change, the current 
scope of bank credit is already quite large, which will 
affect commodity prices next year. Therefore, the esti- 
mated rate of price increase next year will be higher than 
this year, but not excessively high. 


Workers’ Wages Increase Steadily During Plan 
OW 1012133390 Beying XINHUA in English 
0909 GMT 10 Dec 90 


[Text] Beying, December 10 (XINHUA)}—The wages of 
Chinese workers have increased steadily during the Sev- 
enth State Five-Year Plan period (1986-90), the “PEO- 
PLE’S DAILY” reported today. 
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The total wages of the workers throughout the country 
this year will come to 296 billion yuan, 2.14 times that in 
1985, the newspaper quoted the State Statistics Bureau 
as revealing. 


Al the same time, the per capita income of workers ts 
expected to reach 2,130 yuan this year, an increase of 
85.5 percent over 1985 or an average increase rate of 
13.2 percent a year since 1985. 


The per capita income of workers in foreign-invested 
enterprises will reach 2,950 yuan this year while that of 
workers in state-owned enterprises will be 2.260 yuan 
and workers in collective-owned enterprises will earn 
1.710 yuan. 


During the period, the economy in the country’s coastal 
areas saw a faster growth than in the country’s other 
areas. And the average wage also increased faster in the 
coastal areas than in the other areas, said the newspaper. 


For instance, the average wage per worker in 12 coastal 
areas was 2,087 yuaii last year, 7.6 percent higher than 
the national! average. 


Bonuses and subsidies now account for an increasingly 
larger part of a worker's total income. This year bonuses 
and subsidies will account for 40.5 percent of a worker's 
total income, compared with 27.6 percent in 1985. 


Energy Production Expected To Top Quotas 
1K0812°60690 Beijing CHINA DAILY in Enelish 
8 Dec 90 p 2 


[By staff reporter Huang Xiang] 


[Text] China's energy production ts sure to be well above 
most of the State targets for the year, CHINA DAILY 
learned yesterday. 


Coal output ts expected to top 1.08 billion tons, 20 
million tons more than the government-set quota. 


The predicted figure is also 40 million tons more than in 
1989 when the industry turned out a landmark 1.04 
billion tons of raw coal. 


Electrical generation, according to the Munisiiy of 
Energy Resources, will react. 640 bi’lion kilowatt hours, 
10 percent above the State's requirement of 580 billion 
for 1990. 


Ministry sources said the requirement for 1990 is actu- 
aliy 30 million kilowatt hours more than the planned 
quota set in the official Seventh Five-Year Plan (1986- 
1990). 


In November the power industry generated 52.6 billion 
kilowatt hours of electricity, which has brought the total 
output so far this year to $58.5 billion kilowatt hours. 


Crude oi! output should be around 138 million tons by 
the end of the year, hardly a disappointment for the State 
planner who set the year's target at 137 million tons. 
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The output is comparable to that in 1989 and 1988, but 
is significantly less than that demanded in the Seventh 
Five-Year Plan 


Nuclear Industry Makes Gains, Fulfills Targets 


OW 1072212190 Heying NINHUA Domestic Service 
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[Hy reporter Hu Niangiu ($170 1628 4428)] 


[Text] Beijing, 9 Dee (XINHUA)—China’s nuclear 
industry made steady progress during the “Seventh Five- 
Plan” period, basically fulfilling of overfulfilling major 
planned targets. Its total industrial output value is 
expected to surpass the planned target by 14 percent by 
year's end, while its export volume is projected to 
increase by 65 percent over the “Siath Five-Year Plan” 
period 


The industry underwent significant readjustment during 
the “Seventh Five-Year Plan” period, on the basis of 
changes made during the “Sixth Five-Year Plan” period. 
Old operations and management methods were modi- 
fied Vigorous efforts were made to develop nuclear and 
nonnuctear allied products, with emphasis on developing 
nuclear energy The transfer of military technology to the 
civilian sector was intensified, and diversified opera- 
tions were introduced) Moreover, unremitting efforts 
were made to foster foreign economic relations, trade, 
and international technological cooperation. Remark- 
able achievements have been made in production, sei- 
enctific research, and capital construction 


The Ginshan Nuclear Power Station, designed and built 
by China itself, has entered the stage of overall testing. 
Drafting of the basic design for two 600,000-kw gener- 
ating units, which constitute the station's second-phase 
project, isin full sewing, Consideration is being given to 
building one of two more generating units, each with a 
capacity of WO0.000 kw, at the station, in accordance 
with the state's mid-term energy development program 
The funding plan for one such unit is close to comple- 
tion Meanwhile, installation of one of the two 900,000. 
kw generating units at the Daya Bay Nuclear Power 
Station, a Sino-foreign joint venture, has entered the 
peak period, and efforts are being made to install the 
other Site selection and negotations for another nuclear 
power station are in progress. This station, to be built in 
Liaoning with foreign loans, will be equipped with two | 
million-kw generating units 


lo develop nuclear power stations, China has built a 
production line for nuclear fuels and elements for 
100 000-kw pressurized water reactors. It has also com- 
pleted the production of fuels and elements for the 
Qinshan Nuclear Power Station's first-phase project, 
made significant progress in researching the production 
techniques for enriched uranium, and completed over 
490) research projects. The country has become one of 
the major uranium producers in the world, having com. 
pleted over 100 projects in advanced mining technology, 
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including the technique of following the mineralization 
process of uranium and applied remote sensing tech 


nology 


In basic research, China has achieved the design target 
for the first-phase project of its Noo | nuclear fusion 
converter, Some of the physical parameters of the con. 
verter have reached, or almost reached, the second-phase 
targets. Moreover, the country has built a large serial 
electrostatic generator, which is open to both domestic 
and foreign visitors. It has conducted many research 
experiments, successfully remodeled a heavy water 
eaperimental reactor, built Asia’s first large cold neutron 
source, and contributed to research on physical phe- 
nomena in a state of aggregation [ning pu tai 04143 S112 
1966) and on materials structure 


Production of civilian goods by China's nuclear industry 
increased by an average 21.4 percent each year during 
the “Seventh Five-Year Plan” period. The output value 
of such goods was more than three times that in the 
“Siath Five-Year Plan” period. The nuclear industry 
now produces 10 categories of civilian goods totaling 
more than 1,000 varieties. They cover machinery, elec 

tronics, metallurgy nonferrous metals, chemical 
industry, building materials, electric power, light 
industry, textiles, medicine, food, and many other se 

tors. Nuclear instruments and meters for industrial and 
medical uses, radioactive isotopes and their application, 
fire alarm systems, fire extinguishers, and rare earths 
have become the dominant force in the reoriented 
nuclear industry 


China's nuclear industry has established contacts and 
trade cooperative ties with over 40° countries and 
regions. Compared with the early period of the “Sixth 
Five-Year Plan,” the numbers of export-oriented enter 
prises and varieties of civilian goods produced by the 
industry have increased by nearly three. and 10-fold, 
respectively, The country has achieved breakthroughs in 
exporting civilian nuclear products and technologies Is 
micro-reactors are popular with Third World countries 


‘Roundup’ Views Expected Offshore Oil Output 
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“Roundup: China's Offshore Oil Industry Enjoys Stable 
Growth” —XINHUA headline] 


[Text] Beijing, December 1O (XINHUA) The output of 
China's offshore oil has topped the state target of one 
million tons and is expected to exceed this target by 20 
percent by the end of this year 


According to the China National Offshore Onl Corpora 
tion (OC NOWOC), the rapid growth in offshore oil output. 
from 900,000 tons in 1989 to 120 million tons this 
year—can be attributed to the going into production of 
two new big offshore oilfields this year 
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The Huizhow 21-1 oilfield, developed jointly by China 
and the Act Operators Group and put into operation in 
Seplember this year, is the biggest offshore oilfield, with 
a capacity of one million tons, The other is the Boshong 
4.2 field, with a capacity of $00,000 tons, it went into 
production in June this year 


The CNQOOC expects its annual output to reach five 
million tons of crude oil and 1.2 billion cu m of natural 
gas by 1992. after a number of new offshore oilfields go 
into production 


Since 1979) when China began to seek foreign co- 
operation in offshore oil exploration and development in 
the South China and Bohai Seas, the country has devel- 
oped its own technological potential for offshore oil 
through co-operation with foreign companies 


lip to now the CNOOC has introduced foreign invest 
ment totalling 2.4 billion US. dollars by signing 43 
contracts or agreements with 45 oi companies from 12 
counties. Under these contracts and agreements, about 
170 test wells have been sunk and VO structures con- 
taining oil and gas found 


Now four offshore oilfields have been put into produc: 
tion in the South China and Bohai Seas, while six other 
of and gas fields are under construction 


Moreover, China has also started oi! exploration in the 
Last China Sea using its own technological setups, and 
has already found two oilfields and three structures 
containing of and gas 


Though the offshore oi output still only takes up a small 
portion of the national total, experts are encouraged by the 
great olfshore potential, as the proven reserves have reached 
ASO million tons and gas reserves, 140 billion cum 


Planners Stress Yangtze River Area Investments 


HIRT 2028290 Hong Kong SOUTH CHINA 
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‘Hy Daniel Kwan] 


[leat] There is new evidence that reform programmes 
pioneered by patriarch Mr Deng Xiaoping which encour. 
aged taster development of the country's five special 
economie zones [SEZ's}| have been further eroded by 
stute planners 


Instead of concentrating on the SEZs, Chinese planners 
now favour more investment and incentives to foster 
faster growth along the Yangtze River and its border 
areas 


The change of focus was first officially confirmed last 
month by the Chinese Communist Party General Secre 
tary, Mr Jiang Zemin, who attended the lOth anniver 
sary of the two SEZs—Shenshen and Zhuhai—in 
Cruangdong province 
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It was reported that Mr Jiang had toid SEZ officials in 
Shenzhen that they should not expect any new incentives 
from the central Government which is now busy devel 
oping Pudong, Shanghat 


The semi-olficial Hong Kong China News Agency 
reported yesterday that instead of continuing Mr Deng’s 
coastal development plan, China would adopt a “three 
fronts approach” in building its economy 


It said in addition to Mr Deng's coastal economic plan, 
massive construction would take place in areas along the 
Yangtze River and in the border areas with the Soviet 
Union and China's southwest Asian neighbours 


“Downstream cities of the Yangtze BRiver such as 
Shanghar, Ningbo and Hangzhou will become the largest 
econonne nucleus of China.” the report said 


The new development strategy is expected to be formally 
finalised and endorsed in the seventh party plenum to be 
held around Christmas Day 


Also to be confirmed in the coming party conference sa 
decision to overhaul the foreign trade system China will 
abolish the present financial subsidies system under 
which the central Government subsidises regional gos 
ernments for any losses after they have fulfilled ther 
annual quotas 


In return, all provinces will be able to keep BO percent of 
their foreign exchange income carned through caports, a 
privilege currently enjoyed by the SEZs 


Hy popularising the privilege, Bening, has essentially 
removed the SEZs’ special status and analysts believe in 
three to five years’ time they will be overtaken by other 
Chinese cities which have the support of the central 
Ciovernment 


(China has five SEZs—Shenshen, Zhubar and Shantou in 
Couangdong, Xiamen in Fujian, and Hainan province 


Commodity Grain Production Bases Increase Output 
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[Report “Output of China's Commodity Grain Produc 
tion Bases Increases by More Than 10 Billion Kilogram 
This Year’ | 


[Teac Through cight years of intensive construction. the 
commodity grain production bases in our country have 
now successively entered the stage of jrelding the best 
returns In the past few years, grain output in the 274 
commodity grain production base counties which were 
set up in four batches continued to increase stably This 
year, the total output reached 116.6 billion kilograms, oF 
increased by over 10 billion kilograms of 9K percent 
over that in 1989 when good harvests were reaped They 
totally supphed 40 billion kilograms of commodity 
grain, and the commodity rate reached 44 percent 
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Most of the commodity grain production base counties 
are major gram-producing counties which have a good 
foundation and a great potential and which have made 
great contributions. Some of them are high-yield coun- 
lies which are striving to attain the yield target of 1,000 
kilograms per mu 


At present, most of these counties have fulfilled their 
general construction plans and have formed comprehen: 
sive production capacity, Reportedly, although the area 
of cullivated land in these counties accounted for less 
than one-fifth of the country’s total, their gross grain 
output this year accounted for more than one- quarter of 
the country’s total, and the quantity of their additional 
grain output accounted for nearly one-half of the coun- 
trys additional grain output. Therefore, they have 
become a backbone force for ensuring our country's 
stable and increasing grain output and supplying the 
nuarket with commodity grain 


In addition to the stability of the relevant policies and 
the favorable weather conditions, the good harvests of 
grain crops in the commodity grain production bases this 
year should fiest be attributed to the fact that leaders at 
various levels in the base counties have attached greater 
importance to grin production. In many provinces and 
counties, party and government leaders personally took 
care of the arrangements of grain production, and the 
departments concerned also cooperated closely 


In Taoyuan County, Hunan Province, as people's under- 
standing was raised and leadership was strengthened, the 
planning department gave priority to grain production 
when distributing materials, the finance department first 
ensured the funds needed in grain production, the land 
nunagement department first dealt with the cases of 
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requisitioning land for grain production, the construc 
tion department first completed the design of the rele 
vant projects, and the auditing department first orga 
nized the auditing of the use of the funds earmarked fe 
base construction. In most base counties, base construc 
tion was not the task for a single department but one for 
the entire government, and leaders’ activity led to the 
action of the vast number of grass-roots cadres and 
Masses 


In the past few years, more than 200 base counties have 
basically established an initial system for popularizing 
advanced farming techniques and cultivating improved 
seeds, built a batch of small-sized water conservancy and 
irrigation facilities, and raised the comprehensive age 
cultural production capacity, According to rough statis 
tics, in these base counties, 28.08 million mu of low-yield 
fields have been transformed, the irrigation condition 
for 66.18 million mu of farmland has been improved, the 
area of high-yield fields whose per-mu yield exceed 1,000 
kilograms increased from 9.4 million mu in 1989 to 
14.22 million mu, or increased by 34 percent 


Construction in these base counties bas created the 
necessary conditions for technology promoted agricul 
tural development. There, the formulation of a series of 
favorable policies and measures for stabilizing the con 
tingent of agrotechnicians has aroused the work enthu 
siasm of scientific researchers and technicians. In the last 
two years, the 274 base counties have trained 62.15 
peasant technicians in all fields, popularized more than 
4,900 new and advanced technical items, introduced 
more than 570 kinds of improved varieties, increased the 
area sown with improved seeds by more than 200 million 
mu, and raised the rate of land sown with improved 
seeds to 70-85 percent. This year, the base counties did 
not substantially increase the area of land grown with 
rain crops, but their per-unit yield increased by 25 

Hlograms of 6.2 percent. This was mainly because 
— 1 able techniques were adopted over large areas of 
farmland 
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Shanghal To Host 12 International Trade Fairs 


OWOTT2T8I8YO Beying NINHUA in bnglish 
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[Text] Shanghai, December 7 (XINHUA)}—Shanghai, 
the largest industrial and commercial center of China, 
will host 12 international economic and trade fairs and 
participate in }2 international exhibitions in 199) 


The information was revealed at the 100th session of the 
"Shanghai International Economic and Trade Salon" 
that opened this afternoon 


Zhang Renren, deputy general manager of Shanghai 
International Trade Information and Exhibition Corpo- 
ration, said that from April, 1991, Shanghai will hold 
one to two international exhibitions each month, 


These fairs will cover meters and instruments, packaging 
and printing machinery, textiles, telecommunication 
facilities, computers, automobiles, biological engi- 
neering, medical equipment, fire control, agricultural, 
animal husbandry and fishery products 


He revealed that Shanghat municipal government has 
prepared 200 million U.S. dollars to purchase necessary 
facilities at the second international exhibition on pack- 
aging and printing machinery to be held from May 14 to 
19 


Zhang said that Shanghar will display its products at 
international exhibitions to be held in the United Arab 
Pimirates, Saudi Arabia, France, Canada, Indonesia, the 
Soviet Union, Spain, Malaysia, and Chile in 1991. 


In the past two years, a total of 5,000 entrepreneurs, 
managers and factory directors as well as people from 
commercial and financial circles in China and abroad 
participated in the salon 


The first session of the salon was held in December, 
198K, by the Shangha: branch of the China Chamber of 
International Commerce 


Shanghai's Zhu Rongji Downplays Exchange Opening 
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[Hy Cheung Po-ling} 


[ Text) Shanghai Mayor Zhu Rong has asked the Chi- 
nese media not to make a big issue out of the opening of 
the city’s securities exchange, fearnng criticism from 
hardliners, Chinese sources said yesterday 


The securities exchange, the first of its kind in China, is 
scheduled to open on December 19 


Mr Zhu said some conservative leaders such as President 
Yang Shangkun were opposed to such a capitalist insti 
tution opening in China, sources said 


FBIS-CHI-90-248 
11 December 1990 


When speculation on the small Shenzhen bourse was its 
peak in May and June, President Yang scrawled “it's 
purely capitalism” on a report disclosing that the Special 
Economic Zone wanted to develop a fully-fledged stock 
market. 


Sources said as a result the plan was put on hold and has 
only just been revived 


The Shanghai market would initially concentrate on 
bonds, gradually shifting its emphasis to stocks. The city 
has already compiled a stock indea, called the Jingan 
Index. 


Shenzhen now plans to open ‘ts stock market at the end 
of this month, the sources said, and Zhuhai plans to open 
neat year, 


In a tour of Shanghai's Pujiang Hotel, where the secur 
ties market is situated, Mr Zhu instructed the media to 
cover the opening without making a fantare 


“He feared the overblown coverage might stir up ill 
feelings from the senior leaders against the capitalist. 
style market and thwart the plan in its infant stage,” said 
a Chinese source 


Analysts said the cautious attitude of Mr Zhu, a strong 
backer of the stock market, was understandable as con- 
servatives and liberals were still locked in a fight over the 
pace and direction of economic reforms 


Under the reforms, more and more industrial conglom- 
crates have emerged and pushed for the development of 
a share-holding system 


In Shenzhen, only five companies are issuing stocks to 
the public, although more than 100 have asked to go 
public to raise capital, sources said 


Due to lack of experience, the central government has 
not provided a set of regulations to govern the markets, 
resulting in many loopholes such as insider trading 


It was understood that the People's Bank of China was 
responsible for drawing up relevant laws with the State 
Commission for Restructuring the Economy 


A major debate is whether te allow foreign investors to 
buy stocks and bonds in China 


Many Western investors have shied away from direct 
investment, such as joint ventures, because of the many 
regulations, red tape and because the yuan is not freely 
convertible on the world's money markets 


Analysts said the greatest resistance was from senior 
leaders who were concerned that selling stocks to foreign 
investors would undermine China's socialist ownership 
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Mayor Zhu Attends Meeting on Bridge Feasability 
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{Text} Mayor Zhu Rong: and Vice Mayor Ni Tianzeng 
attended a meeting this morning on the feasibility of 
building the Ningpu Bridge in Shanghat They listened 
vers caretully to reports by more than 20 experts on 
bridges, transportation, and civil engineering from Ber. 
jing, Shanghai, and other places 


These experts have come to Shanghai to conduct a 
thoroughgoing discussion on the necessity of building 
the Ningpu Bridge, its location, projects connected with 
it, and roads leading to it, as well as geographic, hydro 
logic, and navigational problems Their opinions have 
aroused great interest among the municipal party com- 
mitice and government 


It has been learned that the caperts also have discussed 
the design of the bridge, including suspension 


The construction of the Ningpu Bridge will begin next 
June and 1s expected to be completed and open to traffic 
in 1994) The total cost of the project will be around 13 
billion yuan 


Interregional Cooperation Thrives in Fujian 


OWOTTI12IS9 Heyinge AINHUA Domestic Service 
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[Hy reperter Yu Yingrur (O15) 384) 3843). Local Broad. 
cast News Service] 


lText}) Fuchou, 7 Deco (XINHUA)}—Fujan’s bushou 
City, Putian City, Sanming City, Ningde Prefecture, and 
Nanping Prefectures broke down the barrier of adminis. 
trative divisions, realized the rational integration of 
natural resources, technology, and markets, and etlec- 
tively utilized capital, materials, and personnel They 
not only gave tull play to the advantages of coastal 
regions but also promoted the development of natural 
resources in billy areas. They also brought about a new 
phase in the comprehensive development of the 
cconomy in northeast Fupan 


The tive cities and prefectures of Fuzhou, Putian. San 
ming, Ningde, and Nanping in northeast Fujian admin 
ister an area of 48 counties (cities and districts) whose 
combined population, land area, total industrial and 
agricultural output value, and financial revenues account 
for more than half of the whole province. These neigh. 
boring regions have thei own economic advantages and 
characterstics’ Sanming and Nanping, mountainous 
hinterland regions, are the gran and timber bases of 
buyan Province: Putian and Ningde have rich fishery 
resources and large polder areas. The provincial capital 
bushou, 1s 4 coastal port city. At a joint conference in 
196. leaders of the five regions proposed the strategy 
design of establishing a concept of viewing the situation 
as a whole and of cooperation between coastal and hilly 
areas, so that both areas may complement cach other and 
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depend on cach other to develop the economy together 
The strategic design has since been put into practice 


Like a clenched fist, the five northeast regions of Fujian 
established consensus and broke down adminstrative 
barriers to yointly develop production and bring about 
cconomic prosperity. A new phase of comprehensive 
development of the regional economy 1s gradually taking 
shape in northeast Fuyan. In the last five years. the five 
regions of Fuzhou, Putian, Sanming, Ningde, and Nan- 
ping signed a total of 2.608 agreements on cconomic 
cooperative proyects, of which 822 were already cxc- 
cuted. A total of Ld enterprise groups or collectives, with 
group members trom tractor making, building materials, 
and textile mdustres, were organized) Some of the 
enterprise groups have become economic entities which 
integrate personnel, finance, materials, supply and mar- 
keting, technology, and finance Not only have the five 
regions established a communications channel between 
various trades and professions, they have also organized 
a trade and profession network linking 16 trades and 
professions, including aquath products, fruit, gram, 
ports, materials, and machinery 


(Cooperation in maternal exchanges has been brisk in the 
five regions. As a result, advantages the of hilly areas and 
ocean resources were mutually complemented. According 
lo moompilete statistics, total transactions among the five 
regions has caceeded one billion yuan through eachanges 
Nanping Prefecture and Sanming City supplied 29.60 
millon kilograms of grain to Putian and Fuzhou. Ningde 
allocated 160,000 hogs to Fuzhou and Putian. Hilly areas 
also supphed a lot of timber, bamboo, cement, and sideline 
agricultural products in support of Construction in coastal 
arcas. In return, coastal arcas delivered a large number of 
industrial and aquath products to enrich the lives of 
people in hilly areas 


Professional banks in the five regions also ended thei 
self-imposed isolation and began to form a cooperation 
network, They made full utilization of capital, offered 
short-term interregional loans, and helped enterprises 
solve difficulties. From 1987 to 1990. interbank loans 
among professional bunks in five regions reached 416 
millon yuan (by cross calculation), which effectively 
promoted the development of production 


Patensive cachanges of screntific and technological 
results, transfers of patented technology, exchanges of 
screntific and technological information, consultations 
on production problems. new product exhibition and 
marketing, and technological consultation services have 
helped quickly transform scientific and technological 
results into production. Fuyaan Machinery Research 
Institute, in response to the requirement of enterprises in 
the five regions to upgrade their product mix, helped 
develop new products and new technologies for some 20 
enterprises, including Mindong No. Three Electrical and 
Machinery Plant and Nanping Forklift Truck Plant. The 
institute provided some 145 kinds of services to enter 
prises from 19KK to TORY 
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Central-South Region 


Guangzhou Boosts Services for Foreign Enterprises 
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[Text] Guangzhou, December 10 (XINHUA)—In 19864 
contract for a Sino-foreign joint venture was finally 
approved in Guangzhou alter 110 days and the addition 
of 96 big red official seals. 


But this process has been greatly speeded up as China 
opens wider to the outside world, and the Guangzhou 
Administration for Industry and Commerce has 
improved its work style and efficiency to attract more 
foreign investors. 


In the first 11 months of this year the administration 
handled registration formalities for 344 Sino-foreign 
joint ventures. 


Of them, 192 were approved in three days cach and 75 
finished registration formalities in one day cach 


Cadres Urged to Implement Jiang's Directives 


HAO7T121 23890 Nanning Guanes Reeional Service 
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[Teat] From 29 November to | December, the regional 
party committee Standing Committee called a mecting 
to carnestly study and understand the important 
speeches given by party General Secretary Jiang Zemin 
during his inspection tour of Guangat. 


The meeting called on all levels of party organizations in 
the region to regard studying and implementing the 
speeches as an important task for the present and the 
future, comprehensively implement the speeches in all 
ficlds, work in a down-to-carth manner, and make this 
region's economic construction, reform, and opening 
more successful 


Leading members of the regional Advisory Committee, 
People’s Congress Standing Committee, government, 
and Discipline Inspection Commission attended the 
mecting as non-voting delegates. 


Meeting participants talked freely and to their hearts’ 
content about them personal understanding of Secretary 
General Jiang Zemin’s important speeches. Through 
study and discussion they received a profound education 
and were greatly inspired. All held that a series of 
important directives made by Secretary General Jiang 
Zemin during his inspection of Guangxi give expression 
to Marxism-Leninism-Mao Zedong Thought, materialist 
dialectics, and the party's ideological line of secking 
truth from facts. His instructions give us clear guidance 
on our march toward an improved Cruaugxi 


Regional party commitice Secretary Zhao Fulin presided 
over the meeting and made, in accordance with the 
opinions raised at the meeting, a summary speech on 
how to study and implement Secretary General Jiang 
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Zemin's important speeches. He sand: The secretary 
general's directives dealt with many aspects and had 
substantial content, and there was no mistaking what his 
directives were aimed at. He adequately affirmed the 
great achievements scored by this region in the last 10 
years and pointed out outstanding problems. He defined 
the guiding ideology for Gruangai in light of the local 
reality and gave clear directives on problems uppermost 
in the minds of the broad ranks of cadres and the masses. 
He promised that the cental government would support 
Guangat in its effort to overcome difficulties. The secre- 
tary general said on many occasions: Guangaxt has 
achieved great success, faces great difficulties, and has 
rosy prospects. His promise not only meant material 
support but also gave all cadres and the people of all 
nationalities great moral encouragement. Therefore, 
doing a good job in studying and in) !ementing the 
secretary general's directives 1s an moportant task for us 
now and in the future. Through studying and imple- 
menting the directives, party members and all levels of 
cadres will reach a common understanding, strengthen 
their unity, brace their spirits, and increase their confi- 
dence and unite the people of all nationalities so as to 
make greater achievements. 


Zhao Fulin said: It 1s necessary to relay Secretary Gen- 
eral Jiang Zemin's speeches immediately and implement 
them in earnest. In studying and implementing them, we 
should correctly analyze the situation and carnestly 
summarize our experiences. We should fully affirm the 
great achievements scored by Guangxi in economic 
construction and in reform and opening up to the 
outside world over the last decade or more. During the 
last decade, Guangxi has undergone a great change. The 
society has been stable, and the economy has developed 
a great deal, The achievements have not come casily. But 
on the other hand, we should be aware that we have a 
long way to go compared with other provinces and 
regions that have developed more rapidly and developed 
a better economic foundation. Guangxi sull ranks among 
backward regions in terms of the gross national product 
and per-capita income. Hence, through studying the 
spirit of the secretary general's speeches, we should see 
where we lag behind while adequately affirming our 
achievements, We should find out our weak points while 
summarizing our successful experiences. We should per- 
ceive existing difficulties, as well as favorable condi. 
tions, and make a correct analysis of advantages and 
disadvantages in developing the economy in this region 
Only when we analyze and understand the situation ina 
practical way can we have a clear idea about our toothold 
and the ideological guideline for our work, and enhance 
our strong points and climinate our weaknesses C onse- 
quently, party organizations and all levels of cadres 
throughout the region will clearly realize that they have 
arduous tasks on their shoulders, increase the sense of 
urgency, further brace their spirits, and work harder to 
further unite the people of all nationalities throughout 
the region in the effort to push forward Cruangai’s 
economic construction and reform and opening 
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Zhao Fulin stressed: We must combine Secretary Gen- 
cral Jiang Zemin’s important directives with reality and 
implement them in detail. He came up with the following 
tasks: 


| Further consolidate and develop the political stability. 
Solidarity constitutes the foundation for stability while 
stability os the prerequisite for carrying out the four 
socialist modernizations and invigorating Guangxi. All 
levels of party organizations and leading cadres and all 
party members and cadres should adopt the idea that the 
preservation of stability 1s a matter of paramount impor- 
tance. They should work hard to guarantee that this 
region would enjoy prolonged political stability. Ours ts 
a frontier region inhabited by various natic nalities so we 
have to further carry forward the fine tradition of 
national unity aud strengthen national unity so that 
various nationalities will be on very intimate terms with 
cach other and live together in harmony. It 1s necessary 
to establish closer relations between the people on the 
one hand and the Army and government on the other, 
further strengthen solidarity between cadres. We should 
use cadres who have both ability and political integrity, 
and treat local cadres and cadres from other localities as 
cquals. We should attach importance to training and 
selecting minority nationality cadres. All levels of 
leading cadres should set an example by maintaining 
solidarity. All cadres should follow Secretary General 
Jiang Zemin’s directives in their work: They should 
adopt a forward-looking attitude rather than quibbling 
over old scores. They should learn from and help cach 
other, work with one heart, and forge ahead in unity so 
that they wall unite the people of all nationalities across 
the region to work for the prosperity of Guangxi. 


2. Persist in making economic construction the core of 
our work. The secretary general showed great concern tor 
our economic construction, He demanded that all levels 
of party organizations implement the party's basic lines 
in a better way. They must try their best to promote 
economic construction, conscientiously study economic 
problems, and coordinate efforts of the cadres and the 
masses to make a greater success of the economic con- 
struction. All departments should arrange their work 
around this central task and serve this central task. They 
should make plans for economic construction and work 
out specific measures. They should do solid things for 
economic construction and support rather than contain 
each other. They should take into account the overall 
interests rather than just local interests. We should draw 
up our 10-year development program and the Eighth 
live-Year Plan in accordance with the party's lines and 
(juangxt’s actual conditions. We should work steadily 
and make solid progress. We should talk less and work 
harder and finish a job once we have started it. We 
should achieve fruitful results in developing the 
economy. In rural areas, we should consolidate the 
system of contracted responsibilities on the houschold 
basis. with remuneration linked to output and set up or 
improve the socialized screntific and technical, supply 
and marketing service system and gradually develop the 
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collective economy. Creat cllorts should be made to 
steadily increase grain production, diversify the 
economy, and develop the processing industry and town- 
ship and town enterprises in a planned way. We should 
pay great attention to the construction of farmland and 
water conservancy projects. We should help people in 
rocky areas build walls to preserve sol and constantly 
improve conditions for agricultural production. We 
should invigorate agriculture by applying scientific and 
technological achievements, do a good job in purchasing 
agricultural and sideline products, and make adequate 
preparations for next year’s campaign to win a bumper 
harvest. For industrial production, we should: First, 
deepen the internal reform of enterprises, second, read- 
just the product mix and develop new products; and 
third, introduce technical transformation in a bid to 
improve economic performance. We should strengthen 
leadership over key projects so that the relevant work 
will proceed smoothly 


3. We should try to achieve fruitful results in supporting 
poor areas. All levels of party committees and govern- 
ments should earnestly study and discuss this work with 
principal leading cadres responsible for the work. All 
departments concerned should exercise their functions 
and coordinate with each other. The work of supporting 
poor areas should be incorporated into the 10- year 
development program and the Esghth Five-Year Plan. 
We should support poor peasants by helping them 
develop agricultural production and increase their capa- 
bility to support themselves. The funds for supporting 
the poor should be used where they are really needed 
rather than being diverted to any other purpose. 


4. Persist in opening up to the outside world. It ts 
necessary to bring into full play this region's favorable 
conditions for opening, upgrading infrastructure, contin- 
uously improving the imvestment environment, and 
focusing on upgrading products and increasing economic 
results. We must make a success of casting enterprises 
with capital resources. We should make a unified plan 
for opening our cities to the outside world. In working 
out the plan, we must have a long-run objective in mind 
and base the plan on present conditions so that we can 
make any development zone a successtul one once it 1s 
under way. We should both aim high and be practical 
We should develop a sense of urgency, seize the oppor- 
tunity, and forge ahead. We should help develop an 
export-led economy and enthusiastically abstract foreign 
capital. We should adopt preferential policies toward 
foreign-funded enterprises within the state regulations, 
and create good external conditions to attract more 
foreign funds and advanced technology. At the same 
time, we should readjust the product mix and expand 
foreign trade. It 1s necessary to give publicity to Guangat 
in foreign countries so that forcign businessmen will 
have a better understanding of it. All levels of cadres 
should be educated to deepen their understanding of the 
necessity of opening up and master the skill to act as 
required by international practise. At the same time, 
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they should work hard to learn from good measures or 
regulations adopted by other provinces or regions in 
reform and opening up 


5. Strengthen party leadership and party building. Gen- 
eral Secretary Jiang Zemin pointed out: Party leadership 
is the basic guarantee for continuous victories in our 
socialist modernization. To make Guangxi prosperous, 
we must strengthen party leadership and party building 
first. Leading organs and various departments at all 
levels throughout the region must truly give effect to the 
role of party committees as a leading core and the role of 
party organizations. Party members, no matter what 
their work posts are, should actively popularize the 
party's ideas and play an exemplary vanguard role. To 
strengthen the leadership line-ups we must try to select 
the right persons to guarantee that the leadership will be 
in the hands of those people loyal to Marxism. Those 
cadres who have wavered in their political faith, have 
bad conduct, have abused their powers for personal gain, 
and sabotaged solidarity cannot be appointed or pro- 
moted. It is necessary to strengthen ideological educa- 
tion and improve work styles. All levels of cadres, 
leading cadres in particular, should study Marxist theory 
hard, with stress on the theory of current socialism. We 
must persist in democratic centralism. At the same time, 
the leading body should constantly enhance its capability 
to solve its own problems. We should correctly carry out 
criticism and self-criticism. We must carry forward the 
work style of serving the people heart and soul, and 
maintaining close ties with the masses, go down to the 
grass-roots units and immerse ourselves among the 
masses, and work in a down-to-carth manner. All levels 
of leadership line-ups and all departments should regard 
themselves as public servants and earnestly reform their 
bureaucracy. It is necessary to intensify the building oi 
clean and honest government. All levels of leadership 
line-ups must maintain high standards of ethical integ- 
rity and be industrious in performing their official duties 
and take effective measures to build clean and honest 
government persistently. We should also strengthen the 
party organizations at the basic level, give free rein to 
their role as fighting fortresses, and bring into play the 
exemplary vanguard role of party members 


HAINAN RIBAO To Start New Edition 


OW 1112114990 Beyine XINHUA in Enelish 
O816 GMT 11 Dec YW 


[Text] Beying, December 11 (XINHUA) —An overseas 
edition of “HAINAN DAILY” will start publication 
January !, 1991 


Having obtained approval from the State Administra- 
tion for Press and Publications, it will be the first 
newspaper published for overseas readers by a special 
economic zone in China, “GUANGMING DAILY” 
reported today 


The new newspaper will introduce Hainan’s investment 
policy and environment, and economic information to 
overseas readers, the paper said 
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North Region 


Shanxi Governor on Local Energy Resources 


OW0712121990 Beying BEIJING REVIEW in English 
No. 47 19-25 Nov pp 12-16 


{“Shanxar: An Expanding Energy Base—An Interview 
with Wang Senhao, Governor of Shanxi Province’ —by 
Ma Qingquan: place and date not given] 


[Text] Question: What makes Shanxi an energy base and 
how 1s its development” 


Answer: Shanxi is one of the most resource-rich prov- 
inces in China. The abundant mineral resources are an 
economic advantage unique to Shanxi. Eight-five per- 
cent of the world’s known minerals can be found in 
Shana. Presently, close to 90 different types of mineral 
resources have been discovered, 24 of which rank first in 
China in terms of their deposits. 


The abundance of coal, among other things, is especially 
well-known. About 37 percent of the province's area— 
62,000 kilometres—contains coal. Verified coal deposit 
currently reaches more than 200 billion tons and pro- 
jected potential reserves stand at about 900 billion tons. 
The reserves of industrial coal, such as coking coal and 
anthracite, compose half of China's total reserve. More- 
over, the thick coal seam is favourable for large-scale 
mechanical mining. The maximum calorie produced by 
one kilogramme of fine coal can reach as high as 7,000- 
8,500 kilocaloric. At the present rate of mining, the coal 
reserves in Shanai Province will last several hundred 
years 


Shanxi 1s also one of the most bauxite-rich areas in Asia. 
Verified bauxite reserves amount to $60 million tons. Its 
potential reserves are estimated to be | billion tons, 40 
percent of the nation’s total. 


Iron ore resource 1s also very substantial. Prospected 
reserves of iron ore are over 3 billion tons and the 
potential reserve 1s estimated to be about 5 billion tons, 
ranking among the most iron ore-abundant provinces in 
China. 


Besides, Shanai'’s reserves of 20 other minerals, 
including muirabilite, fire clay, pearlstone, gallium, 
copper, cobalt, germanium and limestone, rank first or 
second in China. 


Recently, highly economic minerals, such as gold, silver 
and silicon, have also been discovered in Shana and 
their reserves are enormous. The province also boasts a 
series of other induysinal and building minerals, such as 
gypsum, sulfur, blacklead, asbestos, marbles and micas 
There 1s a great potential for their de “lopment 


All these resources share similar characteristics: huge 
reserves, widespread distribution, complete variety, high 
quality. shallow deposits and casy mining. They provide 
uniquely favourable conditions for developing Shanai’s 
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economy and for conducting foreign co-operation. They 
also enable Shanxi to become China's major supplier of 


energy. 


Over the past decade, Shanxi has made rapid progress in 
developing these resources. A cluster of large-size 
modern mines has been established or expanded. The 
Datong Mining Admunistration—China’s largest coal 
mine—for instance, has been carrying out an ambitious 
plan to establish new or expand old mines since 1983. 
During the first phase, two large coal pits were built and 
another five expanded, enabling production to rise from 
the previous several million tons to the current 20 
million tons and higher. The development of other 
resources 1s similar. A new energy base 1s forming. Asia’s 
largest aluminum oxide factory, which is stull under 
construction, 1s a portion of the programme. 


In developing the resources, Shanxi combines efforts by 
the state, local governments and collective enterprises 
and encourages foreign businesspeople to co-operate 
with it. The state invests in the construction of large 
projects, while local governments and collective enter- 
prises raise money to build small-and medium-sized 
projects. Foreign-funded projects are also developing 
and will become the focus of future development. 


Q: How will be energy and heavy industries in Shanxi 
develop based on the mineral resources? How is the 
Situation in introducing foreign capital advanced tech- 
nology and equipment? 


A: The natural resources have made Shanxi China's 
largest coal and electricity-producing base and an impor- 
tant base for the production of iron and steel, machinery 
and chemicals. 


The coal industry 1s Shanxi's backbone industry. So far 
several hundred coai mining enterprises of large and 
medium scale have been established and small coal 
mines are abundant. There are six extra-large coal mines 
that annually produce !0 million tons of coal each. The 
above-mentioned Datong Coal Mine has an annual 
capacity of 34 million tons. 


Statistics place the province's annual coal output at 270 
million tons, 70 percent of China's total coal supply. 
Aside from meeting domestic demands, Shanxi's coal 1s 
also exported to dozens of countries and regions. The 
export volume now stands at 20 million tons, half of the 
country’s entire coal export. 


imports of technology and utilization of foreign funds 
are important reasons for the rapid development. Incom- 
plete statistics show that in the past ten years several 
hundred million U.S. dollars have been spent intro- 
ducing 40 types of large-scale advanced equipment from 
a dozen foreign countries. This technology and miecha- 
nized equipment have advanced large-scale coal mines 
to the international level of the early 1980s, significantly 
reduced labour intensity, doubled and redoubled output, 
and promoted the innovation of home-made equipment. 
Now most of the equipment can be made domestically 
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There are four large-scale projects which are foreign 
funded, with a total foreign investment of U.S.$436 
million. They are the Antaibao Opencast Coal Mine in 
Pinsuo, a Sino-U.S. joint venture; the Changchun Coal 
Mine and Dressing Plant under the Luan Mining Agency 
which received loans from the World Bank; the Japan- 
financed Gujiao Mining Area, and the Bai-long Mine, a 
compensation trade between China and Romania. The 
Antaibao Opencast Mine is the largest joint venture in 
China, including U.S. investments of U.S.$350 million. 
With all its technology and equipment provided by the 
U.S. partner, the mine reaches the world’s advanced 
technological level. The newly established Pinsuo and 
Gujiao mining areas increase Shanxi Province's annual 
coal production by $0.52 million tons. 


Electricity is another energy industry of the province. 
Presently, the province's total installed capacity 
amounts to §.3 million kilowatts. The total amount of 
electricity generated in 1989 was 30.19 billion kilowatt- 
hour. Py the end of this century, total installed capacity 
will increase to 10 million kilowatts, and Shanxi will 
become China's larges: electrical base. 


All large power plants have introduced advanced equip- 
ment and funds from foreign countries. For example, the 
first-and second-term projects of the Shengtou Power 
Plant, presently China's largest thermal power plant, has 
introduced equipment from Czechoslovakia, the Soviet 
Union, Britain, Germany, Italy and France. Other joint- 
venture power plants include the Liu-chun Power Plant 
established by using loans from the Asian Development 
Bank and the Hejin Power Plant built with Japanese 
loans. 


Shanxi Province also possesses the largest aluminium 
production base in Asia. Annual production of the 
first-term project of the Shanxi Oxidizing Aluminium 
Plant reached 200,000 tons. The second-term project is 
under construction with German funds and technology. 
After its completion in 1993, annual production is 
expected to reach 1.2 million tons, equal to China's total 
present annual production. 


Shanxi's metallurgical industry 1s also quite developed. 
The province possesses China's largest special steel pro- 
duction base—the Taiyuan Steel Plant. The plant annu- 
ally produces |.6 million tons of steel, primarily special 
steel. The rolled steel 1 produces meets more than 4,000 
standards. It also produces the most advanced materials 
for communication satellites and carrier rockets. 


In the past few years, the plant introduced metallurgical 
and steel rolling equipment from Germany, Sweden, the 
Soviet Union and Austria. The plant's German equip- 
ment and technology to produce stainless steel greatly 
increased its technological and production levels. Prod- 
ucts not only met the demand on the home market, but 
were also exported to more than 20 foreign countries and 
regions 
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Shanxi has many key state enterprises that produce 
metallurgical, mining, electronic, farm machine and mil- 
itary products. They are able to produce large and hi-tech 
equipment, such as the Am-500 double-ended coal- 
cutter, the 16-square-metre power shovels, and the 140 
steel pipe rolling machine made for China's largest steel 
plant—the Baoshan Stee! Plant. 


Coal chemical industry established by using coal 
resources has developed on a large scale. Shanxi has 
China’s largest compound chemical fertilizer plant 
which used coal as the raw material. The plant annually 
produces 900,000 tons of phosphate and nitric acid. 


Q: Would you please comment on Shanxi province's 
foreign trade, foreign economic exchange and co- 
operation, joint-ventures, as well as its efforts in 
improving the investment environment? 


A: Being a landlocked province, Shanxi began opening to 
the outside in 1979. It exchange and co-operation with 
other countries has expanded daily ever since. 


Until now, Shanxi has established economic and trade 
relations with more than 100 countries and regions. In 
1989, the province's foreign trade amounted to U.S.$460 
million, an increase of 10.4 times compared with 1981, 
of which exports equalling U.S.$400 million went 
directly to 71 countries and regions. Coal accounted for 
a majority of the exported products. In the past few 
years, an export system, comprised of thousands of 
enterprises, and dozens of large bases, has been sei up. 
Imports, primarily hi-tech products of machinery and 
electronics, also increased annually, reaching U.S.$61.87 
million in 1989. Foreign trade this year is expr.ted to 
rise by 20 percent over last year's figures. 


In the early 1980s, Shanxi introduced only four technical 
projects using foreign funds and now that figure has 
increased 100 times over. It has accepted U.S.$200 
million (excluding the amount used by large projects in 
the state plan) from 25 countries and regions, and more 
than 100 projects are in production, adding 1.56 billion 
yuan of output. The province has recently signed an 
agreement with the World Bank involving U.S.$21.5 
million in preferential loans. 


The development of joint ventures 1s comparatively 
slow. Foreign businesspeople invested U.S.$31.7 million 
in 60 enterprises, which have good efficiency. For 
example, a Chinese-Italhian joint building materials com- 
pany exports all of its products and the annual output 
value reaches U.S.$4 million. Shanxi has also established 
Six enterprises or joint ventures in foreign countries. 


The export of labour and technology has made signifi- 
cant progress. Shanxi sent 1,300 technicians and workers 
to more than 20 countries and regions in the past few 
years, and the contracted projects are valued at U.S.$14 
million. 
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Shanxi has mapped out favourable measures for foreign 
investment. Foreign-funded enterprises are given prni- 
ority and guarantees in raw material supplies and trans- 
portation. An association has also been set up to serve 
foreign enterprises. Economic and trade talks interested 
thousands of foreign business people and personnel in 
scientific and technological circles. Foreign ambassadors 
and journalists were invited to investigate and tour 
Shanxi. 


Q: What about Shanxi's future development plan and 
prospects? Which opportunities and fields for co- 
operation are available and what changes will happen to 
the policy? 


A: In the coming decade, Shanxi will still be listed as the 
State's major energy base and heavy industry base. It will 
continue to build and expand large-scale projects. 


By the end of this century, Shanxi's annual production of 
coal is expected to reach 400 million tons, nearly double 
the current volume, which will be due to the construction 
of 9 large-scale coal mines and the expansion and reno- 
vation of existing coal mines. Some large-scale thermal 
power plants are planned to be built so as to double the 
electricity output. 


Infrastructure such as transportation, post and commu- 
nications will be strengthened. Several railway lines and 
a superhighway will be built. A fibre-optic communica- 
tions network across the province will increase Shanxi's 
ability of international direct dialing. 


The above-mentioned projects and co-operative fields 
will provide numerous opportunities for foreign inves- 
tors. In the future, Shanxi will enlarge the scope of 
foreign investment and will be more flexible. Key con- 
struction projects will continue to introduce foreign 
funds, while more foreign-owned companies and co- 
operative enterprises will be welcomed. A special eco- 
nomic development zone has been designated, and more 
measures favourable to foreign investments have been 
planned. 


In summary, Shanxi will increasingly expand contacts 
and co-operation with foreign countries in various fields. 


Q: What are the major probiems and difficulties facing 
Shanxi? 


A: First of all, Shanxi faces a serious shortage of funds. In 
the coming decade, new projects and expanding projects 
will require 12 billion yuan. Except for the investment of 
the central government, there is a large gap in the local 
government's investment budget. 


Secondly, the sluggish market caused overstocking of an 
estimated 54 million tons of coal. The export and 
compensatory trade of coal has been restricted because 
the province has no power to export coal. 


Shanxi also suffers severe pollution and shortages of 
water resources. But efforts are being made to tackle 
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these woblems. Now conditions are improving and 
shoukt 4 hinder Shanxi's construction and opening up 
to the outside world. 


Northeast Region 


Jilin Oilfield Meets Production Task Early 
SK 1112005990 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 10 Dec 90 


[Summary] By 10 December, the Jilin Oil Field had 
produced 3.35 million tons of crude oil, fulfilling the 
State-assigned annual production task 2! days ahead of 
schedule. 


Jilin Industrial Enterprises Achieve Increase 


SK 1112010190 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 10 Dec 90 


[Summary] During the Seventh Five-Year Plan period, 
enterprises of the first light industry of the province 
increased their output value by 46.8 percent, profits and 
taxes by 72.8 percent, and fixed asset investment by 150 
percent over those of the Sixth Five-Year Plan period. 


Jilin Reports ‘Notable’ Transportation Achievements 
SK 1012151090 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 9 Dec 90 


[Summary] Our province made notable transportation 
achievements in the Seventh Five-Year Plan period. A 
total of 1.25 billion yuan was invested in the key road 
construction projects in the period. The total length of 
the province's roads reached 27,530 km, an increase of 
3,659 km over the Sixth Five-Year Plan period. During 
the Seventh Five-Year Plan period, our province built or 
expanded |! berths, increasing the cargo-handling 
capacity by 600,000 tons. 


Jilin Studies Party Rules, Regulations 


SK 1112013990 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 9 Dec 90 


[Excerpt] At present, party organizations al various 
levels throughout the province [words indistinct] are 
conscientiously carrying out the study and education 
activity aiming at popularizing party rules and regula- 
tions, with the study of the regulations of party discipline 
as the major content. The activity has the characteristics 
that leading persons have paid great attention to it, that 
there are specific measures for it, that prominence has 
been given to the focal points, and that flexible methods 
stressing practical results have been worked out. 


The provincial party committee, as well as the party 
committees and discipline inspection commissions at 
various levels, attached great importance to the study 
and education activity. He Zhukang, secretary of the 
provincial party committee, was the first to make a 
suggestion on the activity at a Standing Committee 
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meeting of the provincial party committee, and person- 
ally inquired about it on several occasions after the 
meeting. The provincial Discipline Inspection Commis- 
sion held several Standing Committee meetings to study 
and work out measures for implementing the decision of 
the provincial party committee. Meanwhile, it particu- 
larly issued a document on launching the party rules and 
regulations study and education activity. To resolve the 
shortage of funds for the education activity, the provin- 
cial financia! department issued 70,000 yuan of special 
funds and the Organization Department of the provin- 
cial party committee issued 75,000 yuan of party mem- 
bership fees to fund the education activity. 


The party committees and discipline inspection commis- 
sions of various cities, the prefecture, and the autono- 
mous prefecture also have swung into action. They held 
Standing Committee meetings to conscientiously study 
ways for their own localities to launch the study and 
education activity. The party committees also approved 
and transmitted in the form of documents the study and 
education programs of the discipline inspection commis- 
sions. 


The provincial Discipline Inspection Commission 
printed and issued free of charge more than 107,000 
copies of selected regulations on party discipline to the 
grass-roots party branches and party-member cadres at 
and above the county and section level throughout the 
province. Based on their specific conditions, various 
cities, the prefecture, and counties also compiled 
selected rules and regulations and a collection of typical 
cases. The province printed and issued nearly 150,000 
copies of the teaching materials of various types. 


The provincial Discipline Inspection Commission sent 
cadres to the eight cities, prefectures, autonomous pre- 
fectures, and the 26 party-style liaison stations 
throughout the province to conduct investigations and 
study, work oul measures, summarize the experiences of 
the selected units, and give guidance to the study 
activity. All localities also included the study of party 
rules and regulations in the courses of their party 
schools, cadres schools, and spare-time party schools, 
and in their programs for training rural party members 
this winter and next spring. In implementing the guide- 
lines of the decision of the provincial party committee, 
the provincial Discipline Inspection Commission started 
the work with the departments directly under the prov- 
ince. They made the best use of the typical discipline 
breaches committed by party-member icading cadres at 
various levels to conduct vivid and practical education 
in the 113 departments and bureaus directly under the 
province on party rules and regulations through the 
measures of [words indistinct], publicizing discipline 
breaches, publicly discussing opinions to handle the 
breaches, and making the results in handling the public. 


[passage omitted] 
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He Zhukang Speaks at Theory Study Forum 
SK0812122890 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 7 Dec 90 


[Text] On the morning of 7 December, Comrade He 
Zhukang came to the provincial party committee party 
school to hold a forum with the party-member leading 
cadres and cadres in training from the higher educational 
institutions. During the forum, he delivered a speech in 
which he urged the leadiag comrades of higher educa- 
tional institutions to earnestly study and master the basic 
theories of Marxism-Leninism-Mao Zedong Thought 
and to upgrade their leading standard so as to strictly run 
their schools and conduct education. 


Comrade Gaoyan presided over the forum. The presi- 
dents of various universities, bearing in mind the reality 
in their schools, put forward many favorable opinions 
and suggestions on the following issues: how to uphold 
the socialist schooling direction of higher educational 
institutions; how to enhance ideological and political 
work; and how to impart knowledge and educate people. 


After hearing the opinions raised by the participants at 
the forum, Comrade He Zhukang said in his speech that 
it is quite necessary for those present to get together in 
the training class to study and discuss again the basic 
theories of Marxism-Leninism-Mao Zedong Thought so 
as to dialectically analyze the current situation at home 
and abroad. He said that we now are at a crucial moment 
and our party, which is in power and is a leading 
organization, should not only have a sense of responsi- 
bility and emergency in mastering the situation but 
should aiso use Marxism-i :ninism-Mao Zedong 
Thought to guide its work. Only by doing a good job in 
studying theories and mastering the methods of using 
them can we better unify our thinking and guide our 
practice. 


During the forum, Comrade He Zhukang spent much 
time discussing with participants the issue of how to 
strictly run schools and conduct education. In his speech, 
he stated that the basic task of schools is to train 
qualified and specialized personnel for building socialist 
modernization, and schools bear quite heavy duties. 
Therefore, the high standard and the strict demands set 
by us for schools, teachers, and students are all imposed 
on us by the fine tradition of the Chinese nation and by 
the current situation and tasks. The key to education lies 
in upgrading quality. The key 1s also that in conducting 
education, we should strive to enable schools to uphold 
the socialist direction and to become frontrunners in 
training new successors with the four requirements of 
cadres. First, we should have schools set strict demands 
for ideological and political work and have students 
foster the correct outlook on life and the world. Only by 
doing so can we straighten out the purpose of study; have 
schools make contributions to bu:iding socialism 
retiecting the Chinese characteristics; have both teachers 
and students cherish the country and the people. seek 
truth, sacrifice themselves for the progressive cause of 
the motherland, wholeheartedly seek benefits for the 
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people, be clear about what to love and what to hate. 
observe the law and discipline, and stress civilizations 
and morality. Second, we should be stern, earnest, con- 
scientious, realistic, and meticulous in carrying out edu- 
cational work and shou'd train students to be personnel 
with overall capabilities, real ability and learning, and 
certain capability in analyzing and dealing with prob- 
lems. Third, we should give strict training to the physical 
fitness and mental attitude of students in order to enable 
them to be the backbone personnel filled with youthful 
spirit, able to go all out and make progress, and having 
achieved overall development. 


In his speech, He Zhukang stressed that the key to 
strictly running the schools and conducting education 
les in leadership, and lies in teachers who should set 
examples in ideology, politics, academic work, and work 
style, who should upgrade the art of leadership, and who 
should improve their work methods. He urged higher 
educational institutions, because they successfully 
impart knowledge and educate people, as well as fulfill 
the tasks of scientific research, to continuously develop 
their achievements and to make all-out efforts and still 
greater contributions to making the province pros- 
perous. 


Northwest Region 


Gansu Secretary Commends Outstanding Athletes 


HK0712142090 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 4 Dec 90 


[Excerpts] Yesterday afternoon. the provincial party 
committee and government held a summation and com- 
mendation meeting in the provincial CPPCC [Chinese 
People’s Political Consultative Conference] committee 
auditorium to commend and reward our province's 
athletes and working personnel who had scored excellent 
results in the Beijing Asian Games, as well as all the units 
and individuals that made contributions to the Asian 
Games. [passage omitted] 


At 1500 in the afternoon, provincial Physical Culture 
and Sports Commission Director (Zhang Weize) opened 
the meeting. [passage omitted] 


After provincial government Deputy Secretary General 
(Wei Qinghong) read a commendation decision made 
jointly by the provincial party committee and govern- 
ment, Gu Jinchi, Li Zigi, Fu Quanyou, Ge Shiying, Lu 
Kejian, Wang Bingxiang, Zhang Wule, (Sun Cuiting), Ma 
Qianqing, Liu Ying, Zhang Xuezhong, and other leading 
comrades respectively conferred certificates of merit, 
cash awards, and souvenirs on all the units and individ- 
uals commended at the meeting. [passage omitted] 


Xinjiang’s Anti-Corruption Drive Pays Off 


OW0712131890 Urumq: XINJIANG RIBAO in Chinese 
4 Nov 90 pp 1, 3 


[Review by reporter He Ruilan (0149 3843 5695) in 
Urumqi] 
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[Text] At the Fourth Plenary Session of the 13th Party 
Central Committee, the party laid down four major 
tasks. One of the tasks was lo wage war against corrup- 
tion and to promote clean government. Since then, all 
levels of party committees, governments, and discipline 
inspection commissions, as well as all levels of supervi- 
sion, judicial, and auditing departments in the region, 
have vigorously carried out the task. As a result, remark- 
able accomplishments have been achieved. 


According to statistics, from July 1989 through the end 
of June this year, a total of 5,998 cases were filed in the 
region, of which 846 were major cases. So far, 3,734 
cases have been closed, and 27,536,900 yuan of cash and 
goods obtained illicitly has been recovered. The cases 
involved 2.398 Communist Party members, 21 cadres at 
the regional department level, and 311 cadres at the 
county and regimental levels. Judicial, party, and admin- 
istrative punishments have been meted out to those 
committing serious offenses. 


At the 13th Plenary (Enlarged) Session of the third 
regional party commiuttec, held in July last year, the 
autonomous regional party committee made specific 
plans to launch a region-wide campaign to fight against 
corruption and promote clean government. Party com- 
mittecs at all levels in the region have since enhanced 
their leadership in the anti-corruption drive. Anti- 
corruption leading groups and offices were established 
throughout the region. Law enforcement organizations 
at all levels were mobilized, including discipline inspec- 
tion Commissions, procuratorial organs: Courts, supervi- 
sion, public security, and auditing departments, and 
administrations for industry and commerce. In close 
coordination, they have swiftly investigated a number of 
major cases of graft, bribery, speculation, and profi- 
teering, punished criminals, and re-educated those who 
violated laws and regulations. They thus have helped the 
State recover huge economic losses, improved the work 
Style in party and government organizations, and 
improved the general atmosphere in society. The leading 
group in charge of the anti-corruption campaign to 
promote clean government under the autonomous 
regional party committee and the autonomous regional 
discipline inspection commission co-sponsored a forum 
on party work style and clean government in August this 
year. The forum summarized and compared notes on 
efforts to improve the party work style and promote 
clean government in the region. Future tasks were dis- 
cussed and set. The issue of the illegal construction of 
private houses by party and government cadres was 
given special attention at the forum. The autonomous 
regional party committce was determined to solve this 
problem. 


The experience of those departments and units in the 
region that have made great progress in improving the 
party work style and promoting clean government has 
proven an important fact. That 1s, the anti-corruption 
drive should be taken as seriously as would the efforts to 
uphold the socialist system and maintain lasting order 
and peace in the country, and practical anti-corruption 


REGIONAL AFFAIRS 63 


measures should be formulated based on actual condi. 
tions in localities. For instance, Turpan Prefecture 
tackled “hot-spot” issues after strong public complaints. 
The prefecture was especially serous about such prob- 
lems as abusing power for personal gain, illegal construc- 
tuuon of private houses. wining and dining at public 
expense, and failure to repay public funds. It concen- 
trated on investigating the illegal construction of private 
houses by party members and cadres. Of the 821 house- 
holds that built private houses in the prefecture, 70 were 
found to have violated regulations. Proper actions were 
taken accordingly. Ih Prefecture focused on recovering 
defaulted public funds in its supply and marketing 
sector. Some 1.33 million yuan of public funds in arrears 
was collected as a result. Various localities and depart- 
ments have also made progress in curbing the practice of 
using public funds for entertainment. According to sur- 
veys by several mayor guesthouses by the autonomous 
regional government's department in charge of social 
functions, the Bayingolin Mongol Autonomous Prefec- 
ture, and the Iii Kazak Autonomous Prefecture, the use 
of public funds for entertainment dropped 60-70 percent 
in July, August, and September this year. as compared to 
the same period last year. 


The region's anti-corruption campaign features the fol- 
lowing three characteristics: first, 11 has covered a broad 
area, second, it has been vigorously carried oul in a 
down-to-earth and earnest manner, and third, it has been 
thorough. The results of the campaign have boosted the 
people's confidence in the war against corruption and 
further cemented relations between the party and the 
people and between cadres and the people. 


Nevertheless, there are some problems that should not 
be ignored. Mainly. the anti-corruption work ahead 1s 
sull very arduous, and there are stil] many difficulties 
and obstructions confronting the investigation of major 
cases. Some party organizations have shown very little 
mitiative ad have not been enthusiastic about the 
campaign. As a result, the campaign has never really 
made it onto their agenda. Those criminals who have 
concealed themselves well have yei to be exposed, and a 
number of major cases have yet to be tackled. Mean- 
while, people have continued to commit the same 
offenses. Some localities have failed to strike a balance 
between punishment and leniency, resulting in too much 
clemency for those who break the law. Other localities 
and departments have inadequate supervisory systems, 
and their measures for promoting clean government 
have been too vague to be functional. In still other 
localities, cooperation among departments and among 
areas has not been well coordinated. Subsequently, cases 
have not been submitted on a timely basis, thus affecting 
their handling. 


Al present, party and government organizations at all 
levels are focusing their efforts on uncovering cases of 
graft, bribery, blackmailing through manipulation of 
authority, power abuse for personal gains, and extrava- 
gance, as well as on those involving dereliction of duty, 
bureaucracy, nepotism, and the violation of regulations 
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governing cadres and personnel. Their main targets 
include: first, leading party and government organiza- 
tions, as well as leading cadres with party membership, 
at all levels; and second, unhealthy professional practices 
in departments with authority over human, financial, 
and material resources, as well as law-enforcing depart- 
ments. 


Xinjiang Expands Medical, Health Services 
OW 1112130590 Beying XINHUA in English 
0820 GMT 11 Dec 90 


[Text] Beying, December 11 (XINHUA)}—Medical and 
health services have developed quickly over the past 10 
years in northwest China's Xinjiang Uygur Autozomous 
Region, “GUANGMING DAILY” reported toJay. 


According to the newspaper, the number of hospitals of 
traditional Chinese medicine, and hosp. .als and clinics 
specially for minority-nationality people has reached 63, 
with 3,340 employees. 


Nowadays, 40 percent of the patients in Xinjiang prefer 
treatment with traditional Chinese or Uygur medicine. 
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In regions where minority nationalities live in compact 
communities 80 percent of the patients choose treatment 
using traditional Uygur medicine. 


Hospitals at various levels have also opened clinics for 
specialized treatment such as sand treatment, medicinal 
baths and hot spring treatment. 


Hospitals at the regional level have also organized pro- 
fessional personnel to compile medical textbooks and 
undertake clinical teaching in order to train more health 
and medical workers. 


By now, more than 10,000 people have received proses- 
sional training in medicine and are engaged in the work 
of traditional medical treatment in the region's rural and 
pastoral areas. 


Meanwhile, the regional government has invested over 
300 miilion yuan to improve the quality of water in rural 
areas in an effort to prevent diseases over the pasi few 
years, according to today’s “ECONOMIC DAILY” 


And more than 6.16 million farmers 11 Xinjiang now 
have pure tap or well water, according to the paper 


HIS CHU 9O2M 
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binance Minister Views USSKH Irade Relations 


CNT IUS19N) Lapua ONA in bandh 147 OMT 
lh WI 


[heat] Tape Dec 5 (ONA)-Pinance Ministers Wang 

(tien shien sad Wednesday that the government ts 
watching developing [word mdistinct| of trade relations 
between the Kepublic of China (ROC) and the Soviet 
fnon before a deceson can be made on granting pret 
rontial tacdtl treatment to the soctliot giant 


In oroply tecan iterpellation by legislator Chen [words 
mdistinct} ata Legislative Yuan committee meeting 
Wang sad there ace problens as well as opportunities in 
trade with the Soviet Union and further studies ate 
needed as taras preterential treatment is concerned 


Hut Wang did not cule out the powubility of granting 
preferootial treatment to the Soviet Union 


the Mepoutle of China has granted preferential treat 
mont to Poland Hungary, and Yugoslavia, Wang said 
vod bes oenstry will consider giving preferential treat 
mont tocother bast Luropean counties as trade develop 
between the HOO and that part of the world 


Mexico To leswe Entry Views for laiwan Citizens 


CUNO IOUS TW fap ONAin badih W4OM 
Ih A 


[tent] banger Dec SONA) Mepubiic of China [HOG | 
citizens planning to viet Mexico will be meued entry 

has bey Meanie authorities here soon, Minestry of bor 
copy Atfairs officials card Wednesday 


\ Meco enngeation offical will be sent to Tamwan to 
TPL ia apploatvions cathy neat year the munistry 
stliuals sae 


I} Mohe og syhcant improvement om relations 
betwen the Keputti of China and Menico. the officials 


Tih 


Viyht now BOO citizens intending to viet Mexico must 
ly to the Taye branch of the Mexican lrport 
Peport Hank (Obencomen) for entry views. then applica 
thon forwarded to Mexico's Hong Kong consu 
He yonoral for approval 


lite? te 


Die applcation procedures will be shortened to onl, on 
working days after the smmigration offical 
wren Parwan the officials predicted 


‘of 1wty 


he onnproved tees the officials explained. were atirbut 
ible tooetiorte of MOG representatives there in general and 
lo the conrent vette Meco ot an HOG delegation headed 
' boonomn Minster? KR Chiang in particular 


Phe officods recalled that the Mexican Government has 
hoon teyeng to distance steel from the Meputhi of China 
ance bt switehed diplomatic relations from Taper to 
Vebing on bet 14 1977 


1AIWAN “ 


Since then then telations had virtually experienced no 
miprovement unt T9RS when the semolliil China 
Paternal Trade Development Counc opened an office in 
Menica City [Words ondistinct] the trade office was not 
authorized to handle consular atlans the officials noted 


Among the latest of a senes of Mexican Gavernment 
moves ty better trade tees with lamwan is Hancomes's 
opening ofa Caner othice in func this year. the officials 
sand) Wilateral trade tec scen the two counties has 
reached VO mullion ft dollars annually 


New Ambassador Meets South African President 


OWT AM Lapa ON tint nedih Wet 
S fhe W 


[feat] Johannestury Dee 5 HONA) The new annbras 
sada of the Mepubhic of China [MOC] to South Aftica 
Mi tu Loheng. presented his credentials to President 
iW de Kietk at the presidential pucet house in Pretoria 
Wednesday morming 


While presenting the letter of credence. Ath La sand the 
government and the people of the HOO whole heartedly 
support Prewdent de Klerk) s initiatives in constitutional 
reform that will have bar ceacting mitivence on the year 
to come and that will be conducive to peace and tabality 
mn thes part of the world 


Alter accepting Amb Las credentials Vresident de Klerk 
wid South Affia im making a breakthrough to sormal 
relationship with the entemmational community Tn this 
pened we will not forget our old tends and we wont 


Change old trends for new trends he emphasized 


We look forward to continuing good relations with your 
country. to aleve capanding trade and further [word 
mdistinct} out relatronship which we have been building 
upover the years” de Klerk told the BOO 5 new annbas 


sada to Preto 


fhe president alee praned the Chinese community on 
South Africa. saying that 
nity They have done marvelous things in South Aftoca 


weoate proud of the come 


fie Klerk thanked the good wrehes from President ts 
beng hur and asked Amb Lute convey bes wishes to 
Present Ty 


View Restrictions based for Nine ( countries 


CWI TNA faa ON Andi hl '4,4f/ 
Jide W 


[fext) Danes Dee TOTO NAD The Ministry of Doren 
Affaus announced Monday, that ot has decided to grant 
multiple entry view apploations to citizens Tron ton 


teen counties icloding Belpoum Singapore and brane 


authorized Keputle of China 
Ausitin Sweden 


Ihe ministry sand at ba 
tfwes in Prance Belpram 
Spain, South Raorca, Sunpapore and South Attica to grant 
iy Cotivens fron there 


“ontway 


three year multiple entry visas 


| 
countoes cool vist can leet 14 days 


hb TAIWAN 


Ihe ministry said it 16 also studying measures to give 
similar treatment to another 12 countnes the United 
Kingdom, Holland, Luxembourg, Germany, Switzer 
land. Denmark, Ireland, Hungary. Gireece, New Zealand 
Australia, and ( anada 


Citizens of those countries visiting the Kepublic of 
(hina on business visas already are able to receive 
multiple entry visas valid for one to three years, a visit 
can last 60 days 


As for the United States, the ministry said it Continues to 
grant Amencan visitors five-year multiple visas 


the ministry hopes the counties benefitting from the new 
measures will grant reciprocal treatment to KOO citizens 


Hao Greets Overseas Chinese Affairs Commission 


OW LOL TNIAW Lapa CNA in English 156OMI 
10 Phe W 


[Feat] bape Dec 10 (ONA)—Premer Hao Po-tsun 
said Monday that the government will combine forces 
from lamwan. overseas and mainland China to create a 
foundation for national reconstruction 


Speaking at the annual plenary session of the Overseas 
( hinese Affans Commission, Wao said that the govern 
ment treasures the views of Overseas Chinese on national 
reconstruction and he believes that Overseas Chinese will 
olay a vital role in the process of Chinese reuniication 


Hav said more attention should be paid to the develop 
ment of Overseas Chinese organizations, the promotion 
of OCrversveas Chinese education and the upgrading of 
fiverveas Chinese economic prosperity 


The Republic of China's mainland policy, Wao said, alyo 
aims to promote the well-being of Chinese from both 
sides of the Tarwan Strait once the safety of Taiwan's 20 
rmiftlion people is secured 


Con relations across the Strait, Hao said that the govern 
ment vill continue to promote the “Tamwan eapenence 

and civilian exchanges actow the Strait im order to 
achieve the reunification of China under democracy and 
freedom and an equitable distribution of wealth 


Senior Presidential Adviser Interested in lop Job 


COW OGL AOOIW Lape: International Service 
in English 0200 GML 6 Dee W 


[feat] Chiu Chuang huan. a senor adviser to the pres 
dent has said he 16 considering running for the nation’s 
highest office in 1996) The former laimwan governor. a 
native of Changhua County. 1s the second native son 
among government elders to express his presidential 
arobtions Judicial Yuan President Lin Vang kang who 
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is from Nantou, said last weckend that he will pon the 
presidential sweepstakes five years from now, if condi 
tons are right 


Chiu, who os 65. predicted that there will be several 
contenders in the neat provdential race: He said the period 
of his consideration will not be long Uniike Lin, Chiu did 
not spell out the conditions on which his decision will be 
based VPressdent Li Leng hut, whos 66, bas announced his 
decison not to seck re clection alter his sim-year term 
expires: The only one in the opposition Democratic Pro 
gressive Party who has openly expressed interest in the 
next presidential race is its charrman Huang Wemn-chich 


Nuclear Power Vlant lo Begin Operation in 8 Years 


OWOTTITGIOW Lapa ONA in bngdish 1542 OMI 
‘Pa W 


[hext] Tamper, Dec 7 (NADA new nuclear power 
plants exoected to begin operations in Tarwan in eight 
years, an otfioial of the state-run Taiwan Power Com 
pany said bPriday 


With two light-water reactors. the plant valued at 160 
billion new Tamwan dollars (about § 9 billion US dollars) 
will have an installation capacity of 2 million kilowatts 
the official sand 


Ihe plants planned site isin Kungliao, a small village on 
the northern tip of Taiwan 


laipower President Chang Suomin continmed today that 
the government has made up its mind to build the plant 
since it will be amportant for the country’s future pros 
perity stability and energy supplies 


fo mollify the antinuclear power sentiments of 
Kunghao residents, Chang stressed that Taipower is 
committed to reducing to the minimum the plant's 
mmpacton the natural environment and domg its utmost 
lo prevent radiation leakage 


Ihe plant's structure will be strong enough to sustain an 
earthquake measuring & on the open-ended Kichter 
Scale he sad Even af the plant site were hit by such a 
strong quake. the nuclear reactors could still be shut 
down salely 


Draft of New Territorial Waters Bill Formulated 


OW TT IOEIOW Lape CHINA POST in Lindish 
Ahh Wy I? 


[Text] © commanding officers of foreign ships that intrude 
mtg the Republi of Chinas [ROC] terntoral waters 
may be jailed for up to five years and fined « maximum 
OP NTSTS million. according to a draft of the Territorial 
Waters Hill 


Ata mecting of the Defense. Foren, Finance and Intervor 
minstnes Officials agreed that the punishment would 
apply to foreign merchant marine and naval vessels that 
violate BOM mmmigration of health laws on 
territorial waters 


customs 
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The extent of the KOC's territorial waters would be 
announced after the Interior Ministry completes articles 
in the proposed bill that specify the baselines for the 
120-kilometer exclusive economic zone, officials dis- 
closed 


In principle, the ROC's territorial waters will extend 12 
nautical miles from the baseline, officials said 
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The bill will enable the government to regulate vessels 
entering the country’s territorial waiers and ban ships 
deemed a threat to national of maritime security, officials 
said 


The ROC has rarely detained foreign vessels for vio- 
lating laws within its waters, but may be allowed to do so 
under the proposed bill, officials said 


6K HONG KONG & MACAO 


Official Urges PRC-UK Contacts on Issues 


1KI01 21410090 Hong Kong HSIN WAN PAO 
in Chinese 10 Dee Wp 


[Special Dispatch” from Guangzhou, by reporter Chen 
Shao-chiang (7115 1421 1790) “Lu Ping Meets the Prews 
in Couangshou and Stresses Need To Set Up Regular 
(hannels lo Promote Sino-British Bilateral Contacts” | 


[Feat] Guangshou, 10 Dec—Lu Ping, director of the 
State Council's Office on Hong Kong-Macao Affairs, 
indicated this morning that both China and Britain 
should step up efforts to establish all kinds of channels of 
contacts, adding that this would be beneficial to a 
smooth transition in Hong Kong 


At this morning's press conference, a reporter asked if 
the public views expressed by the Chinese side on Hong 
Kong's Town Planning Bill was an indication of insuffi- 
cent contact channels between China and Britain (Hong 
Kong) tu Ping stated that prior to last year, various 
types and levels of contact channels were set up by the 
Chinese and the British sides, allowing for mutual dis- 
cussons and consultations on many issues. Some chan- 
nels have ceased, however, to exist while others are no 
longer very effective: At the mome, , both the Chinese 
and British vides are working to see to it that the exiting 
channels continue to be effective. He believed that these 
problems will not take too long to resolve 


He maintained that both sides should set up a regular 
channel where everyone can keep each other informed, 
exchange views privately, and not publicize differences 
of opinion He pointed out that the view given by the 
NEW CHINA NEWS AGENCY Hong Kong Branch on 
the Hong Kong Town Planning Bill earlier was merely a 
statement of its opimons and did not constitute an 
intervention into the domestic affairs of Hong Kong 
The public should not look at this incident too seriously 


fn the question of work in the second half of the 
transition period, Lu Ping noted that in accordance with 
the Sino British Jount Declaration, the Chinese and the 
Hritish sides have to step up consultations to ensure a 
smooth transition and orderly turnover of the entire 
wiety in Hong Kong come 1997 


Newly appointed director of the State Council's Office 
on Hong Kong Macao Affairs Lu Ping today met offi- 
cially with Hong Kong and Macao reporters for the firm 
time He indicated that the Chinese Government's pre- 
varling policy on Hong Kong and Macao will not change 
because of personnel changes 


Lu Ving 16 on Cruangshou to take part in the Fifth Plenary 
Sesuwon of the Macao Base Law Drafting Committee 
vheduled tor tomorrow He the secretary general of 
the Macau Haw Law drafting committee 
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Speaking at this morning's brict press conference, Lu 
Ping began by saying that the former director and deputy 
director of the Office on Hong Kong-Macao Allairs, Ji 
Pengles and Li Hou, had to resign from thew posts 
because of old age. But they had laid a very good 
foundation on the work on Hong Kong and Macao and 
the Office on Hong Kong-Macao Affairs will continue to 
work for implementation of the Sino-British and Sino. 
Portuguese Joint Declarations, for the stability and pros 
perity of Hong Kong and Macao and for a smooth 
transition and orderly turnover 


Kesponding to questions about the new Hong Kong 
airport, he said. The Chinese Government has consis 
tently maintained that Hong Kong necds a new airport 
insofar as its long-term interest 1s concerned Back in the 
carly 1980's, the Chinese side raised this concern and 
hoped that a new airport would be built as soon as 
possible in Hong Kong He noted that if work had been 
saried at that time, construction would have been 
completed by now and there would have been no prob. 
lems at all (owing to various factors in Hong Kong, this 
issue, however, dragged on and it was only last year that 
a decision to build a new airport was made Now, the 
principal problem hes in financing, where the future 
government of the Special Administrative Kegon will 
have to shoulder part of the burden because construction 
of the new airport could extend beyond 1997 


Lu Ping continued) The Hong Kong Government has 
repeatedly raised the issue with the Chinese side and 
hoped for its show of support, This being the case. the 
(Chinese side would like to know more about the situa 
tion and hopes that the Hong Kong side will provide 
relevant information for study The Chinese side cannot 
blindly support the construction of a new airport 


Lu Ping pointed out that the Chinese Government has to 
be responsible to the government of the Special Admin 
istration Region and the people of Hong Kong after 
1997 


Sino-British Joint Liaison Group Begins Meeting 


OCOW1112115890 Bening AINHTIUA in Landish 
VI271 GMT VW Dec W 


[Text] Hong Kong, December 11 (XINHEA)—The 
Sino-British joint laiwon group started its 17th meeting 
here today 


Among those present at the beginning of the four-day 
meeting were Ambassador Crue Fengmin, senior Chinese 
representative, and AC Craleworthy. senior British rep 
resentative and leader of the British team 


Also present on the Chinese side were resident represen 
tative Zheng Wesrong, deputy director of the XINHUA 
NEWS AGENCY Hong Kong branch Quo Zonghuas 
resident representative Wang Jiays, and counsellor in the 
Hong Kong and Macao Affairs Office under the Chinese 
Ministry of Foreign Affairs Hu Chuanshong 
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Personnel Changes Not To Affect PRC Policy 
11K 1012030990 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Dec 90 p 5 


[By Chris Yeung] 


[Text] To Mr Li Hou, the former key Chinese official in 
charge of Hong Kong affairs, the best thing about retire- 
ment is that he no longer has to comment on the 
territory's affairs 


Ihe former deputy director of the Hong Kong and 
Macao Affairs offic under the State Council, Mr Li was 
often at the centre of criticism for a spate of hard-line 
remarks on the territory in recent years. 


Last month, he tendered his resignation to the Commu- 
nist Party, citing age as the reason 


Yesterday, he was looking relaxed and grinning as he 
arrived at a Guangzhou hotel to attend a plenary session 
of the Macao Basic Law Drafting Committee, of which 
he 1s a vice-chairman 


“I'm still participating in the Macao Basic Law drafting 
meetings. And I'm also still a Shandong deputy to the 
National People’s Congress,” he told reporters 


The long-serving mainland official, who played a key 
role in the 1997 talks and the drafting of the Basic Law, 
however, said he would continue to pay great attention 
to Hong Kong matters 


“But now, I'm not in charge.” 


Mr Li said his stepping down and that of his boss, Mr Ji 
Pengles, the former director, would not charge the long- 
standing policy of the mainland towards Hong Kong 


“The policy has been established over a long period of 
time,” he said 


Mr Li added that he would not serve as an adviser to the 
Hong Kong and Macao Affairs office, now headed by Mr 
Lu Ping 


He confirmed, however, that the retired Chinese leader 
of the Sino- British Jost Liaison Group, Mr Ke Zaishuo, 
was now an adviser to the Hong Kong and Macao Affairs 
(ffice’s Research Institute 


Mr Li. 67, said he was going on a tour of Shandong, his 
native province, after the closing of the Macao Basic Law 
session at the end of this week 


“People say Shandong has changed a lot. 1 would like to 
see for myself. These are my plans this year. For next 
year, it's too early to tell,” Mr Li said 


Asked if he would visit Hong Kong, he said: “Yes, by 
1997." 


Meanwhile, a vice-chairman of the Chinese Nationa! 
People’s Congress, Mr Wang Hanbin. said the Standing 
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Commitice was still studying a request by a group of 
local delegates that their status in the territory be clari- 
fied in the run-up to 1997 


March Protests Trial of Dissidents in China 


1K1012015190 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Dec 90 p § 


[Text] About 1,000 people took part yesterday in a 
march calling for the release of pro-democracy activists 
arresied by Chinese authorities since the June 4 Beijing 
massacre last year 


The march was organized by the Hong Kong Alliance in 
Support of the Patriotic Democratic Movement in China 
following recent reports that activists faced trial and 
imprisonment 


The demonstrators gathered for a rally at Chater Garden 
in Central, carrying banners and posters with the names 
and pictures of arrested activists 


Shouting slogans, the marchers moved to the offices of 
the NEW CHINA NEWS AGENCY in Happy Valley, 
where they staged a demonstration 


Alliance leaders, Mr Sze-to Wah, Mr Cheung Mank- 
wong, Mr Lau Chin- shek and Mr Ho Chun-yan, dressed 
in white and wore handcuffs and chains to demonstrate 
sympathy with those deiained in China. Those held 
include student leader Wang Dan and dissident intellec- 
tual Wang Juntao 


The protesters denounced the arrest of the activists 


Although alliance leaders were slightly disappointed by 
the turnout, they believed Hong Kong people remem- 
bered clearly what happened last year 


PRC Research Group To Study Hong Kong Laws 
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[By Chris Yeung in Guangzhou} 


[Text] China 1s to set up an influential researc’) group on 
Hong Kong laws to help solve the legal prob.ems facing 
the territory under the “one country, tvo systems” 


policy 


The Research Institute on Hong Kong Laws 15 being 
formed by a group of former mainiand Basic Law 
drafters under the semi-official Chinese Law Society. It 
is expected to be officially launched later this month 


Core organisers include Mr Shao Tianren, a Foreign 
Ministry legal adviser, Mr Wang Shuwen, director of the 
Law Institute of the Chinese Academy of Social Scrences 
and his colleague, Mr Wu Jianfan, Mr Xiao Wer-yun, 
Beijing University law lecturer and Mr Xu Choneg-de, 
law lecturer at the People’s University 


70 HONG KONG & MACAO 


Mr Wu said yesterday there was an urgent necd to study 
Hong Kong laws with 1997 fast approaching. 


“We foresee a lot of legal problems during the transition 
period and after 1997. They have to be studied and dealt 
with.” 


Mr Wu said one of the key areas would be going through 
Hong Kong's law books to pinpoint legislation that 
might go against the Basic Law after 1997 


“This 1s onerous and massive work. It has to be started as 
soon as possible,” he said. 


The compatibility of existing laws in the future Special 
Administrative Region was first raused by the British 
team of the Sino-British Joint Liaison Group at its last 
full session in London. 


Mr Wu insisted the new group would be an academu 
body, but added it might offer some advice to the central 
Government if asked. 


He said they expected the inaugural meeting of the group 
to be held in a few weeks to approve its constitution and 
structure. 


Mr Wu said they had invited local lawyers to serve as 
advisers. 


They are Mr Simon Li Fook-sean, Miss Liu Yiu-chu, Dr 
Henry Wu, Mr Yuen Pak-yiu, Mr Leung Ting-pong and 
Mr Kenneth Chow Charn-ki 


The group would help co-ordinate efforts of simular 
research bodies in other institutes and do much to 
promote studies on Hong Kong law, he said 


Research groups on Hong Kong laws have been set up at 
institutes including Beijing University, the People’s Uni- 
versity in Being, Shanghai's Fudan University, Wuhan 
University and Guangdong's Zhongshan University 


“The present efforts are scattered. A centralised body 
will promote exchanges,” Mr Wu said. 


He added that the group would also benefit from expe- 
riences of the outside world in the country’s drive to 
build up a system of law 


“Although the socialist and capitalist legal systems are 
different, it does not mean there should not be exchanges 
and absorption of the merits of other systems. Like the 
development of a clean government, any sysiem 1s aimed 
at that,” he said. 


Meaning of Zhou Nan's ‘Outpost’ Remark Viewed 


11K 1012070990 Hong Kong WEN WEI PO in Chinese 
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[Letter From Readers,” by Wei Te (7279 3676) “The 
Real Meaning of Zhou Nan's Remarks") 


[Text] At a luncheon hosted by the Federation of Hong 
Kong Industries on 29 November, Zhou Nan, Hong Kong 
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branch director of XINHUA, delivered a speech entitled 
“The Role of Hong Kong in China's Keform and Opening 
Up Is Irreplaceable.” In his speech, in addition to reaf- 
firming the role of the Federation of Hong Kong Industries 
in Hong Kong's economic development, Zhou Nan cen- 
tered on the subject of the ircpiaceable role Hong Kong 
has played in China's reforn. and opening up. Zhou Nan 
not only emphasized Hong Kong's special position by 
analyzing Hong Kong's geographic location as well as its 
part in the Asia-Pacific region, but also reaffirmed Hong 
Kong's historical position in its relationship with and its 
function on the Chinese mainland At the same time, 
Director Zhou Nan also quoted CPC General Secretary 
Jiang Zemin as reiterating the CPC's confidence in Hong 
Kong In his speech. he also stressed that “in order to 
ensure the position and role of Hong Kong are not 
replaced,” we should not “allow a handful of people to use 
Hong Kong as an ‘outpost’ in an attempt to subvert the 
socialist system on the mainland ” 


In my opinion, Zhou Nan's remarks have given 
emphatic cxapression to the following 


First, yust as Director Zhou Nan pointed out, Hong Kong 
has played an irreplaceable role in China's reform and 
opening up. This has been proved by the increasingly 
closer economic ties between China and Hong Kong. In the 
past cight or nine years, the total export value of Hong 
Kong products to the mainland, Hong Kong's second 
largest cxaport market, has amounted to 43 billion Hong 
Keng dollars As to the mainland, besides being its number 
one trade partner, Hong Kong has played a decisive role in 
such fields as its transit trade and its introduction of 
foreign technologies. Currently, 1 has become a common 
practice among Hong Kong businessmen to make invest- 
ment in the mainland, especially in the Zhu Jiang Delta, 
which 1s permeated with an atmosphere of perfect har- 
mony between the mainland and Hong Kong, and the 
number of workers in the areca working for Hong Kong's 
export transit trade alone has reached 2.4 million 


The historical position of Hong Kong 1s the result of both 
its own environment and objective conditions. Not only 
does Hong Kong occupy a decisive position in world 
finance, trade, and culture, but its influence and function 
on the already opened mainland are even more “signif- 
icant” This has been proved during the 10 years of 
reform and opening up by the fact that more than 
one-third of China's foreign exchange income comes 
from Hong Kong. We are sure that no matter how great 
the achievements the mainland will finally score in its 
opening up, to the mainland Hong Kong's position will 
remain important and irreplaceable 


Second, Zhou Nan’s remarks have reembodied the spirit of 
“one country, two systems.” It 1s the consistent stand of 
the Chinese Government, whether now or after “1997,” to 
do all it can to maintain the prosperity and stability of 
Hong Kong The Chinese Government not only has con- 
fidence in a prosperous Hong Kong after “1997,” but has 
also made its promise in the “Basic Law.” In essence, this 
was also the subject on which Zhou Nan's remarks were 
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centered. Since it 1s more and more obvious that Hong 
Kong's prosperity and stability are no longer a matter of its 
own, but one linked to the degree of opening up of the 
whole mainland, and one which has a bearing on the future 
of China, 1 has always been a concern of the Chinese 
Covernment as to how to maintain Hong Kong's favorable 
position and implement the policy of “one country, two 
systems.” 


Third, Zhou Nan’s remarks have also reminded Hong 
Kong people to treasure the current prosperity and sta- 
bility created vy their own hands. Therefore, Director 
Zhou Nan stressed in his speech that a handful of people 
are by no means allowed to use Hong Kong as an “‘out- 
post” for subverting the socialist system on the mainland. 
The prosperity and stability of Hong Kong depend on the 
unremitting efforts of Hong Kong citizens, and also on the 
extent of cooperation of the mainland. This will be more 
obvious after “1997.” In order to prevent Hong Kong's 
position and the spirit of “one country, two systems” from 
being damaged, it 1s necessary for Hong Kong not to be 
used by a handful of people as an “outpost” for subverting 
the socialist system on the mainland. This is because if 
Hong Kong 1s used politically by a handful of people to 
confront the mainland, its economy 1s bound to be affected 
and “its favorable position will be turned into an unfavor- 
able one.”’ This view of Zhou Nan 1s also in full conformity 
with the spirit of the “Basic Law.” 


In a word, there 1s only one point in Zhou Nan’s speech, 
that 1s, to carry out the policy of “one country, two 
systems,” implement the “Basic Law,” and preserve the 
prosperity and stability of Hong Kong. As for the angle and 
ways of expression, they are nothing more than improvi- 
sations. We have also noticed, of course, that on the day 
following Zhou Nan’s speech, most of Hong Kong's press 
seized upon the matter and made a big issue of it. If one 
did not read Zhou Nan’'s whole speech, one would really 
think that Zhou Nan only talked about the issue of an 
“outpost,” which oversensitized the press media. In fact, 
this issue 1s Only one of the many grounds Zhou Nan 
employed in expounding the argument that Hong Kong 
occupies an important position. 


lf we view Zhou Nan’s speech in a reasonable and 
realistic way, we are sure to feel deeply that it tallies with 
Hong Kong's reality. It will be another matter if one only 
quotes it out of conteat, takes only what one needs, or 
deliberately makes a clamor on certain :ssues 


XINHUA Remarks on Bill Termed ‘Puzzling’ 


HK1012023790 Hong Kong HONGKONG STANDARD 
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[By Vivian Tse and S.Y. Yue] 


[Text] Introduction of the Town Planning Bill (1990) 
does not in any way infringe the Sino-British Joint 
Declaration, the Governor Sir David Wilson said yes- 
terday 
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He described as “puzzling” remarks made on the bill by 
XINHUA News Agency officials last week. 


The officials urged the Government not to rush the 
passage of the controversial bill which seeks to restrict 
land uses and has upset rural leaders, the Heung Yee 
Kuk. 


Speaking after arriving at Kai Tak Airport from London, 
Sir David said: “It is slightly puzzling that (officials of) 
Xinhua News Agency should think it right to issue an 
official statement on a matter of that sort. 


“The need for having the legislation is clear. There is no 
infringement at all with the Joint Declaration. We cer- 
tainly wouldn't have brought in the legislation if there 
was any infringement.” 


But Sir David appeared evasive when asked whether the 
XINHUA officials’ comments were a direct interference 
in Hong Kong local matters before 1997. 


He said: “I think I have already answered the question 
very well, thank you.” 


Later in the afternoon, four Exco [Executive Council] 
members—Baroness Lydia Dunn, Allen Lee, Rosanna 
Tam, and Rita Fan—arrived from London agreeing the 
bill did not infringe the Joint Declaration. 


Mrs Fan, convenor of Legco’s [Legislative Council] ad 
hoc group studying the bill, said: “In fact, the bill is a 
Hong Kong internal affair. We believe Legco members 
know very well about how to handle and discuss an 
internal affair as such.” 


Baroness Dunn said the bill would be debated by the 
Legco in due course. 


But two former Basic Law drafters and China legal 
experts Wu Jianfan and Hu Chongde defended the 
XINHUA officials’ right to intervene. 


“We think the XINHUA officials who made reference to 
the Basic Law want to remind the Hong Kong Govern- 
ment on a matter which is covered by the Basic Law,” 
said Mr Hu. 


Mr Wu said the XINHUA officials were “just expressing 
their views on the bill and it 1s up to the Hong Kong 
Government to listen or not”. 


Liu Yiu-chu, a Hong Kong deputy to China's National 
People’s Congress, said China, as the sovereign state of 
Hong Kong, should monitor the Hong Kong-British 
government before 1997. 


Member-designate of the Government think-tank, Dr 
Joseph Cheng said China had promised not to exercise 
sovereign rights before 1997. 
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